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May 1,2012 

We hereby certify that we have examined certified copy of the proceedings (the 
"Proceedings") of the Board of Education of Community Unit School District Number 3, 
Clinton and St. Clair Counties, Illinois (the "District"), passed preliminary to the issue by the 
District of its fully registered General Obligation School Building Bonds, Series 2012 (the 
"Bonds"), to the amount of $9,600,000, dated May 1, 2012, due serially on December 1 of the 
years and in the amounts and bearing interest as follows: 

2014 $ 225,000 5.00% 
2015 250,000 5.00% 
2016 280,000 5.00% 
2017 310,000 5.00% 
2018 345,000 5.00% 
2019 380,000 5.00% 
2020 420,000 5.00% 
2021 460,000 2.50% 
2022 500,000 2.65% 
2023 540,000 2.80% 
2024 575,000 2.90% 
2025 615,000 3.00% 
2026 660,000 3.10% 
2027 705,000 3.20% 
2028 755,000 3.30% 
2029 805,000 4.00% 
2030 860,000 4.00% 
2031 915,000 4.00% 

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the 
option of the District as a whole or in part in any order of their maturity as determined by the 
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on 
December 1, 2020, or on any date thereafter, at the redemption price of par plus accrued interest 
to the redemption date, as provided in the Proceedings, and we are of the opinion that the 
Proceedings show lawful authority for said issue under the laws of the State of Illinois now in 
force. 

We further certify that we have examined the form of bond prescribed for said issue and 
find the same in due form of law, and in our opinion said issue, to the amount named, is valid 
and legally binding upon the District, and all taxable property in the District is subject to the levy 
of taxes to pay the same without limitation as to rate or amount, except that the rights of the 
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Chapman and Cuder LLP 

owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, 
insolvency, moratorium, reorganization and other similar laws affecting creditors' rights and by 
equitable principles, whether considered at law or in equity, including the exercise of judicial 
discretion. 

It is our opinion that, subject to the District's compliance with certain covenants, under 
present law, interest on the Bonds is excludable from gross income of the owners thereof for 
federal income tax purposes and is not included as an item of tax preference in computing the 
alternative minimum tax for individuals and corporations under the Internal Revenue Code of 
1986, as amended (the "Code"), but is taken into account in computing an adjustment used in 
determining the federal alternative minimum tax for certain corporations. Failure to comply with 
certain of such District covenants could cause interest on the Bonds to be includable in gross 
income for federal income tax purposes retroactively to the date of issuance of the Bonds. 
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and 
we express no opinion regarding any such collateral consequences arising with respect to the 
Bonds. 

It is also our opinion that the bonds are "qualified tax-exempt obligations" pursuant to 
Section 265(b)(3) of the Code. 

We express no opinion herein as to the accuracy, adequacy or completeness of any 
information furnished to any person in connection with any offer or sale of the Bonds. 

In rendering this opinion, we have relied upon certifications of the District with respect to 
certain material facts within the District's knowledge. Our opinion represents our legal judgment 
based upon our review of the law and the facts that we deem relevant to render such opinion and 
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no 
obligation to revise or supplement this opinion to reflect any facts or circumstances that may 
hereafter come to our attention or any changes in law that may hereafter occur. 

EPBartholomy/KMFloros:tlt /-) 

C_̂ Luy)/iA »̂̂  (ki^J Cv/VWrLL/ 
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STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

ORGANIZATION CERTIFICATE 

We, the undersigned, do hereby certify that we are the duly qualified and acting President 
and Secretary, respectively, of the Board of Education (the "Board") of Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois (the "District"), and as such officials 
we do further certify as follows: 

1. That the District was organized in the year 1959, has continuously since its 
organization operated under the general laws of the State of Illinois providing for 
the establishment, operation and maintenance of public schools, is now operating 
under the provisions of the School Code of the State of Illinois, as amended 
(105 ILCS 5/1-1 et seq.), and is not now operating under the provisions of any 
special Act or charter. 

2. That the present duly qualified and acting officials of the District are as follows: 

John Fridley, President, Board of Education 

Sandra Padak, Vice-President, Board of Education 

Monica Evans, Member, Board of Education 

Kent Jearmeret, Member, Board of Education 

Jerry Hatt, Member, Board of Education 

Randy Schorfheide, Member, Board of Education 

Steve Buzzard, Member, Board of Education 

Steve Buzzard, Secretary, Board of Education 

Paul Tockstein, School Treasurer 

and that said members of the Board have been the duly qualified and acting Board 
since April, 2011, and provided there are no vacancies created by resignation or 
otherwise, will constitute the Board vmtil the election for members of the Board to 
be held on April 9, 2013, is canvassed and a new Board duly constituted. 
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3. That there have been no changes in the boundaries of the District during the last 
five (5) years. 

4. That the only cities, villages or incorporated towns located wholly or partly within 
the District are as follows: New Baden, New Memphis and Trenton, and that 
none of said cities, villages or incorporated towns have adopted and are now 
operating under the provisions of Articles 6, 14 and 18 of the Election. Code of the 
State of Illinois, as amended (10 ILCS 5/6, 5/14 and 5/18), said articles being 
known as the City Election Law. 

5. That The Counties of Clinton and St. Clair, Illinois, are the only counties within 
which the District is wholly or partly located, and that said counties have not 
adopted and are not now operating under the provisions of Article 6A of the 
Election Code of the State of Illinois, as amended (10 ILCS 5/6A), said article 
providing for a county board of election commissioners. 

6. That since the year 1989, none of the District has been located in a county of 
3,000,000 or more inhabitants, a county contiguous to a coimty with 3,000,000 or 
more inhabitants or a cotmty that has held a referendum on the applicability of the 
Property Tax Extension Limitation Law of the State of Illinois, as amended 
(35 ILCS 200/18-185 e/^eg'.). 

7. That the Trenton Sun is a local, community newspaper published in and vidth a 
general circulation in the District. 

8. That all of the news media that have filed a request for notice of the meetings of 
the Board pursuant to the Open Meetings Act of the State of Illinois, as amended 
(5 ILCS 120/1 et seq.), are as follows: "TVef\Vor> S>v\\r> <x<r\<i 

(If no requests have been made, please 
so indicate with the word "none".) 

9. That the regular meetings of the Board are held on the 3rd Monday of each month 
at 7:00 o'clock P.M., at the Wesclin Junior/Senior High School Library, 
10003 State Route 160, Trenton, Illinois, within the District, that the Board has 
given public notice of said schedule of regular meetings stating the regular dates, 
times and places of said meetings at the begiiming of each calendar or fiscal year 
by posting a copy of said public notice at the principal office of the Board and by 
supplying copies of said public notice to all of the newspapers, radio or television 
stations and other news media that have filed a request for such notice, and that 
the Board has made said schedule available to the public. 

10. That the District is now maintaining and operating a school system composed of 
grades K to 12, inclusive, such school system meeting and complying in all 



respects with all of the standards established for recognition by the State Board of 
Education of the State of Illinois. 

11. That the District does not have an official corporate seal. 

12. That the District has an estimated population of 8,025, and that there are 
approximately 5,668 legal voters in the District. 

13. That no petition has been filed or is now pending affecting in any manner 
whatsoever the boundaries or the corporate existence of the District. 

14. That the majority of children attending school in the District attend a school 
within Clinton County, Illinois, and that the District is subject to the supervision 
and contiol of the Regional Superintendent of Schools for the Regional Office of 
Education serving Educational Service Region Number 13, including therein all 
of Clinton County, Illinois. 

15. That there is no litigation or controversy pending or threatened and there are no 
tax objections pending or threatened questioning or affecting in any maimer 
whatsoever the corporate existence of the District, the boimdaries thereof, the 
right of the District to levy taxes for school purposes or the title of any of its 
present officials to their respective offices. 

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of April, 
2012. 

President, Board of Education 

Sejjfetary, Board of Education 
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STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

MEMBERSHIP CERTIFICATE 

We, the undersigned, do hereby certify that we are the duly qualified and acting President 

and Secretary, respectively, of the Board of Education of Community Unit School District 

Numbers, Clinton and St. Clair Counties, Illinois (the "District"), and as such officials we do 

fiarther certify that continuously during the period begiiming April, 2009, and ending April, 2011, 

the duly qualified and acting officials of the District were as follows: 

John Fridley, President, Board of Education 

Sandra Padak, Vice-President, Board of Education 

Monica Evans, Member, Board of Education 

Jerry Hatt, Member, Board of Education 

Kent Jearmeret, Member, Board of Education 

Randy Schorfheide, Member, Board of Education 

Steve Buzzard, Member, Board of Education 

Steve Buzzard, Secretary, Board of Education 

Paul Tockstein, School Treasurer 

and that no litigation or controversy was ever or is now pending or threatened questioning or 

affecting in any manner whatsoever the title of any of said officials to their respective offices. 



IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of April, 

2012. 

Secretary, Board of Education 



I 
STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

INDEBTEDNESS CERTIFICATE 

We, the undersigned, do hereby certify that we are the duly qualified and acting Secretary 
of the Board of Education of Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois (the "District"), and School Treasurer of the District, respectively, and as such 
officials we do fiirther certify that the total aggregate indebtedness of the District, of every kind 
and nature and howsoever evidenced or incurred, excluding the proposed $9,600,000 General 
Obligation School Building Bonds, Series 2012, does not exceed the total sum of $0, which said 
indebtedness is itemized as follows: 

Bonds issued by the District (not including alternate bonds) $ 0 

Alternate bonds issued pursuant to Section 15 of the Local 
Government Debt Reform Act of the State of Illinois, as 
amended $ 0 

Confracts (including all payments on installment purchase 

contacts, debt certificates and public utility contiacts) $ 0 

Indebtedness resulting from annexations of territory $ 0 

Judgments $ 0 

Leases (including leases Math the School Building Commission 

and public building commissions) $ 0 

Miscellaneous floating indebtedness $ 0 

Special assessments levied against District property $ 0 

Other forms of debt (not including warrants issued in 
anticipation ofthe collection of taxes levied) $ 0 

all of which appears from the books and records in our respective care and custody. 



I 
IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of April, 

2012. 

^^retary. Board of Education School Treasurer . 
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STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

2010 VALUATION CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of Clinton, Illinois (the "County "), and as such official I do further certify that the 

equalized assessed value of all taxable real property located in the County included within the 

boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties, 

Illinois, as of the date of this certificate, is the sum of $ /Jl 9 c> 7f, <g'.-?̂  as last equalized or 

assessed by the Department of Revenue ofthe State of Illinois, for State and County taxes for the 

year 2010, all as appears from the books of assessment ofthe County now in my possession. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

tius c^l day of f Y ^ r t r ^ i r ^ , 20 U-

KlXcx^K-Q^ 
v \ ' County Clerk ^yYhe County of Clinton, Illinois 

(SE.\L) 
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MAR 1 S 2012 

CLINTON COUNTY CLERK 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

2010 VALUATION CERTIFICATE 

I, the undersigned, do hereby certify that 1 am the duly qualified and acting County Clerk 

of The County of St. Clair, Illinois (the "County"), and as such official I do further certify that 

the equalized assessed value of all taxable real property located in the County included within the 

boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties, 

Illinois, as of the date of this certificate, is the sum of S ^^p^ , A ~ ^ 3 ^̂  ^̂ ^̂  equalized or 

assessed by the Department of Revenue ofthe State of Illinois, for State and County taxes for the 

year 2010, all as appears from the books of assessment ofthe County now in my possession. 

IN WTTNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

t h i s ^ ^ ^ d a y of V-A^<r<^ 2 0 ^ 

County Clerk of The County of St. C|»aî  Illinois 
(SEAL) 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

2011 NON-AVAILABILITY CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of Clinton, Illinois (the "County"), and as such official 1 do further certify that the 

equalized assessed value of all taxable real property located in the County included within the 

boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties, 

Illinois, as last equalized or assessed by the Department of Revenue of the State of Illinois, for 

State and County taxes for the year 2011, is not now available and will not be available until at 

least on or after (T^xx-^o?- J , 2012. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

this OA. day of f Y \ ) ^ r > ) , 2012. 

-m. 
(SEAL) 

e r k ^ T h County Clerk ^^Al^e County of Clinton, Illinois 

i ^ ^ ^ - ' - : ; ' , cu.«K '• 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

2011 NoN-AVAILABILITY CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of St. Clair, Illinois (the "County"), and as such official I do further certify that 

the equalized assessed value of all taxable real property located in the County included within the 

boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties, 

Illinois, as last equalized or assessed by the Department of Revenue of the State of Illinois, for 

State and County taxes for the year 2011, is not now available and will not be available until at 

least on or after Ĉ  >t \f^ ^ \ , 2012. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

this\HU>^ day of V/\e^<rr ^ , 2012. 

County Clerk of The County of St.(pkir, 
Illinois ^-^ 

(SEAL) 
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Illinois State Board of Education 
100 North First Street • Springfleld, Illinois 62777-0001 
www.isb9.net 

JeSSO H. Ruiz l^krlM U_. A U - . k c r . i n 
rhoii^^n Christopher A. Koch, Ed.D. 
i^natrman 5,3,^ Suparlntendent of Education 

June 17,2010 

David Daum 
Superintendent 
Wesclin CUSD 3 
10003 State Route 160 
Trenton, Illinois 62293 

RE: School Construction Project Grant Entitlemetit/Entitlement Approved 

Dear Superintendent Daum: 

Illinois State Board of Education staff has reviewed the Application for School 
Construction Grant Entitlement and the District Facilities Plan submitted by Wesclin 
CUSD 3 as part ofthe FY2003 application process. Additionally, an on-site verification 
visit was conducted by State Board staff. 

As a result ofthe review, the Illinois State Board of Education is hereby issuing the 
enclosed School Construction Project Grant Entitlement. Under separate cover you will 
receive information from the Capital Development Board regarding your district's 
recognized project cost. 

Thank you for your application. If you have any questions, please contact Debby Vespa, 
division administrator ofthe School Business Services Division, at 217/785-8779. 

Christopher A. Koch, Ed.D. 
State Superintendent of Education 

Enclosures 
cc: James A. Riemer, Executive Director 

Capital Development Board 

http://www.isb9.net
http://AU-.kcr.in
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ILLINOIS STATE BOARD OF EDUCATION 
School Financial Services Center 

School Business Services Division 
100 North First Street 

Springfield, Illinois 62777-001 

SCHOOL CONSTRUCTION PROJECT GRANT ENTITLEMENT 
Tltis entitlement is issued by the Illinois State Board of Education pursuant to the School Construction 
Law. Based upon a review of the .FY2003 Application for Construction Grant Entitlement, the District 
Facilities Plan, and an on-site verification, the school district listed below is entitled. Please be advised 
that this entitlement constitutes eligibility for project funds and does not guarantee the district will 
receive a grant award. The Capital Development Board wilt make final awards. 

District Name: Wesclin CUSD 3 

This entitlement is Issued with the following provision.s: 

• Project(s) must relate to priority classiflcatton: 

B. Projects designed to alleviate a shortage of classrooms due to population growth or to 
replace aging school buildings. 

• ProJect(s) are limited to providing capacity for 3S0 inadequately housed students in grade levels 
PRE K-8 and 84 inadequately housed students in grade levels 9-12. 

District Grant Index Information 

The FY2010 grant indexes for Wesclin CUSD 3 are 0.708899 for the Elementary School and 0.588478 for 
the High School. These are the grant indexes that arc effective at this date. 

Note: Pursuant to Section 151.60 of 23 Illinois Administrative Code, a grant index shall lapse if a grant is 
not awarded within 36 months after entitlement, and a new grant index .shall be issued based upon the 
district's most recent general state aid claim. 

Should you have any questions about any aspect ofthe School Construction Program, please contact the 
School Business Services Division at 217/785-8779 or fax 217/782-6096. 

jJH(0. 
tureoTState Suoerintendent Date Signature or State Superintendent of Education 

ORIGINAL: School District COPY: Capital Development Board and Regional Superintendent 
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FY03 APPLlCATtON CYCLE PRIORITY RANKING NUMBER WORKSHEET 

DISTRICT NAME, NUJflBER 

Wesdin CUSD 3 

COUNTY 

Clinton 

CONTACT NAME 

Oavid D$um 

PHONE 

61S-224-7583 518-224-9106 

EueMENTARY BUILDING CAPACITIES 

tlUILDIMO HAIUE, YEAR BU|LT 

1. New Baden 
2, Trenton 
3, St. George 
4. St. Mary's 

ORAOE 

1 -5 
1-6 

269 
310 
N/A 
N/A 

0.90 
0,90 

242 
279 

521 

MIDDLE SCHOOUJUNIOR HIGH BUILDING CAPACITIES 

BUI1XIN01MN& YEAR SatLT 

1. Jr, High 

1 

ORADF; 

UEVEU 

6 - 8 

CAP. 

163 

UTIL 

0.85 

AOACAC. 

133 

138 

SENOR HIGH BUILDING CAPACITIES 

BUI-Dnii: NAHS, YEAR BUILT 

1. Senior H(gh) 

ORADE 

LBVEUSI 

9-12 

CAP. 

362 

ura. 

0.80 

WJ.CAf. 

289 

289 

1. PREK-8 Growlh Enrollment (or 2001 If Sfealer) » 1QQB / issg X 1009 = _15fla_. 

(2001 Fall Enrollment) (ISM Fall Enrollment) (2001 Fall enrallment) 

2. PREK - 8 Adjusted Capacity Total (from above) = 659 

3. Number of PREK-S Inadequately Housed (Line 1 minus Line 2) •= 360 

1. 9-12 Growth Enroilment (or ZDDIIf greater) = 368 / 2E2 . X 388 = 373 

(2001 Fall Enrollmenr) (1899 Fall Enrollment) (zooi Fall Enrol/ment) 

2. 9-12 Adjusted Capacity Total (from above) = ..269 

3.Numberof 9-12 Inadeauately Hou.sed (Une 1 minus Una 2) = 84 

43A (Total Inadequately Hoiifipdl/ 1377 (Total 2001 Enrollment Affected) X 434 (Total Inadoqu.-rtely Housed) = Priority Ranking NO, 136.787 

SCHOOL CONSTRUCTION PROGRAM ILLINOIS STATE BOARD OF EDUCATION 105 ILCS 230 5-30 



MINUTES of a regular public meeting of the Board of Education of 
Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, held at the Wesclin High School Library, 
10003 State Route 160, Trenton, Illinois, in said School District at 
7:00 o'clock P.M., on the 19th day of July, 2010. 

The meeting was called to order by the President and upon the roll being called, 

John Fridley, the President, and the following members were physically present at said location: 

Sandra Padak, Steve Buzzard, Monica Evans, Sony Ilatt, Kent Jearmeret and Randy Schorflieide. 

The following members were allowed by a majority of the members of the Board of 

Education in accordance with and to the extent allowed by rules adopted by the Board of 

Education to attend the meeting by video or audio conference: 

No member was not permitted to attend the meeting by video or audio conference. 

The following members were absent and did not participate in the meeting in any manner 

or to any extent whatsoever: Sandra Padak, Jerry Hatt 

The President announced that the Board of Education would next consider the adoption 

of a resolution providing for and requiring the submission of the proposition of issuing School 

Building Bonds to the voters of the District at the general election to be held on November 2, 

2010. 

Whereupon Member Kent Jeanneret presented and the Secretary read by title a 

resolution as follows, copies of which were provided to everyone in attendance at said meeting 

who requested a copy: 

2776454 01 06 
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RESOLUTION providing for and requiring the submission of the 
proposition of issuing School Building Bonds to the voters of 
Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, at the general election to be held on the 2nd day 
of November, 2010. 

WHEREAS, the Board of Education (the "School Board") of Community Unit School 

District Number 3, Clinton and St. Clair Counties, Illinois (the "District"), has considered the 

existing school facilities and the improvements and extensions necessary to be made thereto in 

order that the same will adequately serve the educational needs ofthe District; and 

WHEREAS, the School Board does hereby find and determine that it is necessary and in 

the best interests of the District that the School Board be authorized to build and equip a new 

school building and improve the site thereof, and alter, repair and equip the existing school 

buildings (the "Project") at an estimated cost of $9,600,000; and 

WHEREAS, the School Board does hereby find and determine that the Project is needed to 

provide a quality educational program; and 

WHEREAS, there are insufficient fimds on hand and available to pay the costs of the 

Project; and 

WHEREAS, before the School Board can provide the Project and borrow money and issue 

bonds for such purpose, a proposition therefor (the "Proposition") must be submitted to the 

voters of the District and be approved by a majority of the voters of the District voting on the 

Proposition at an election to be held in and for the District; and 

WHEREAS, it is deemed advisable, necessary and in the best interests of the District that 

the Proposition be submitted to the voters of the District at an election to be held and conducted 

in accordance with the general election law: 

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of 

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois, as follows: 



Section I. Incorporation of Preambles. The School Board hereby finds that all of the 

recitals contained in the preambles to this Resolution are fiiU, true and correct and does 

incorporate them into this Resolution by this reference. 

Section 2. Need for Project. It is necessary and in the best interests ofthe District that 

the School Board be authorized to provide the Project, and that it is necessary and in the best 

interests ofthe District that money be borrowed and in evidence thereof bonds ofthe District be 

issued therefor to the amount of $9,600,000. 

Section 3. Submission to Voters. The Proposition shall be submitted to the voters of 

the District in accordance with the general election law at the general election to be held on 

Tuesday, the 2nd day of November, 2010, between the hours of 6:00 o'clock A.M. and 

7:00 o'clock P.M. on said day (the "Election "). 

Section 4. Voting Precincts and Polling Places. The Election shall be held in the 

voting precincts and at the polling places established by the County Boards (the "County 

Boards") of The Counties of Clinton and St. Clair, Illinois (the "Counties"), for voters ofthe 

District at the Election. 

Section 5. Election Notice. The Coimty Clerks of the Counties (the "County Clerks ") 

shall give notice of the Election (the "Notice ") in accordance with the general election law by 

(i) publishing the Notice once not more than 30 nor less than 10 days prior to the date of the 

Election in a local, community newspaper having general circulation in the District, and 

(ii) posting a copy ofthe Notice at least 10 days before the date ofthe Election at the principal 

office ofthe County Clerk. 

Section 6. Local Notice. The Secretary of the School Board shall post a copy of the 

Notice at the principal office of the District. 

Section 7. Newspaper of General Circulation. It is hereby found and determined that 

the Trenton Sun is a local, community newspaper having general circulation in the District as 

-2-



required by Section 12-5 ofthe Election Code ofthe State of Illinois, as amended (the "Election 

Code "). 

Section 8. Form of Notice. The Notice shall appear over the name or title of the 

respective County Clerk and shall be substantially in the following form: 

NOTICE IS HEREBY GIVEN that at the general election to be held on Tuesday, the 2nd day 

of November, 2010, the following proposition will be submitted to the voters of Wesclin 

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois: 

Shall the Board of Education of Wesclin Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
pajdng the costs thereof? 

The polls at the election will be open at 6:00 o'clock A.M. and will continue to be open 

until 7:00 o'clock P.M. of that day. 

Dated this day of • ,2010. 

County Clerk, The County of 
Illinois 

Section 9. Form of Ballot The ballot to be used at the Election shall be in 

substantially the following form, with such necessary alterations, changes, deletions and 

insertions as may be required by Articles 24A, 24B or 24C ofthe Election Code if an electronic, 

mechanical or electric voting system is used at the Election: 

-3-



(Face of Ballot) 

OFnciAL BALLOT 

PROPOsmoN TO ISSUE $9,600,000 SCHOOL BUILDING BONDS 

(INSTRUCTIONS TO VOTERS: Mark a cross 
(X) in the space opposite the-word 

indicating the way you desire to vote.) 

Shall the Board of Education of Wesclin Community 
Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, build and equip a new school 
building and improve the site thereof, alter, repair 
and equip the existing school buildings and issue 
bonds of said School District to the amount of 
$9,600,000 for the purpose of paying the costs 
thereof? 

YES 

NO 

(Back of Paper Ballot) 

OFFICIAL BALLOT 

Official ballot for voting on the proposition to issue. School 
Building Bonds of Wesclin Community Unit School District 
Number 3, Clinton and St. Clair Counties, Illinois, at the general 
election held on November 2, 2010. 

Precinct Number: 

Polling Place: 

(Facsimile Signature) 
County Clerk, The County of 

Illinois 

-4-



Section 10. Election Judges. The Election shall be conducted by the election judges 

appointed by the County Boards to act in the precincts at which the Proposition will be submitted 

to the voters ofthe District. 

Section 11. Filing of Resolution. After the adoption hereof and not less than 61 days 

prior to the date of the Election, the Secretary of the School Board shall certify a copy hereof to 

the Coimty Clerks in order that the Proposition may be submitted to the voters of the District at 

the Election. 

Section 12. Canvass of Election. The Election shall be held and conducted and the 

returns thereof duly canvassed, all in the manner and time as provided by the general election 

law. 

Section 13. Severability. If any section, paragraph, clause or provision of this 

Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or 

unenforceability of such section, paragraph, clause or provision shall not affect any of the 

remaining provisions of this Resolution. 

Section 14. Repealer and Effective Date. All resolutions and parts of resolutions in 

conflict herewith be and the same are hereby repealed, and that this Resolution be in fiiU force 

and effect forthwith upon its adoption. 

Adopted July 19,2010. 

TnT — ^ 7 

'resident. Board of Education 

SecfetBry, Board of Education 

-5-



Member Stephen Buzzard ^^^^^ ^nd Member ^^"^ Jeanneret 

seconded the motion that said resolution as presented and read by title be adopted. 

After a fiiU discussion thereof, the President directed that the roll be called for a vote 

upon the motion to adopt said resolution. 

Upon the roll being called, the following members voted AYE: John Fridley, Seuidre-

•Padak, Steve Buzzard, Monica Evans, Jerrys Hatt-, Kent Jearmeret and Randy Schorflieide. 

The following members voted NAY: None 

Whereupon the President declared the motion carried and the resolution adopted and did 

sign and approve the same in open meeting and did direct the Secretary to record the same in the 

records of the Board of Education of Community Unit School District Number 3, Clinton and 

St. Clair Counties, Illinois, which was done. 

Other business not pertinent to the adoption of said resolution was duly transacted at the 

meeting. 

Upon motion duly made, seconded and carried, the meeting was adjourned. 

Secretary, Board of education 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

CERTIFICATION OF MINUTES AND RESOLUTION 

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of 
the Board of Education (the "Board") of Community Unit School District Number 3, Clinton 
and St. Clair Counties, Illinois (the "District"), and that as such official I am the keeper ofthe 
records and files ofthe Board. 

I do further certify that the foregoing is a full, true and complete tianscript of that portion 
ofthe minutes ofthe meeting ofthe Board held on the 19th day of July, 2010, insofar as the same 
relates to the adoption of a resolution entitled: 

RESOLUTION providing for and requiring the submission of the 
proposition of issuing School Building Bonds to the voters of 
Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, at the general election to be held on the 2nd day 
of November, 2010. 

a true, correct and complete copy of which said resolution as adopted at said meeting appears in 
the foregoing transcript ofthe minutes of said meeting. 

I do further certify that the deliberations of the Board on the adoption of said resolution 
were conducted openly, that the vote on the adoption of said resolution was taken openly, that 
said meeting was held at a specified time and place convenient to the public, that notice of said 
meeting was duly given to all of the news media requesting such notice, that an agenda for said 
meeting was posted at the location where said meeting was held and at the principal office ofthe 
Board at least 72 hours in advance of the holding of said meeting, that a true, correct and 
complete copy of said agenda as so posted is attached hereto as Exhibit A, that said meeting was 
called and held in strict compliance with the provisions ofthe Open Meetings Act ofthe State of 
Illinois, as amended, the School Code ofthe State of Illinois, as amended, and the Election Code 
ofthe State of Illinois, as amended, and that the Board has complied with all ofthe provisions of 
said Act and said Codes and with all ofthe procedural rules ofthe Board. 

I do further certify that the geographic or common name of the District by which the 
District is commonly known and referred to is Wesclin Community Unit School District 
Number 3, Clinton and St. Clair Counties, Illinois. 

There is hereby certified to the County Clerks of The Counties of Clinton and St. Clair, 
Illinois, for submitting to the voters ofthe District at the general election to be held on the v, the 
proposition set forth in said resolution, which said resolution was duly adopted by the Board on 
the 19th day of July, 2010. 



/ ' 

IN WITNESS WHEREOF, I hereunto affix my official signature, this 19th day of July, 2010. 

Secreta;^, Board of Eduction 



BOARD OF EDUCATION - WESCLIN SCHOOL DISTRICT #3 

TRENTON, ILLINOIS 

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, JULY 19,2010 

WESCLIN JR./SR. HIGH SCHOOL 

7:00 PM REGULAR MEETING AGENDA 

I. General Business 

A. Call to Order 

B. Approval of Minutes 

C. District Finances 

D. Approval and/or Modification of Agenda 

E. Superintendent's Report 

II. Reception of Visitors 

A. None 

III. Announcements 

iV. Discussion 

A. Review/ Field Trip Practices in light of Budget Issues 

V. Items Requiring Board of Education Action 

A. Fuel Bid 

B. PolicyAdoption4:110, 5:20, 6:120 AP, 6:120 AP2, El 

C. Lunch/Book/Athletic Event Fees 

D. Approve Financial Institutions 

E. Consideration and Action on a Resolution Providing for and Requiring the Submission of the 
Proposition of Issuing School Building Bonds to the Voters of the School District at the Genera! 
Election on November 2, 2010 

F. Review Status of PreK Programming 

G. Update on Concerns with Operation of KSED and Wesclin Proposal 

H. Executive session for the purposes of discussing employment, of personnel, compensation of 
personnel, and the review of closed session minutes and tapes 

I. Employment of Personnel 

VI. Adjournment 



BOARD OF EDUCATION - WESCLIN SCHOOL DISTRICT #3 

TRENTON, ILLINOIS 

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, JULY 19, 2010 

WESCLIN JR./SR. HIGH SCHOOL 

7:00 PM REGULAR MEETING AGENDA 

I. General Business 

A. Call to Order 

B. Approval of Minutes 

C. District Finances 

D. Approval and/or Modification of Agenda 

E. Superintendent's Report 

II. Reception of Visitors 

A. None 

III. Announcements 

IV. Discussion 

A. Review Field Trip Practices in light of Budget Issues 

V. Items Requiring Board of Education Action 

A. Fuel Bid 

B. - PolicyAdoption4:110, 5:20, 6:120 AP, 6:120 AP2, El 

C. Lunch/Book/Athletic Event Fees. 

D. Approve Financial Institutions 

E. Consideration and Action on a Resolution Providing for and Requiring the Submission of the 
Proposition of Issuing School Building Bonds to the Voters of the School District at the General 
Election on November 2, 2010 

F. Review Status of PreK Programming 

G. Update on Concerns with Operation of KSED and Wesclin Proposal 

H. Executive session for the purposes of discussing employment, of personnel, compensation of 
personnel, and the review of closed session minutes and tapes 

I. Employment of Personnel 

VI. Adjournment 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of Clinton, Illinois (the "County"), and as such official I do further certify as 

follows: 

1. That on the / J day of (^Jjy..A^MZ^ ,2010, there was filed in my office a 

duly certified copy of a resolution entitled: ^^ 

RESOLUTION providing for and requiring the submission of the 
proposition of issuing School Building Bonds to the voters of 
Community Unit School District Number 3, Clinton and St. Clair 
Coimties, Hlinois, at the general election to be held on the 2nd day 
of November, 2010. 

duly adopted by the Board of Education of Community Unit School District Number 3, 

Clinton and St. Clair Counties, Illinois (flie "District"), on tire 19th day of July, 2010, 

and that the same has been deposited in the official files and records of my office. 

2. That included in the certification of said resolution were the form of public 

question (the "Question ") to be placed on the ballot at the general election to be held on 

the 2nd day of November, 2010 (the "Election "), and the date on which the Question was 

initiated by the adoption of said resolution. 

3. That the Question will be submitted to the voters of the District at the 

Election. 

4. That notice that the Question will be submitted to the voters of the District 

at the Election (the "Notice") will be given as required by Section 12-5 ofthe Election 

Code ofthe State of fllinois, as amended, by (a) publishing the Notice once not more than 

30 nor less than 10 days prior to the date ofthe Election in the Trenton Sun, being a local. 



c 

community newspaper having general circulation in the District, and (b) posting a copy of 

the Notice at my principal office at least 10 days before the date ofthe Election, as set 

forth in Section 5 of said resolution, and that the Notice will be substantially in the form 

set forth in Section 8 of said resolution. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

this / 3 day of f ? y y ^ ^ ^ ^ ,2^ \^ . 

^ . j ^ xy' ' : ' J ' • County Clerk, The C o f f i ^ f Clinton, 
' . > \ ' niinois 

(SEAL) 
r ..̂ ' * 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Counfy Clerk 

of The Counfy of St. Clair, Illinois (the "County"), and as such official I do further certify as 

follows: 

1. That on the / ^ day of YJu^U^oiX, 2010, there was filed in my office a 

duly certified copy of a resolution entitled: 

RESOLUTION providing for and requiring the submission of the 
proposition of issuing School Building Bonds to the voters of 
Commimify Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, at the general election to be held on the 2nd day 
of November, 2010. 

duly adopted by the Board of Education of Communify Unit School District Number 3, 

Clinton and St. Clair Counties, Illinois (the "District"), on the 19th day of July, 2010, 

and that the same has been deposited in the official files and records of my office. 

2. Thiat included in said certification were the form of public question (the 

"Question ") to be placed on the ballot at the general election to be held on the 2nd day of 

November, 2010 (the "Election"), and the date on which the Question was initiated by 

the adoption of said resolution. 

3. That the Question will be submitted to the voters of the District at the 

Election. 

4. That notice that the Question will be submitted to the voters of the District 

at the Election (the "Notice") will be given as required by Section 12-5 ofthe Election 

Code ofthe State of Illinois, as amended, by (a) publishing the Notice once not more than 

30 nor less than 10 days prior to the date ofthe Election in the Trenton Sun, being a local. 



community newspaper having general circulation in the District, and (b) posting a copy of 

the Notice at my principal office at least 10 days before the date of the Election, as set 

forth in Section 5 of said resolution, and that the Notice will be substantially in the form 

set forth in Section 8 of said resolution. 

IN WITNESS^WHEREOF, I hereunto affix my official signature and the seal of the County, 

this/^'^davof/ , 2010. 

, LWiT7 

(SE^r^"^--; .• ''r-f.^. 

'M/U-.-
Counfy Clerk, The^ounfy of St. Clair, 

Illinois 



I hereby certify that the advertisement attached 

hereto was published .V.'̂ cr.. timef/) in T h e 

T r e n t o n Sun, a weekly newspaper established in 

July 1880, and printed and published consecutively 

since in Trenton, Clinton County, Illinois, the first 

publication being on the...r:r^ day of 

....(/.C::t^.b.?.^. 20./.Q and the last on the 

^,0::^. day oiy .̂.&:b?,lge_&. 20 ./.Q. 

rJ3:>^W^^ubhsher 

P r i n t e r ' s F e e s -

Advertisement 

Total 

Received Payment of 

' ; '• T r ^ i PUBl3CcNOTICE : 

:.. v-NOJIpE IS HERgg^JGIVEN THATAr tHE : ' 
, : -GENERAL^IIECTION^tO BE HEL&ON -^ 

ThefolloWin^Rrapositiqn will;be. submitted to. the^votere of Wesclirf 
iPpmmunity Uii>t,SchGp|: Di^tricK^Jo: .3, Clinton^and :St. Giair 
, C/Ounties, Illinois; , , . ; • , , , : i . ' • , \ ' - • •;- i' • i f 

; WESGLINjjCySb #3 
. , \ PROPOSmONiT6iSSUE$9,606;00q' V ^•:, 

• Ĵ  SCHOOL BUILDING BONDS- •• • i 
Shall the.Board.df Education of Wesclin Community Unit 
School District Number. 3, Clinton and St. Clair Counties, 
Illinois, build and equip a new school building and improve the 
site thereof, alter, repair and equip the existing school buildings 
and issue bonds of said School District to the amount of ~̂-
$9 600,000 for the purpose of paying the costs thereof? 

Z YES 

,--,N0 

The polls at the election will be open continuously from 6 00 
to 7 OO'p m , on Tuesday November 2, 2010 

Dated at Belleville, Illinois, October?, 2010 

a.m. 

BOB DELANEY 
St. Clair County Clerk 
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STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

CANVASS AND FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of Clinton, Illinois (the "County "), and as such official I do further certify that at 

the general election held on the 2nd day of November, 2010 (the "Election"), the foUo'wing 

proposition (the "Proposition ") was submitted to the voters of Community Unit School District 

Number 3, Clinton and St. Clair Counties, Illinois (the "District"): 

Shall the Board of Education of Wesclin Communify Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
paying the costs thereof? 

and that I am in receipt of a Tally Sheet and Certificate of Results for each precinct in the District 

in which the Proposition was submitted to said voters. 

I do fiarther certify that the voters ofthe District were scheduled to, and did, cast votes for 

candidates for nomination for, election to or retention in public office at the Election. 

I do further certify that I caused proper notice to be given of the Election (the "Notice ") 

in accordance with the general election law ofthe State of Illinois by posting a copy ofthe Notice 

at my principal office at least 10 days before the date ofthe Election, and that attached hereto as 

Exhibit A is a true, correct and complete copy ofthe Notice as so posted. 

I do fiirther certify that attached hereto as Exhibit 5 is a duplicate original of the Official 

Ballot used in the Counfy for the purpose of voting on the Proposition at the Election. 

1 do fiirther certify that on the H day of Nloufcir\be-f~ , 2010,1 canvassed the votes cast 

in the District on the Proposition, and that attached hereto as Exhibit C is the Abstract of Votes 

filingandcanva-scertificates 
2177483-BJS 



for the same, a signed copy or original duplicate of which has been deposited in the official files 

and records of my office. 

I do fiirther certify that following said canvass I transmitted a copy of said Abstract of 

Votes to the County Clerk of The Counfy of St. Clair, Illinois. 

Based on the records now on file in my office, it is hereby found, determined, declared 

and proclaimed that a majorify of all the votes cast on the Proposition was cast in favor of the 

Proposition, and that the Board of Education of the District has been authorized to issue said 

$9,600,000 school building bonds. 

IN WITNESS WHEREOF, I hereimto affix my official signature and the seal of the County, 

this 3^""^ day of ^hJ i r . ,2011. 

(SEAL) 

/ / ^ Q . , ^ ^ 0^taJ<-g->L<^ ^ 
County CIKX, The County of Clinton, 

Illinois 



NOTICE IS HEREBY GIVEN that at the general election to be held on Tuesday, the second 

day of November, 2010, the following proposition will be submitted to the voters of 

Damiansville School District Number 62 Clinton County, Illinois. 

Shall the Board of Education of Wesclin Community Unit School District Number 3, 
Clinton and St. Clair Counties, Illinois build and equip a new school building and 
improve the site thereof, alter, repair and equip the existing school buildings and issue 
bonds of said School District to the amount of $9,600,000 for the purpose of paying the 
costs thereof? 

YES NO 

The polls at said election will be open at 6:00 o'clock A.M. and continued open until 7:00 o'clock 

P.M. of that day. 

rh Dated at Carlyle, Illinois this 14™ day of October, 2010. 

/ ^ ( / t - V T / t < / 

Thomas LaCaze 

Clinton County Clerk 



FOR JUDGE OF THE CIRCUIT COURT 
FOURTH JUDICIAL CIRCUIT 

CLINTON COUNTY 
(To fi l l the vacancy o f t h e Hon. Patrick J . Hitpas) 

(Vote for ONE) 
Q DOUG GRUENKE Republican 

NO CANDIDATE Green 

O 

OFFICIAL BALLOT GENERAL 
ELECTION 

November 2, 2010 

PROPOSITION TO IMPOSE A MUNICIPAL SERVICE 
OCCUPATION TAX IN THE CITY OF TRENTON 

Shall the City of Trenton Impose a Non-Home Rule Municipal 
Retailers' Occupation Tax and Non-Home Rule Municipal 
Service Occupation Tax of 1 % as authorized by Sections 8-11-
1.3 and 8-11-1.4 of ttie Illinois Municipal Code? 

O Y E S 

O N O 

Jii iH^i 

Thomas LaCaze, County Clerk & Recorder 

Judges Initials. 

CLINTON COUNTY, ILLINOIS 

PROPOSITION TO ISSUE $1,255,000 
SCHOOL BUILDING BONDS 

Sfiall the Board of Education of Damiansville School District 
Number 62, Clinton County, Illinois, demolish a portion of, build 
and equip an addition to and alter, repair and equip the 
Damiansville Elementary School Building currently being 
leased to the District and issue bonds of said School District to 
the amount of $1,255,000 for the purpose of paying the costs 
thereof? 
Q Y E S 

O N O 

To vote, darken ttie oval to ttie LEFT of your choice, like this M . To cast a 
write-in vote, darken the oval to the LEFT of the blank space provided and 
write the candidates name in that space. For specific information, refer to the 
card of instruction posted in the voting booth If you tear, spoil, deface or 
en̂ oneously mari< ttiis ballot, return it to the election judge and obtain anottier 

JUDICIAL 

PROPOSITION TO ISSUE $9,600,000 
SCHOOL BUILDING BONDS 

Shall the Board of Education of Wesclin Community Unit 
School District Number 3, Clinton and St. Clair Counties, 
Illinois, build and equip a new/ school building and improve the 
site thereof, alter, repair and equip the existing school buildings 
and issue bonds of said School District to the amount of 
$9,600,000 for the purpose of paying the costs thereof? 
Q Y E S 

Q N O 

DENNIS MIDDENDORFF Demoaatc 

"Vote on the Proposit ion wi th respect t o all or any o f t he 
Judges listed on this ba l lo t No Judge l isted is running 
against any other Judge. The sole quest ion is whether 
each Judge shall be retained in his present of f ice." 
SHALL EACH OF THE PERSONS LISTED BE RETAINED IN 
OFFICE AS JUDGE OF THE APPELLATE COURT, FIFTH 
JUDICIAL DISTRICT? 

THOMAS M. WELCH 
Q Y E S 

Q N G 

SHALL EACH OF THE PERSONS LISTED BE RETAINED IN 
OFFICE AS JUDGE OF THE CIRCUIT COURT, FOURTH 
JUDICIAL CIRCUIT? 

MICHAEL P. KILEY 
Q Y E S 

Q N C 

KELLY D. LONG 

O Y E S 

O N O 

WM. ROBIN TODD 

Q Y E S 

ONO 
PROPOSITION 

CLINTON COUNTY SALES TAX 
To pay for public safety purposes, shall Clinton County be 
authorized to impose an increase on its share of local sales 
taxes by the rate of one-half percent (0.50%)? 
This would mean that a consumer would pay an additional fifty 
cents (500) in sales tax for every $100 of tangible personal 
property bought at retail. 
Q Y E S 

Q N G 

FRONT Card 15 RptPcl 9999-920 "Z99-ZZ9999" FOR PROOF ONLY 09/16/10 12:15:32 



ExmBiT C 

ABSTRACT OF VOTES for the public question presented to the voters 
of Community Unit School District Number 3, Clinton and St. 
Clair Counties, IlUnois, at the general election held on the 2nd day 
of November, 2010. 

The following proposition was submitted to the voters of Community Unit School 

District Number 3, Clinton and St. Clair Counties, Illinois, at the general election held on the 

2nd day of November, 2010: 

Shall the Board of Education of Wesclin Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amovmt of $9,600,000 for the purpose of 
paying the costs thereof? 

and the votes cast thereon were as follows: 

PRECINCT DEFECTIVE, NOT MARKED AND OBJECTED 

NUMBER YES N O TO AND NOT COUNTED 

TOTAL 



IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of The County 

of Clinton, Illinois, this 3 day of ^ J b > - 20_U_. 

(SEAL).-.,- . - . ^ 

• I • • ' ' • ' • & • ' 

\ i -

-<y in .^ C^CJLSU..^ 
County Cler^The County of Clinton, 

Illinois 

-B-



ABSTRACT OF VOTES 
in Cl in ton County , I l l ino is at the General E lect ion on November 02, 2010 

S T A T E O F ILLINOIS 

COUNTY OF CLINTON 

WESCLIN CUSD 3 

Number of Precincts: 11 

Registered Voters: 5668 

Ballots Cast: 3172 

PROPOSITION TO ISSUE $9,600,000 SCHOOL BUILDING BONDS 

YES 1869 

NO 1279 

I, Thomas LaCaze, Clinton County Clerk, do hereby certify that the above is a correct copy of the Abstract of votes cast at 

the General Election held in Clinton County on November 02, 2010 . This abstract was made by the County Canvassing 

Board of Clinton County and is now on file in my office. 

Dated: November 19th, 2010 

Thomas LaCaze, Clinton County Clerk 

Page: 24 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

NOTICE AND FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of St. Clair, Illinois (the "County "), and as such official I do further certify that at 

the general election held on the 2nd day of November, 2010 (the "Election"), the following 

proposition (the "Proposition ") was submitted to the voters of Community Unit School District 

Number 3, Clinton and St. Clair Counties, Illinois (the "District"): 

Shall the Board of Education of Wesclin Commvinity Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
paying the costs thereof? 

and that I am in receipt of a Tally Sheet and Certificate of Results for each precinct in the County 

in which the Proposition was submitted to said voters. 

I do further certify that on theC^%^day ofyNr^gyf^'^ef"*, 2010, I certified to and filed 

with the Covmty Clerk of The County of Clinton, Illinois, said Tally Sheet and Certificate of 

Results for each such precinct. 

I do further certify that the voters ofthe District were scheduled to, and did, cast votes for 

candidates for nomination for, election to or retention in public office at the Election. 

I do further certify that I caused proper notice to be given of the Election (the "Notice ") 

in accordance with the general election law ofthe State of Illinois by posting a copy ofthe Notice 

at my principal office at least 10 days before the date ofthe Election, and that attached hereto as 

Exhibit A is a true, correct and complete copy ofthe Notice as so posted. 

I do further certify that attached hereto as Exhibit B is a duplicate original ofthe Official 

Ballot used in the County for the purpose of voting on the Proposition at the Election. 



r 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County, 

th i s3(dday ofV^D«aC-\( , 20A^. 

•T 

e(SEALX. :' '<^:^ 
- ' • - ^ 

- ^ • • • . / • . • . . . - - . ( ^ 

ZJ .' . • 1 -r-

/) r • 

V V . ' ' . 

feB—-

County Clerk, The Count3fdf St. Clair, 
.*v̂  Illinois 

-2-



NOTICE OF ELECTION 

NOTICE IS HEREBY GIVEN that at the general election to be held on Tuesday, the 2nd day 

of November, 2010, the following proposition will be submitted to the voters of Wesclin 

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois: 

Shall the Board of Education of Wesclin Community Unit School 
District Number 3, Clinton and St. Clair Coimties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
paying the costs thereof? 

The polls at the election will be open at 6:00 o'clock A.M. and will continue to be open 

until 7:00 o'clock P.M. of that day. 

Dated this//?^ay of )Cluau.oJr ,2010. i i s / / ^ ^ a y of M U O p U i J r , 

Thomas LaCaze 
County Clerk, The County of Clinton, Illinois 

Bob Delaney 
County Clerk, The County of St. Clair, 

Illinois 

AUG 1 6 20)0 

BOB DELAWEY 
COUNTYCLERK 
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PRINCIPAL 0 ' FlCc 
SFA-fE BO.ARD 
OF ELECTA'^'r-

STATE OF ILLINOIS ) „pi, ,̂.5 07 n-\ > c.9 

) SS ^̂ '̂  "'• 
COUNTY OF SANGAMON ) 

FILING CERTIFICATE . 

I, the vindersigned, do hereby certify that I am T^ iV tJf^t. jr^ P ^ of the State 

Board of Elections ofthe State of Illinois (the "Board"), and as such official I do further certify 

that on the^^A^ay of \uC) \ J , 2010, there was filed in my office a signed copy or original 

duplicate of the Abstract of Votes prepared by the County Clerk of The County of Clinton, 

Illinois, for the following public question: 

Shall the Board of Education of Wesclin Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
paying the costs thereof? 

submitted to the voters of Communify Unit School District Number 3, Clinton and St. Clair 

Counties, Illinois, at the general election held on the 2nd day of November, 2010, and that the 

same has been deposited in the official files and records ofthe Board. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this J. /m.day of 

1 1 1 ^ 0 0 ^ ^ , 2 0 1 1 . 

STATE BOARD OF ELECTIONS OF THE STATE OF 

ILLINOIS 

By 
Title S.(JuL.tX^-L^ / l / O 

f. 
-..̂ -X^ "•?' .J iW^S 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

ELECTION CERTIFICATE 

We, the undersigned, do hereby certify that we are the dufy qualified and acting President 

and Secretary (the "Secretary"), respectively, of the Board of Education of Community Unit 

School District Number 3, Clinton and St. Clair Counties, Illinois (the "District"), and as such 

officials we do further certify as follows: 

1. That no written statement has ever been filed in the Circuit Court of the 4th Judicial 

Circuit (Clinton County), Illinois, or in the Circuit Court of the 20th Judicial Circuit (St. Clair 

County), Illinois, contesting the results of the bond referendum regarding the proposition (the 

"Proposition") to issue $9,600,000 School Building Bonds ofthe District (the "Bonds") to build 

and equip a new school building and improve the site thereof, and alter, repair and equip the 

existing school buildings (the "Project") submitted to the voters of the District at the general 

election held on the 2nd day of November, 2010 (the "Election"). 

2. That except for the Proposition, no public question relating in any manner 

whatsoever to the District was submitted to the voters of the District at the Election. 

3. That except for the Proposition, no school bond proposition was submitted to the 

voters of the District during the year 2010. 

4. That the voters of at least a portion of the District were scheduled and did cast votes 

for candidates for nomination for, election to or retention in public office at the Election. 

5. That the Secretary gave notice of the Election in accordance with the general 

election law of the State of Illinois by posting a copy of said notice at the principal office of the 

District at least 10 days before the date of the Election, and that attached hereto as Exhibit A is a 

true, correct and complete copy of said notice as so posted. 



6. That the geographic or common name of the District by which the District is 

commonly known and referred to is Wesclin Community Unit School District Number 3, Clinton 

and St. Clair Coimties, Illinois. 

7. That the principal office of the District is located in The Coimty of Clinton, Illinois. 

8. That prior to the date hereof, the District did not issue any ofthe Bonds approved at 

the Election, and that as of the date hereof, the District is authorized to issue $9,600,000 of the 

Bonds. 

9. That no portion ofthe Project has been abandoned by the District. 

IN WITNESS WHEREOF, we hereunto affix pur official signatures, this 1st day of May, 

2012. 

Secretary, Board of Education 



10/21/2010 12:58 6182249106 WESCLIN PAGE 02/02 

NOTICE OF ELECTION 

NOTICE IS HEREBY GIVEN that at the general election to b ; held on Tuesday, the 2nd day 

of November, 2010, the following proposition will be submitted to the voters of Wesclin 

Community Unit School District Number 3, Clinton and St. Claii Counties, Illinois: 

Shall the Board of Education of Wesclin ComTOiLiity Unit School 
District Numbers, Clinton and St. Clair Countiiis, Illinois, build 
aod equip a new school building and improve the dte thereof, alter, 
ri^air and equip the existing school buildings aiii issue bonds of 
said School District to the amount of $9,600,000 ::or the purpose of 
paying the costs thereof? 

The polls at the election will be open at 6:00 o'clock AJA. and will continue to be open 

until 7:00 o'clock P.M. of that day. 

Dated this a ^ l day of Qjo^̂ yjLCt 2010. 

Thomas LaCaij; 
County Clerk, The County of Clinton, Illinois 

Bob Delaney 
County Clerk, The County of St. Claij, 

Illinois 
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306 N. MAIN ST., SUITE 3 
P.O. BOX 3367 

BLOOMINGTON, IL 61702-3367 
TEL: 309-829-3311 
FAX: 309-827-2171' 

I N V E S T M E N T B A N K E R S 

FINAL OFFICIAL STATEMENT 

RELATING TO 

$9,600,000 

GENERAL OBLIGATION SCHOOL BUILDING BONDS 

SERIES 2012 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 

CLINTON AND ST. GLAIR COUNTIES, ILLINOIS 

(Wesclin) 

Date of this Final Official Statement is April 16, 2012 



$9,600,000 
GENERAL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS 

(Wesclin) 

NEW ISSUE RATING: Standard and Poor's A + 
BANK QUALIFIED 
GLOBAL BOOK-ENTRY 

FINAL OFFICIAL STATEMENT 
Dated: May 1, 2012 Due: December 1 as shown on Schedule A 

The $9,600,000 General Obligation School Building Bonds, Series 2012 (the "Bonds"), will be issued in fiilly 
registered form and will be registered initially only in the name of Cede & Co., as registered owner and nominee of 
The Depository Trust Company (DTC ), New York, New York. DTC will act as securities depository for the Bonds. 
Purchasers of the Bonds will not receive certificates representing their interests in the Bonds purchased. Ownership 
by the beneficial owners of the Bonds will be evidenced by book-entry only. Principal of and interest on the Bonds 
will be paid by Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar (the Registrar ), to DTC, 
which in turn will remit such payments to its participants for subsequent disbursement to the beneficial owners of the 
Bonds. As long as Cede & Co. is the registered owner as nominee of DTC, payments on the Bonds will be made to 
such registered owner, and disbursement of such payments will be the responsibility of DTC and its participants. 
Interest on the Bonds (computed on the basis of a 360-day year) will be payable semiannually on each June 1 and 
December 1, commencing December 1, 2013. The Bonds are due serially on December 1 as shown on Schedule A. 

Subject to compliance by Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the 
"District") with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois ("Bond Counsel"), 
under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax 
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for 
individuals and corporations, but such interest is taken into account in computing an adjustment used in determining 
the federal altemative minimum tax for certain corporations. See "TAX EXEMPTION" herein for a more complete 
discussion. 

The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) ofthe Internal Revenue Code of 1986, as 
amended. See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein. 

The Bonds, in the opinion of Bond Counsel, are valid and legally binding upon the District, and all taxable property 
in the District is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the 
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, 
moratorium, reorganization and other similar laws affectkig creditors' rights and by equitable principles, whether 
considered at law or in equity, including the exercise of judicial discredon. 

The Bonds are offered when, as and if issued by the District and received by the Underwriter, subject to the approval 
of legality by Bond Counsel. It is anticipated the Bonds will be delivered on or about May 1, 2012. 

LEGAL OPINION BY CHAPMAN AND CUTLER LLP, CHICAGO, ILLINOIS 



SCHEDULE A 

Due 12/1 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

Principal 
Amount 
$225,000 
$250,000 
$280,000 
$310,000 
$345,000 
$380,000 
$420,000 
$460,000 Id 
$500,000 Id 

Rate 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
2.500% 
2.650% 

Yield 
1.00 
1.20 
1.35 
1.50 
1.85 
2.10 
2.40 

^2.60 
.2.75 

Price 
110.175 
113.288 
116.168 
118.677 
119.438 
120.230 
120.057 
99.155 
99.085 

Due 12/1 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

. Principal 
Amount 
$540,000/c/ 
$575,000/c/ 
$615,000/c/ 
$660,000 Id 
$705,000 I d 
$755,000/c/ 
$805,000/c/ 
$860,000 Id 
$915,000/c/ 

Rate 
2.800% 
2.900% 
3.000% 
3.100% 
3.200% 
3.300% 
4.000% 
4.000% 
4:000% 

Yield 
2.85 
2.95 
3.10 
3.20 
3.30 
3.40 
3.40 
3.50 
3.60 

Price 
99.508 
99.476 
98.896 
98.840 
98.787 
98.738 
104.431 
103.677 
102.928 

Id The Bonds due on or after December 1, 2021, shall be subject to redemption prior to maturity at the option of the District, as 
a whole, or in part in integral multiples of $5,000 in any order of their mamrity as determined by the District, on December 1, 
2020, and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date. 
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No dealer, broker, salesman or other person has been authorized by the District or First Midstate Incorporated, Bloomington, Illinois 
(the "Undei-v>riter"), to give any information or to make any representations other than those contained in this Official Statement in 
connection with tlie offering described herein and if given or made, such other information or representations must not be relied upon 
as statements having been autliorized by the District, the Underwriter or any other entity. This Official Statement does not constitute 
an offer to sell or tlie solicitation of an offer to buy any securities other than the Bonds, nor shall there be any offer to sell or solicitation 
of an offer to buy the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation 
or sale. This Official Statement is submitted in connection with tlie sale ofthe securities described in it and may not be reproduced 
or used, in whole or in part, for any other purposes. 

Unless othei-wise indicated, the District is the source of all tables and statistical and financial information contained in this Official 
Statement. The information contained in this Official Statement concerning DTC has been obtained fi-om DTC. The other infonnation 
set foith herein has been furnished by the District or fi-om other sources believed to be reliable. The information and opinions 
expressed herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder 
shall, under any circumstances, create any implication that there has been no change in the affairs ofthe District since the date of this 
Official Statement. 

This Official Statement should be considered in its entirety and no one factor considered more or less important than any other by 
reason of its position in this Official Statement. Where stamtes, reports or other documents are referred to herein, reference should 
be made to such stamtes, reports or other documents for more complete information regarding tlie rights and obligations of parties 
thereto, facts and opinions contained therein and the subject matter thereof. 

Any statements made in this Official Statement, including the Exhibits and Appendices, involving matteis of opinion or estimates, 
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of 
such estimates will be realized. This Official Statement contains certain forward-looking statements and information that are based 
on the District's beliefs as well as assumptions made by and information currently available to the District. Such statements are subject 
to certain risks, uncertainties and assumptions. Should one or more of these risks or uncertainties materialize, or should underlying 
assumptions prove incorrect, actaal results may vary materially from those anticipated, estimated or expected. 

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to 
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guai-antee the accuracy or completeness of such information. 

For purposes of comphance with Rule 15c2-12 ofthe Securities and Exchange Commission, this document, as the same may be 
supplemented or corrected by the District from time-to-time, may be treated as a Preliminary Official Statement with respect to the 
Bonds described herein and is "deemed final" by the District as ofthe date hereof (or ofthe date of any supplement or correction) 
except for the omission of certain information permitted to be omitted pursuant to such Rule. 

IN CONNECTION WITH THE OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR 

MAINTAIN THE MARKET PRICE OF THE SECURITIES OFFERED HEREBY ATA LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL 

IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

THESE SECURITI ES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION OR Am' STATE 

SECURITIES C O M M I S S I O N NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED 

UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL 

OFFENSE. 



ALL STATEMENTS APPEARING ON THIS AND SUBSEQUENT PAGES, WHILE NOT 
GUARANTEED AS TO ACCUR.\CY OR COMPLETENESS, HAVE BEEN TAKEN FROM 
SOURCES BELIEVED TO BE RELIABLE. HOWEVER, NO STATEMENT IS TO BE 
CONSIDERED AS A CONTRACT WITH THE PURCHASER OF THE BONDS. 

$9,600,000 
GENTERAL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS 

(Wesclin) 

NEW ISSUE RATING: Standard and Poor's A-1-
BANK QU/iJLIFIED 
GLOBAL BOOK-ENTRY 

FINAL OFFICIAL STATEMENT 
Dated: May 1, 2012 Due: December 1 as shown on below 

The $9,600,000 General Obligation School Building Bonds, Series 2012 (the "Bonds"), will be issued m fiilly 
registered form and will be registered initially only in the name of Cede & Co., as registered owner and nominee of 
The Depository Trust Company ( DTC ), New York, New York. DTC will act as securities depository for the Bonds. 
Purchasers ofthe Bonds will not receive certificates representing their interests in the Bonds purchased. Ownership 
by the beneficial owners ofthe Bonds will be evidenced by book-entry only. Principal of and interest on the Bonds 
will be paid by Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar (the Registrar ), to DTC, 
which in turn will remit such payments to its participants for subsequent disbursement to the beneficial owners ofthe 
Bonds. As long as Cede & Co. is the registered owner as nominee of DTC, payments on the Bonds will be made to 
such registered owner, and disbursement of such payments will be the responsibility of DTC and its participants. 
Interest on the Bonds (computed on the basis of a 360-day year) will be payable semiannually on each June 1 and 
December 1, commencing December 1, 2013. The Bonds are due serially on December 1 as shown below. 

Subject to compliance by Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the 
"District") with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois ("Bond Counsel"), 
under present law, interest on the Bonds is excludable from gross income ofthe owners thereof for federal income tax 
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for 
individuals and corporations, but such interest is taken into account in computing an adjustment used in determining 
the federal altemative minimum tax for certain corporations. See "TAX EXEMPTION" herein for a more complete 
discussion. 

The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) ofthe Internal Revenue Code of 1986, as 
amended. See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein. 

The Bonds, in the opinion of Bond Counsel, are valid and legally binding upon the District, and all taxable property 
in the District is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the 
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, 
moratorium, reorganization and other similar laws affecting creditors' rights and by equitable principles, whether 
considered at law or in equity, including the exercise of judicial discretion. 



Due 12/1 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

Principal 
Amount 
$225,000 
$250,000 
$280,000 
$310,000 
$345,000 
$380,000 
$420,000 
$460,000 I d 
$500,000 I d 

Rate 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
2.500% 
2.650% 

Yield 
1.00 
1.20 
1.35 
1.50 
1.85 
2.10 
2.40 
2.60 
2.75 

Price 
110.175 
113.288 
116.168 
118.677 
119.438 
120.230 
120.057 
99.155 
99.085 

Due 12/1 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

Principal 
Amount 
$540,000 I d 
$575,000/c/ 
$615,000/c/ 
$660,000 Id 
$705,000/c/ 
$755,000/c/ 
$805,000/c/ 
$860,000 I d 
$915,000/c/ 

Rate 
2.800% 
2.900% 
3.000% 
3.100% 
3.200% 
3.300% 
4.000% 
4.000% 
4.000% 

Yield 
2.85 
2.95 
3.10 
3.20 
3.30 
3.40 
3.40 
3.50 
3.60 

Price 
99.508 
99.476 

. 98.896 
98.840 
98.787 
98.738 
104.431 
103.677 
102.928 

Id The Bonds due on or after Deceniber 1, 2021, shall be subject to redemption prior to maturity at the option ofthe District, as 
a whole, or in part in integral multiples of S5,000 in any order of their maturity as determined by the District, on December 1, 
2020, and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date. 

PURPOSE OF OFFICIAL STATEMENT: The purpose of this Official Statement is to set forth certain information 
regarding tlie District and its Bonds. This Official Statement includes the cover page. 

PURPOSE OF THE BONDS: Proceeds from the sale of the Bonds will be used to build and equip a new school 
building and improve the site thereof, and alter, repair, and equip the existing school buildings (the Project ). 

AUTHORITY: The Bonds are being issued pursuant to the provisions of the School Code of the State of Illinois, as 
supplemented and amended (the School Code ), the Local Government Debt Reform Act ofthe State of Illinois, as 
amended (the "Debt Reform Act") and a bond resolution adopted on April 16, 2012, by the Board of Education (the 
Board ) ofthe District (the Bond Resolution ). The issuance ofthe Bonds was approved by majority of tiie voters 
of the District at the general election held on November 2, 2010. 

SECURITY: The Bonds, in the opinion of Bond Counsel, arepayable from ad valorem taxes to be levied against 
all of the taxable property in the District M'ithout limitation as to rate or amount, except that the rights of the 
OM'ners ofthe Bonds and the enforceability ofthe Bonds may be limited by bankruptcy, insolvency, moratorium, 
reorganization and other similar laws affecting creditors' rights and by equitable principles, whether considered 
at law or in equity, including the exercise of judicial discretion. A separate, special, additional tax will be levied 
to retire these Bonds. Amounts deposited in the Bond Fund established pursuant to the Bond Resolution must 
legally be maintained and separated from other District funds and can only be applied toward principal and 
interest repayment on this issue. 

TAX EXEMPTION: Bond Counsel will provide an opinion as to the federal tax exemption of interest on the Bonds 
as discussed under "TAX EXEMPTION" in this Official Statement. 

BANK QUALIFICATION: The Bonds are qualified tax-exempt obligations under Section 265(b)(3) of the Code. 
See QUALIFIED TAX-EXEMPT OBLIGATIONS herein. 

LEGALITY: The original approving opinion of Bond Counsel, evidencing legality ofthe Bonds and that they are valid 
and binding obligations of the District, shall be furnished to the District. Except to the extent necessary to issue its 
approving opinion as to the validity of tlie Bonds, Bond Counsel has made no inquiry as to any financial information, 
statement or material contained in any financial documents, statements or materials that have been or may be furnished 
in connection with the authorization, issuance or marketing ofthe Bonds, and accordingly, will not express any opinion 
with respect to the accuracy or completeness of any such financial information, statements or materials. 



LITIGATION: The Secretary ofthe Board confirms that no litigation is pending affecting the corporate existence of 
the District, or the titles of its officials to their respective offices, or in any manner affecting the validity or 
enforceability of the Bonds. 

CERTAIN LEGAL MATTERS: Certain legal matters incident to the authorization, issuance and sale ofthe Bonds 
are subject to the approving legal opinion of Chapman and Cutler LLP, Chicago, Illinois. Bond Counsel has not been 
retained or consulted on disclosure matters and has not undertaken to review or verify the accuracy, completeness or 
sufficiency of this Official Statement or other offering material relating to the Bonds and assumes no responsibility for 
the statements or information contained in or incorporated by reference in this Official Statement. 

OPINION OF BOND COUNSEL: A form of opinion of Bond Counsel is attached to this Official Statement as 
Appendix A. 

SOURCES AND USES: The sources and uses of fiinds resulting from the Bonds are shown below: 

SOURCES: 
Principal Amount $9,600,000 
Accrued Interest $0 
Net Original Issue Premium $434,883 

Total Sources $10,034,883 

USES: 
Deposit to Project Fund $9,600,000 
Deposit to Debt Service Fund $115,000 
Accmed Interest $0 
Costs of Issuance* $319.883 

Total Uses $10,034,883 

* Includes Underwriter's discoimt and other costs of issuance. 

GLOBAL BOOK-ENTRY FORM: DTC will act as securities depository for the Bonds. The Bonds will be issued 
as fully-registered bonds registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as 
may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each 
mamrity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a banking organization within the meaning ofthe New York Banking Law, a member ofthe Federal 
Reserve System, a clearing corporation within the meaning of the New York Uniform Commercial Code, and a 
clearing agency registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as 

amended (the 1934 Act ). DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. 
equity issues, corporate and municipal debt issues, and money market instruments from over 100 countries that DTC's 
participants (Direct Participants ) deposit with DTC. DTC also facilitates the post-trade setdement among Direct 



Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, tmst 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (DTCC ). DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, tmst companies, and clearing corporations that clear through 
or maintain a custodial relationship with a Direct Participant, either directiy or indirectly (Indirect Participants ). 
DTC is rated AA-1- by Standard & Poor's Ratings Services. The DTC Rules applicable.to its Participants are on 
file with the Securities and Exchange Commission (the Commission ). More information about DTC can be found 
at www.dtcc.com and www.dtc.org. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit 
for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond (Beneficial Owner ) 
is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect 
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Bonds, 
except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC's partnership nominee. Cede & Co., or such other name as may be requested by an authorized representative of 
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; 
DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which 
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of Bonds may wish to take certain steps to augment transmission to them of notices of significant 
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond 
documents; For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative. Beneficial Owners may 
wish to provide their names and addresses to the Registrar and request that copies of notices be provided directly to 
them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC's 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC mails an 
Omnibus Proxy to the District as soon as possible after the record date. The Onmibus Proxy assigns Cede & Co.'s 
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a hsting attached to the Omnibus Proxy). 

http://www.dtcc.com
http://www.dtc.org


Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' 
accounts upon DTC's receipt of funds and corresponding detailed information from the District or Registrar, on payable 
date in accordance with their respective holdings shown on DTC's records. Payments by Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with bonds held for the 
accounts of customers in bearer form or registered in street name, and will be the responsibility of such Participant 
and not of DTC, the Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect 
from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the District or the 
Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement 
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its ser\'ices as securities depository with respect to the Bonds at any time by giving 
reasonable notice to the District or the Registrar. Under such circumstances, in the event that a successor securities 
depository is not obtained. Bond certificates are required to be printed and delivered. 

The District may decide to discontinue use ofthe system of book-entry transfers through DTC (or a successor securities 
depository). In that event. Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC, and the 
District takes no responsibility for the accuracy thereof. 

The District will have no responsibility or obligation to any Securities Depository, any Participants in the Book-Entry 
System or the Beneficial Owners with respect to (i) the accuracy of any records maintained by the Securities Depository 
or any Participant; (ii) the payment by the Securities Depository or by any Participant of any amount due to any 
Beneficial Owner in respect of the principal amount or redemption price of, or interest on, any Bonds; (iii) the delivery 
of any notice by the Securities Depository or any Participant; (iv) the selection of the Beneficial Owners to receive 
payment in the event of any partial redemption ofthe Bonds; or (v) any other action taken by the Securities Depository 
or any Participant. 

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION: 

TAX LEVY AND COLLECTION PROCEDURES - Local Assessment Officers determine the assessed valuation of 
taxable real property and railroad property not held or used for railroad operations. The Illinois Department of 
Revenue (the Department ) assesses certain other types of taxable property, including railroad property held or used 
for railroad operations. Local Assessment Officers' valuation determinations are subject to review at the county level 
and then, in general, to equalization by the Department. Such equalization is achieved by applying to each county's 
assessments a multiplier determined by the Department. The purpose of equalization is to provide a common basis of 
assessments among counties by adjusting assessments toward the statutory standard of 33-1/3% of fair cash value. 
Farmland is assessed according to a stamtory formula which takes into account factors such as productivity and crop 
mix. Taxes are extended against the assessed values after equalization. 

Property tax levies of each taxing body are filed in the office of the county clerk of each county in which territory of 
that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable property 
subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each respective 
parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the county the 
information needed to bill the taxes attributable to the various parcels therein. After the taxes have been collected, the 
collecting officials distribute to the various taxing bodies their respective shares of the taxes collected. Taxes levied 
in one calendar year are due and payable in two installments during the next calendar year. Taxes that are not paid 
when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of 1-1/2% 
per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien against the 



property subject to the tax. 

EXEMPTIONS -An annual General Homestead Exemption provides that the Equalized Assessed Valuation (EAV ) 
of certain property owned and used for residential purposes ( Residential Property ) may be reduced by the amount 
of any increase over the 1977 EAV, up to a maximum reduction of $3,500 for assessment years prior to assessment 
year 2004 in counties with less than 3,000,000 inliabitants, and a maximum reduction of $5,000 for assessment year 
2004 dirough 2007 in all counties. Additionally, the maximum reduction is $5,500 for assessment year 2008 and the 
maximum reduction is $6,000 for assessment year 2009 and thereafter in all counties. 

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt in the 
2 years following a catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and $75,000 
per year beginning January 1, 2004 and thereafter, to the extent tlie assessed value is attributable solely to such 
improvements or rebuilding. 

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually to reduce 
the EAV on a senior citizen's home for assessment years prior to 2004 by $2,000 in counties with less than 3,000,000 
inhabitants. For assessment years 2004 and 2005, the maximum reduction is $3,000 in all counties. For assessment 
years 2006 and 2007, the maximum reduction is $3,500 in all counties. In addition, for assessment year 2008 and 
thereafter, the maximum reduction is $4,000 for all counties. Furthermore, beginning with assessment year 2003, for 
taxes payable in 2004, property that is first occupied as a residence after January 1 of any assessment year by a person 
who is eligible for the Senior Citizens Homestead Exemption must be granted a pro rata exemption for the assessment 
year based on the number of days during the assessment year that the property is occupied as a residence by a person 
eligible for the exemption. 

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for homeowners, who 
are 65 and older and receive a household income not in excess of the maximum income limitation. The maximum 
income limitation is $35,000 for years prior to 1999, $40,000 for assessment years 1999 through 2003, $45,000 for 
assessment years 2004 and 2005, $50,000 from assessment years 2006 and 2007 and for assessment year 2008 and 
after, the maximum income limitation is $55,000. In general, the Exemption limits the annual real property tax bill 
of such property by granting to qualifying senior citizens an exemption as to a portion of the valuation of their property. 
In counties with a population of 3,000,000 or more, the exemption for all assessment years is equal to the EAV of the 
residence in the assessment year for which application is made less the base amount. Furthermore, for those counties 
with less than 3,000,000, the exemption is as follows: through assessment year 2005 and for assessment year 2007 and 
later, the exempt amount is the difference between (i) the current EAV of their residence and (ii) the base amount, 
which is the EAV of a senior citizen's residence for the year prior to the year in which he or she first qualifies and 
applies for the Exemption (plus the EAV of improvements since such year). For assessment year 2006, the amount of 
the exemption phases out as the amount of household income increases. The amount of the exemption is calculated 
by using the same formula as above, and then multiplying the resulting value by a ratio that varies according to 
household income. 

Another exemption available to disabled veterans operates annually to exempt up to $70,000 ofthe Assessed Valuation 
of property owned and used exclusively by such veterans or their spouses for residential purposes. Also, certain 
property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-for-profit schools and 
public schools, churches, and not-for-profit hospitals and public hospitals. However, individuals claiming exemption 
under the Disabled Persons' Homestead Exemption or the Disabled Veterans Standard Homestead Exemption cannot 
claim the aforementioned exemption. 

Furthermore, beginning with assessment year 2007, the Disabled Persons' Homestead Exemption provides an annual 
homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a 
disability. However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled 
Veterans Standard Homestead Exemption cannot claim the aforementioned exemption. 



In addition, the Disabled Veterans Standard Homestead Exemption provides disabled veterans an annual homestead 
exemption starting with assessment year 2007 and thereafter. Specifically, (i) those veterans with a service-comiected 
disability of 75% are granted an exemption of $5,000 and (ii) those veterans with a service-connected disability of less 
than 75 %, but at least 50% are granted an exemption of $2,500. Furthermore, the veteran's surviving spouse is entitled 
to the benefit of the exemption, provided that the spouse has legal or beneficial tide of the homestead, resides 
permanently on the homestead and does not remarry. Moreover, if the property is sold by the surviving spouse, then 
an exemption amount not to exceed the amount specified by the current property tax roll may be transferred to the 
spouse's new residence, provided that it is the spouse's primary residence and the spouse does not remarry. However, 
individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled Persons' Homestead 
Exemption cannot claim the aforementioned exemption. 

Beginning with assessment year 2007, the Returning Veterans' Homestead Exemption is available for property owned 
and occupied as the principal residence of a veteran in the assessment year the veteran returns from an armed conflict 
while on active duty in the United States armed forces. This provision grants a homestead exemption of $5,000, which 
is applicable in all counties. In order to apply for this exemption, the individual must pay real estate taxes on the 
property, own the property or have either a legal or an equitable interest in the property, or a leasehold interest of 
land on which a single family residence is located, which is occupied as a principle residence of a veteran returnmg 
from an armed conflict involving the armed forces ofthe United States who has an ownership interest therein, legal, 
equitable or as a lessee, and on which the veteran is liable for the payment of property taxes. Those individuals 
eligible for this exemption may claim the exemption in addition to other homestead exemptions, unless otherwise noted. 

Finally, the Long-Time Occupant Homestead Exemption applies to those counties subject to the alternative general 
homestead exemption and for assessment year 2007 and thereafter, notwithstanding whether the exemption under the 
alternative general homestead exemption applies, the qualified homestead property is eligible for an annual exemption 
at a rate equal to a reduction in the property's EAV. Individuals applying for this exemption must comply with the 
following guidelines: (i) continuously occupy their property for 10 years, as of January 1st ofthe assessment year, and 
occupy such property as their principal residence or, (ii) continuously occupy their property for 5 years, as of January 
1st of the assessment year, and occupy such property as their principal residence, provided that the property is from 
a government housing program. In addition, the household income for the individual applying for this exemption must 
be equal to or less than $100,000. 

PROPERTY TAX EXTENSION LIMITATION LAW - The Property Tax Extension Limitation Law of die State of 
Illinois, as amended (the "Limitation Law"), limits the amount of the annual increase in property taxes to be extended 
for certain Illinois non-home rule units of government. In general, the Limitation Law restricts the amount of such 
increases to the lesser of 5 % or the percentage increase in the Consumer Price Index during the calendar year preceding 
the levy year. In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes 
unlimited as to rate and amount cannot be issued by the affected taxing bodies unless the obligations first are approved 
at a direct referendum or are for certain refunding purposes. 

The Limitation Law permits the county boards of those counties not currendy subject to the Limitation Law to initiate 
binding referenda to extend the provisions of the Limitation Law to all non-home rule taxing bodies in the county. 

Under the legislation, the county board of any such county can initiate a binding tax cap referendum at any regularly-
scheduled election other than the consolidated primary, which is the Febmary election in odd-numbered years. If the 
referendum is successful, then the Limitation Law will become applicable to those non-home rule taxing bodies having 
all of their equalized assessed valuation in the county, beginning January 1 of the year following the date of the 
referendum. With respect to multi-county taxing bodies, the Limitation Law becomes applicable only after (i) each 
county in which the taxing body is located has held a referendum and (ii) the proposition passes in a county or counties 
containing a majority of the equalized assessed valuation of the taxing body. 

The County Boards of Clinton and St. Clair Counties have not adopted proceedings requiring the question of whether 
or not the Limitation Law should apply to taxing districts within their respective Counties to be submitted to the voters 



of their respective Counties for referendum. 

As ofthe date of any future referendum causing tax caps to be applicable to a taxing body, referendum approval would 
be required in order for the taxing body to issue unlimited tax general obligation bonds. 

If the Limitation Law were to apply in the fiiture to the District, the limitation set forth therein will not apply to the 
taxes levied by the District to pay the principal of and interest on the Bonds. 

TRUTH IN TAXATION LAW - Legislation known as die Truth in Taxation Law (the Law ) limits the aggregate 
amount of certain taxes which can be levied by, and extended for, a taxing district to 105% of the amount of taxes 
extended in the preceding year unless specified notice, hearing and certification requirements are met by the taxing 
body. The express purpose of the Law is to require published disclosure of, and hearing upon, an intention to adopt • 
a levy in excess of the specified levels. 

REGISTRATION. TRANSFER AND EXCHANGE: Refer to Appendix A. The Disfrict shall cause books for die 
registration and for the transfer of the Bonds to be kept at the principal office of the Bond Registrar, which is 
constituted and appointed the registrar of the District for this issue. 

Upon surrender for transfer of any Bond at the principal office ofthe Bond Registrar, duly endorsed by or accompanied 
by a written instrument or instmments of trarisfer in a form satisfactory to the Bond Registrar and duly executed by 
the registered owner or his or her attorney duly authorized in writing, the District shall execute and the Bond Registrar 
shall authenticate, date and deliver in the name ofthe transferee or transferees a new hilly registered Bond or Bonds 
of the same maturity of authorized denominations, for a like aggregate principal amount. Any fully registered Bond 
or Bonds may be exchanged at said office ofthe Bond Registrar for a like aggregate principal amount of Bond or Bonds 
in the denomination of $5,000 and authorized integral multiples thereof The execution by the District of any fully 
registered Bond shall constimte full and due authorization of such Bond and the Bond Registrar shall thereby be 
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount of outstanding Bonds 
of each mahirity authenticated by the Bond Registrar shall not exceed the authorized principal amount of Bonds for such 
maturity less previous retirements. 

The Bond Registrar shall not be required to transfer or exchange any Bond during the period beginning at the close of 
business on the 15th day of the month next preceding any interest payment date on such Bond and ending on such 
interest payment date, nor to transfer or exchange any Bond after notice calling such Bond for redemption has been 
mailed, nor during the period of 15 days next preceding mailing of notice of redemption of any Bonds. 

The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner thereof 
for all purposes, and payment ofthe principal or interest on any Bond shall be made only to or upon the order, of the 
registered owner thereof or his or her legal representative. All such payments shall be valid and effectual to satisfy 
and discharge the liability upon such Bond to the extent of the sum or sums so paid. 

No service charge shall be made for any transfer or exchange of Bonds, but the District or the Bond Registrar may 
require payment by the person requesting such exchange or transfer of a sum sufficient to cover any tax, fee or other 
governmental charge that may be imposed in connection with any transfer or exchange of Bonds, except in the case 
of issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for redemption. 

OPTIONAL REDEMPTION: The Bonds or portions of the Bonds in muhiples of $5,000 maUiring on or after 
December 1, 2022, are subject to redemption at the option of the District from such maturities as the District may 
determine and by lot within any maturity, on any date occurring on or after December 1, 2021, at the redemption price 
of par, plus accrued interest to tlie date fixed for redemption. 

Unless waived by the registered owner of the Bonds to be redeemed, notice of any such redemption shall be given by 
the Bond Registrar on behalf of the District by first class mail not less than 30 days and not more than 60 days prior 



to the date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at the address shown 
on the bond registration books or at such other address as is furnished in writing by such registered owner to the Bond 
Registrar. Neither the failure to mail such redemption notice nor any defect in any notice so mailed to any particular 
registered owner of a Bond shall affect the sufficiency of such notice with respect to other registered owners. 

Notice of redemption having been given as described above, the Bonds or portions of Bonds to be redeemed shall, on 
the redemption date, become due and payable at the redemption price therein specified, and from and after such date 
(unless the District shall default in the payment of the redemption price) such Bonds or portions of Bonds shall cease 
to bear interest. Upon surrender of such Bonds for redemption in accordance with said notice, such Bonds shall be 
paid by the Bond Registrar at the redemption price. 

RATING: Standard and Poor's (the Ratings Agency ) has assigned the Bonds a rating of A + . The rating reflects 
only the view of the Rating Agency at the time the rating was issued and an explanation of the significance of the rating 
may be obtained from the Rating Agency. There is no assurance that the rating will continue for any given period of 
time or that the rating will not be revised downward or withdrawn entirely by the Rating Agency if, in its judgment, 
circumstances so warrant. Any downward revision or withdrawal of the rating can be expected to have an adverse 
effect on the market price of the Bonds. 

Except as may be required by the Undertaking described below xmder the heading LIMITED CONTINUING 
DISCLOSURE, neither the District nor the Underwriter undertakes responsibility to bring to the attention of the owners 
of the Bonds any proposed change in or withdrawal of the ratings or to oppose any such revision or withdrawal. 

UNDERWRITING: Pursuant to the terms of a Bond Purchase Agreement (thAgreement ) between the District and 
First Midstate Inc., Bloomington, Illinois (the Underwriter ), the Underwriter has agreed to purchase the Bonds at 
a purchase price of $9,600,000.00 plus a premium of $115,000.00. The Underwriter intends to reoffer the Bonds at 
an average price of 104.530% of the principal amount of the Bonds. The Agreement provides that the obligation of 
the Underwriter is subject to certain conditions precedent and that the Underwriter will be obligated to purchase all of 
the Bonds if any of the Bonds are purchased. The Bonds may be offered and sold to certain dealers (including dealers 
depositing such Bonds into investment trusts, accounts or funds) and others at prices lower than the initial public 
offering price. After the initial public offering, the public offering price ofthe Bonds may be changed from time to 
time by the Underwriter. 

LIMITED CONTINUING DISCLOSURE: Because at die time of the delivery of die Bonds the District will be an 
obligated person (as such term is defined in Rule 15c2-12 (die Rule )) widi respect to less than $10,000,000 in 

aggregate amount of outstanding municipal securities, incliiding the Bonds, the District is exempt from the provisions 
of the Rule requiring the delivery of annual fmancial information to the Municipal Securities Rulemaking Board (the 
MSRB ), as specified in the Rule. However, pursuant to the Rule, the District will enter into a Continuing Disclosure 
Undertaking (the Undertaking ) for the benefit of the beneficial owners of the Bonds to send certain annual financial 
information and operating data to the MSRB for purposes of the Rule and to provide notice of certain reportable events 
to the MSRB pursuant to the requirements of Section (b)(5) of the Rule adopted by the Securities and Exchange 
Commission (the Commission ) under the Securities Exchange Act of 1934 Act. 

The information to be provided, the events which will be noticed on an occurrence basis and a summary of other terms 
of the Undertaking, including termination, amendment and remedies, are set forth below under "THE 
UNDERTAKING." 

There have been no instances in the previous five years in which the District failed to comply in all material respects 
with any undertaking previously entered into by it pursuant to the Rule. A failure by the District to comply with the 
Undertaking will not constimte a default under the Bond Resolution and beneficial owners of the Bonds are limited to 
the remedies described in the Undertaking. See "THE UNDERTAKING-Consequences of Failure of die District to 
Provide Information". 



Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5) 
ofthe Rule. 

THE UNDERTAKING: The following is a brief summary of certain provisions of the Undertaking of the District 
and does hot purport to be complete. The statements made under this caption are subject to die detailed provisions of 
the Undertaking, a copy of which is available upon request from the District. 

FINANCIAL INFORMATION DISCLOSURE- The District covenants that it will disseminate its Financial Information 
(as described below) annually to the MSRB in such manner and format and accompanied by identifying information 
as is prescribed by the MSRB or the Commission at the time of delivery of such information. MSRB Rule G-32 
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all documents to be filed 
with EMMA, including financial statements and other externally prepared reports. 

"Financial Information" means the District's audited annual financial statements. 

REPORTABLE EVENTS DISCLOSURE - The District covenants that it will disseminate in a timely manner (not in 
excess often business days after the occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB 
in such manner and format and accompanied by identifying information as is prescribed by the MSRB or the 
Commission or the State at the time of delivery of such mformation. MSRB Rule G-32 requires all EMMA filings to 
be in word-searchable PDF format. This requirement extends to all documents to be filed with EMMA, including 
financial statements and other externally prepared reports. The Events are: 

Principal and interest payment delinquencies 
Non-payment related defaults 
Unscheduled draws on debt service reserves reflecting financial difficulties 

• Unscheduled draws on credit enhancements reflecting financial difficulties 
Substitotion of credit or liquidity providers, or their failure to perform 
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations 
of taxability. Notices of Proposed Issue (IRS Form 5701-TEB) or odier material events affecting the 
tax status of the security 
Modifications to the rights of security holders, if material 
Bond calls, if material, and tender offers 
Defeasances 
Release, substimtion or sale of property securing repayment of die securities, if material 
Rating changes 
Bankruptcy, insolvency, receivership or similar event of the District* 
The consummation of a merger, consolidation, or acquisition involving the District or the sale of all 
or substantially all of die assets ofthe District, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the termination of a definitive agreement 
relating to any such actions, other than pursuant to its terms, if material 
Appointment of a successor or additional tmstee or die change of name of a trustee, if material 

* This event is considered to occur when any ofthe following occur: tlie appointment of a receiver, fiscal agent or similar 
officer for the District in a proceeding under the U.S. Banknaptcy Code or in any other proceeding under state or federal law in which 
a court or governmental authority has assumed jurisdiction over substantially all ofthe assets or business ofthe District, or if such 
jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but subject to the 
supen'ision and orders of a court or governmental autliority, or the entiy of an order confirming a plan of reorganization, aixangement 
or liquidation by a court or governmental authority having supervisionor jurisdiction over substantially all ofthe assets or business 
ofthe District. 
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CONTACT PERSON - Financial Information and notices of Reportable Events can be obtained from Mr. David Daum, 
Superintendent, Wesclin Community Unit School District Number 3, 10003 Route 160, Trenton, Illinois, 62293, Phone 
(618)224-7341. 

CONSEOUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION - In the event of a failure of 
the District to comply with any provision ofthe Undertaking, the beneficial owner of any Bond may seek mandamus 
or specific performance by court order, to cause the District to comply with its obligations under the Undertaking. A 
default under die Undertaking shall not be deemed a default under the Bond Resolution, and the sole remedy under the 
Undertaking in the event of any failure of the District to comply with the Undertaking shall be an action to compel 
performance. 

AMENDMENT: WAIVER - Notwithstanding any other provision of the Undertaking, the District by resolution 
authorizing such amendment or waiver, may amend the Undertaking, and any provision of the Undertaking may be 
waived, if: 

(a) (i) The amendment or the waiver is made in connection with a change in circumstances that 
arises from a change in legal requirements, including, without limitation, pursuant to a no-
action letter issued by the Commission, a change in law, or change in the identity, nature, or 
status of the District, or type of business conducted; or 

(ii) The Undertaking, as amended, or the provision, as waived, would have complied with the 
requirements of the Rule at the time of the primary offering, after taking into account any 
amendments or interpretations ofthe Rule, as well as any change in circumstances; and 

(b) The amendment or waiver does not materially impair the interests of the beneficial owners of 
the Bonds, as determined by parties unaffiliated with the District (such as Bond Counsel). 

In the event that the Commission or the MSRB or other regulatory authority approves or requires Financial Information 
or notices of a Reportable Event to be filed with a central post office, governmental agency or similar entity other than 
the MSRB or in lieu ofthe MSRB, the District shall, if required, make such dissemination to such central post office, 
governmental agency or similar entity without the necessity of amending the Undertaking. 

TERMINATION OF UNDERTAKING - The Undertaking shall be terminated if die District shall no longer have any 
legal liability for any obligation on or relating to repayment ofthe Bonds under the Bond Resolution. The District shall 
give notice to the MSRB in a timely manner if this paragraph is applicable. 

ADDITIONAL INFORMATION - Nodiing in die Undertaking shall be deemed to prevent the District from 
disseminating any other information, using the means of dissemination set forth in the Undertaking or any other means 
of communication, or including any other information in any Financial Information or notice of occurrence of a 
Reportable Event, in addition to that which is required by the Undertaking. If the District chooses to include any 
information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically 
required by the Undertaking, the District shall have no obligation under the Undertaking to update such information 
or include it in any future disclosure or notice of occurrence of a Reportable Event. 

DISSEMINATION OF INFORMATION: DISSEMINATION AGENT -

When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are required 
to be made through its Electronic Municipal Market Access ( EMMA ) system for municipal securities disclosure or 
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through any odier electronic format or system prescribed by the MSRB for purposes of the Rule. 

The District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its obligations 
under the Undertakmg and may discharge any such Agent, with or without appointing a successor Dissemination Agent. 

TAX EXEMPTION: Federal tax law contains a number of requirements and restrictions which apply to the Bonds, 
including investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding 
the proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has 
covenanted to comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable 
from gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause 
interest on the Bonds to become includable in gross income for federal income tax purposes retroactively to the date 
of issuance of the Bonds. 

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of Bond 
Counsel, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes 
and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and 
corporations, but interest on the Bonds is taken into account, however, in computing an adjustment used in determining 
the federal alternative minimum tax for certain corporations. 

In rendering its opinion. Bond Counsel will rely upon certifications of the District with respect to certain material facts 
within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its review ofthe 
law and the facts that it deems relevant to render such opinion and is not a guarantee of a result. 

The Code includes provisions for an alternative minimum tax ("AMT") for corporations in addition to the corporate 
regular tax in certain cases. The AMT for a corporation, if any, depends upon the corporation's alternative minimum 
taxable income ("AMTI"), which is the corporation's taxable income with certain adjustments. One of the adjustment 
items used in computing the AMTI of a corporation (with certain exceptions) is an amount equal to 75 % of the excess 
of such corporation's adjusted current earnings over an amount equal to its AMTI (before such adjustment item and 
the alternative tax net operating loss deduction). Adjusted current eamings would generally include certain tax-
exempt interest, including interest on the Bonds. 

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including, 
without limitation, corporations subject to the branch profits tax, fmancial instimtions, certain insurance companies, 
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may 
be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers ofthe Bonds should consult their tax advisors as to applicability of any such collateral consequences. 

The issue price (the "Issue Price") for each maturity of the Bonds is the price at which'a substantial amount of such 
mamrity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from the 
price set forth, or the price corresponding to the yield set forth, on the cover page hereof 

The Bonds do not pay interest until a date that is more than one year after the date of issue. The interest payments on 
the Bonds are not qualified stated interest for federal income tax purposes and will accordingly be included in the 
computation of original issue discount as described below. Regardless of whether die Issue Price of any maturity of 
the Bonds is below the par amount thereof, the difference between the Issue Price of each maturity of the Bonds and 
the sum of all interest payments thereon plus the amount payable at mamrity is original issue discount. Because interest 
is not payable at intervals of one year or less, ad of the Bonds are OID Bonds. 

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and who 
holds such OID Bond to its stated mamrity, subject to the condition that the District complies with the covenants 
discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes interest which 

12 



is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such owner will not 
realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity; (c) such original 
issue discount is not included as an item of tax preference in computing the alternative minimum tax for individuals 
and corporations under the Code, but is taken into account in computing an adjustment used in determining the 
alternative minimum tax for certain corporations under the Code, as described above and (d) die accretion of original 
issue discount in each year may result in an altemative minimum tax liability for corporations or certain other collateral 
federal income tax consequences in each year even though a corresponding cash payment may not be received until 
a later year. Based upon the stated position of the Illinois Department of Revenue under Illinois income tax law, 
accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be 
a corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax advisors with 
respect to the state and local tax consequences of original issue discount on such OID Bonds. 

Owners of Bonds who dispose of Bonds prior to die stated mamrity (whether by sale, redemption or otherwise), 
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds subsequent 
to the initial public offering should consult their own tax advisors. 

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity or, iii the 
case of an OID Bond, its Issue Price plus accreted original issue discount reduced by payments of interest included in 
the computation of original issue discount and previously paid (the Revised Issue Price ), the purchaser will be treated 
as having purchased a Bond with market discount subject to the market discount mles of the Code (unless a statutory 
de minimis rule applies). Accmed market discount is treated as taxable ordinary income and is recognized when a Bond 
is disposed of (to the extent such accrued discount does not exceed gain realized) or, at the purchaser's election, as it 
accmes. Such treatment would apply to any purchaser who purchases an OID Bond for a price that is less than its 
Revised Issue Price even if the purchase price exceeds par. The applicability of the market discount rules may 
adversely affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors 
regarding the potential implications of market discount with respect to the Bonds. 

There are or may be pending in the Congress of the United States legislative proposals, including some that carry 
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or adversely 
affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be 
enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds 
should consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel 
expresses no opinion regarding any pending or proposed federal tax legislation. 

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to determine 
whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross income of the 
owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will commence an 
audit ofthe Bonds. If an audit is commenced, under current procedures the Service may treat the District as a taxpayer 
and the Bondholders may have no right to participate in such procedure. The commencement of an audit could 
adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate 
outcome. 

Payments of interest on, and proceeds of the sale, redemption or mamrity of, tax-exempt obligations, including the 
Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to any 
such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification 
Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Sers'ice of 
a failure to report any interest or dividends required to be shown on federal income tax remrns. The reporting and 
backup withholding requirements do not affect the excludability of such interest from gross income for federal tax 
purposes. 
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Ownership of the Bonds may result in odier state and local tax consequences to certain taxpayers. Bond Counsel 
expresses no opinion regarding any such collateral consequences arising with respect to the Bonds. Prospective 
purchasers of die Bonds should consult their tax advisors regarding the applicability of any such state and local taxes. 

QUALIFIED TAX-EXEMPT OBLIGATIONS: Subject to the District's compliance witii certain covenants, in die 
opinion of Bond Counsel, the Bonds are "qualified tax-exempt obligations" under die small issuer exception provided 
under Section 265(b)(3) of the Code, which affords banks and certain other financial instimtions more favorable 
treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) ofthe Code. 
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FINANCIAL INFORMATION 

ESTIMATED FEVANCIAL STATEMENT (as of Date of Issuance) 

2010 Estimated Tme Value $410,640,114 
2010 Equalized Assessed Valuation (Approx. 33-1/3 % of Tme) $136,880,038 w/ TIF 
2010 Equalized Assessed Valuation (Approx. 33-1/3% of Tme) $129,104,241 w/o TIF 

Prior Outstanding Bonds (See Exhibit A) $0 
Misc. Debt per audit $0 
THIS ISSUE $9.600.000 
TOTAL DIRECT DEBT $9,600,000 

POPULATION - 2012 Est. 8,025 EST. AREA - 35,200 Acres 
(55 Square Miles) 

RATIOS: 
Net Direct Debt to Est. Tme Value 2.34% 
Net Direct Debt to Assessed Valuation 7.01% 
Net Direct Debt Per Capita (2012 Est. 8,025) - $1,196.26 
Net Direct Debt Per Acre (35,200 Acres) $272.73 

ESTIMATED OVERLAPPING BONDED EVDEBTEDNESS (03/08/12) 

ClintonCounty (Approx. 24.41%) $458,912 
St. Clau- County PBC (Approx. .01%) 191 
St. Clair County (Approx. .01%)' 0 
Kaskaskia Community College Disfrict No. 501 (Approx. 9.48%)^ 2.580.240 

TOTAL OVERLAPPING BONDED INDEBTEDNESS (Est.) $3,039,343 
Plus Direct G.O. Debt (Includmg diis Issue) 9.600.000 
TOTAL TAX SUPPORTED DIRECT G O . AND OVERLAPPING DEBT $12.639.343 

' Does not include $53,268,413 G.O. Debt retired from sources other than property taxes. 
^ Does not include $3,075,000 G.O. Debt retired from sources other than property taxes. 

DEBT LIMIT: 
Debt Incurring Capacity 13.8 % of 2010 E.A.V. $18,889,445 

DEBT RATIOS: 
Overiappmg Debt to Est. Tme Value 0.74% 
Overlappmg & Direct Debt to Est. Tme Value 3.08% 
Overlapping Debt to Est. Assessed Valuation . 2.22% 
Overlapping & Direct Debt to Est. Assessed Valuation 9.23% 
Overlapping Debt Per Capita (8,025) $378.73 

, Overlapping & Direct Debt per Capita $1,575.00 
Overlappmg Debt Per Acre (35,200) $86.35 
Overlapping & Direct Debt Per Acre - $359.07 

Source: Clinton County Clerk's Office 
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TAX RATES BY FUND 

Wesclin Community Unit School District Number 3 

Educational Fund 
Bonds and Interest 
Operations & Maintenance 
l.M.R.F. 
Transportation 
Working Cash Fund 
Fire Prevention/Safety 
Special Education 
Liability Insurance 
Social Security 
Facilities Leasing 

Total 

Source: Clinton County Clerk's Office 

Max. Limit 
$2.2400 

No Limit 
0.5000 

No Limit 
0.2000 
0.0500 
0.0500 
0.0400 

No Limit 
No Limit 

0.0500 

2010/11 
$2.24000 
0.44904 
0.50000 
0.15994 
0.20000 
0.05000 
0.05000 
0.04000 
0.30963 
0.14716. 
0.03873 

2009/10 
$2.24000 
0.44828 
0.50000 
0.15967 
0.20000 
0.05000 
0.05000 
0.04000 
0.30909 
0.14691 
0.04083 

2008/09 
$2.24000 
0.47233 
0.50000 
0.15173 
0.20000 
0.05000 
0.05000 
0.04000 
0.26218 
0.14705 
0.05000 

2007/08 
$2.24000 
0.50173 
0.50000 
0.12093 
0.20000 
0.05000 
0.05000 
0.04000 
0.27797 
0.14435 
0.05000 

2006/07 
$2.24000 
0.36870 
0.50000 
0.11620 
0.20000 
0.05000 
0.05000 
0.04000 
0.44640 
0.13870 
0.05000 

$4.18450 $4.18478 $4.16329 $4.17498 $4.20000 

REPRESENTATIVE TAX RATE 
Clinton County 
Special Service Area 
Lookuig Glass Township 
Looking Glass Township Road & Bridge 
Kaskaskia Conun. College Dist. No. 501 
New Baden Fire Protection District 
New Baden Library 
Village of New Baden 
Wesclin CUSD #3 

TOTAL TYPICAL TAX RATE 

Source: Clinton County Clerk's Office 

2010/11 

$0.92757 

0.11900 

0.09445 

0.16573 

0.54501 

0.32921 

0.13735 

0.49677 

4.18450 

$6.99959 
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COMPOSITION OF EQUALIZED ASSESSED VALUATION By Property Type 

2010 
$109,036,858 

9,251,639 
9,357,348 

446,177 
553,369 
461.006 

2009 
$109,738,016 

8,871,674 
9,331,776 

449,148 
510,013 
430.018 

2008 
$104,789,183 

8,447,528 
9,268,122 

450,164 
465,184 
349.390 

2007 
$99,194,965 

7,998,808 
8,372,987 

469,883 
403,512 
300.798 

2006 
$89,318,949 

7,814,123 
7,506,073 

481,227 
308,487 
243.525 

Residential, 
Farm 
Commercial 
Industrial 
Mineral 
Radroad 

TOTAL: $129,106,397 $129,330,645 $123,769,571 $116,740,953 $105,672,384 

Source: Clinton County Clerk's Office 

TREND OF EQUALIZED ASSESSED VALUATION 

Tax Year 

2006 

2007 

2008 

2009 

2010 

Source: Clinton County Clerk's Office 

Equalized 
Assessed Valuation 

$105,672,384 
$116,740,953 
$123,769,571 
$129,330,645 
$129,106,397 

% Change in EAV from 
Previous Year 

n/a 
10.47% 
6.02% 
4.49% 
-0.17% 

ESTIMATED TAX COLLECTIONS qNCLUDING BACK AND PAID UNDER PROTEST TAXES) 
YEAR 

2010/11 
2009/10 
2008/09 
2007/08 
2006/07 

EXTENSIONS 
$5,399,312 
$5,407,574 
$5,152,359 
$4,854,341 
$4,429,285 

COLLECTIONS 
$5,398,492 
$5,406,574 
$5,151,969 
$4,853,841 
$4,429,170 

Source: Clinton County Treasurer's Office 

% 
99.98 
99.98 
99.99 
99.99 
99.99 
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LARGEST TAXPAYERS 
WESCLIN COMMUNTTY UNIT SCHOOL DISTRICT NUMBER 3 

FIRM OR INDIVIDUAL 

Jim's Formal Wear 

Trenton Village LLC 

Individual 

First County Bank 

Equity Success Inc. 

Top Ag Co-operative Inc. 

Community Bank of Trenton 

RA Land Tmst 

Southern Illinois Living Center Inc. 

Central States Coal Reserves 

TYPE OF BUSINESS 2010 A.V. 
Formalwear Wholesale Distribution/Corporate Headquarters $1,418,510 

Assisted Living 1,186,720 

Residence 402,271 

Financial Institution 372,550 

Apartments 353,994 

Farm Co-operative 329,010 

Financial Instimtion ~ 297,200 

Apartments 264,630 

. Assisted Living 259,640 

Coal ~ " 251,792 

Note: Compiled from a review of all parcels in the District.' Though believed to be representative, it is possible that individual 
parcels may have been unintentionally omitted. 

Source: Clinton County Supervisor of Assesments Office 

SHORT-TERM BORROWING: The District has not issued tax anticipation warrants or revenue anticipation notes 
during the last five years to-meet its short-term current year cash flow requhements. 

PAYMENT RECORD: The District has always paid principal and interest prompdy when due on all bonds. 

FUTURE FINANCING: The District does not anticipate die issuance of additional bonds widiin die next year. 
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THE DISTRICT 

WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 lies primarily in Clinton County in 
southwestern Illinois approximately 50 miles east of the City of St. Louis, Missouri, and 10 miles west of the City of 
Carlyle, the County Seat of Clinton County. Clinton County is included in the St. Louis Metropolitan Statistical Area 
(MSA). Incorporated municipalities within the District include the Vidage of New Baden (2010 pop. 3,349) and the 
City of Trenton (2010 pop. 2,715), as wed as some unincorporated areas. 

The District is governed by a seven-member Board of Education, elected at large for overlapping four-year terms. 
Day-to-day operations are administered by the Superintendent. Annual budgets are prepared in the Disfrict office, 
subject to approval by the Board of Education. 

The District has maintained high educational standards for Grades PK-8 since its formation in 1959. The District 
currently utilizes six facilities New Baden Elementary School (K-4), St. George Elementary School (5-6), Trenton 
Elementary School (PK-3), St. Mary's Elementary School (4-6), Wesclin Junior High School (7-8) and Wesclin High 
School (9-12). 

Year 
2010/11 
2009/10 
2008/09 
2007/08 
2006/07 

Enrollment 
1,403 
1,397 
1,409 
1,443 
1,411 

Source: Illinois State Board of Education Fall Housing Report, 2006-2010 

EMPLOYEE UMON MEMBERSHIP AND RELATIONS: At die start of die 2011-2012 school year, die District 
had full-time"employees and part-time employees. Of the total number of employees, approximately are 
represented by a union. Employee-union relations are considered to be good. 

SCHOOL DISTRICT FINANCIAL PROFILE: Since die Sprmg of 2003, the Illinois State Board of Education 
(ISBE ) has utilized a new system for assessing a school district's financial health. The new financial assessment 
system is referred to as the School District Financial Profile which replaces the Financial Watch List and Financial 
Assurance and Accountabdity System (FAAS). The new system identifies those school districts which are moving into 
financial distress. 

The new system uses five indicators which are individually scored and weighted in order to arrive at a composite 
district fmancial profile. The indicators are as follows: fund balance to revenue ratio; expenditures to revenue ratio; 
days cash on hand; percent of short-term borrowing ability remaining; and percent of long-term debt margin remaining. 

Each indicator is calculated and the result is placed into a category of a four, three, two or one, with four being the 
highest and best category possible. Each indicator is weighted as follows: 

Fund balance to revenue ratio 35% 
Expenditures to revenue ratio 35% 
Days cash on hand 10% 
Percent of short-term borrowing ability remaining 10% 
Percent of long-term debt margin remaining 10% 
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The scores ofthe weighted indicators are totaled to obtain a district's overall score. The highest score is 4.0 and the 
lowest score is 1.0. A district is then placed in one of four categories as follows: 

• Financial Recognition. A school district with a score of 3.54-4.00 is assigned to this category, which 
is the best category of financial strength. These districts require minimal or no active monitoring by 
ISBE unless requested by the district. 

• Financial Review. A school disfrict with a score of 3.08-3.53 is assigned to this category, the next 
highest financial strength category. These districts receive a limited review by ISBE, but are 
monitored for potential downward trends. ISBE staff also review the next year's school budget for 
further negative trends. 

• Financial Early Warning. A school district with a score of 2.62-3.07 is placed in this category. ISBE 
monitors these districts closely and offers proactive technical assistance, such as financial projections 
and cash flow analysis. These districts also are reviewed to determine whether they meet the criteria 
set forth in Article lA-8 ofthe School Code to be certified in financial difficulty and possibly qualify 
for a Financial Oversight Panel. 

• Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest risk 
category. ISBE monitors these districts.very closely and offers technical assistance with, but not 
limited to, fmancial projections, cash flow analysis, budgeting, personnel inventories and enrollment 
projections. These districts are also assessed to determine if they quality for a Financial Oversight 
Panel. 

The District's overall score for fiscal year 2011 (based on Disfrict data for its fiscal year ended June 30, 2010) was 
3.90, thus placing the District in the Financial Recognition category. The District's overall scores for years 2010 and 
2009 were 3.90 and 3.90, respectively. 

STATE AID: 

GENERAL 

The State provides aid to local school districts on an annual basis as part ofthe State's appropriation process. Many 
school disfricts throughout the State rely on such State Aid as a significant part of their budgets. For the fiscal year 
ended June 30, 2011, % ofthe District's General Fund revenue came from sources at the State, including State 
Aid. See Exhibit D to this Official Statement for more information concerning the breakdown ofthe District's revenue 
sources. 

The State provides for four different types of State Aid, each of which is discussed in greater detail below. The four 
forms of State Aid are: (i).General State Aid, (ii) Supplementary-State Aid, (iii) Categorical State Aid, and 
(iv) Competitive Grant Aid. The percentage ofthe District's State Aid derived from each of these categories is set forth 
in Exhibit D. 

Various proposals for changing the Illinois system of state financial aid have been considered over the years. The 
namre of futore modifications to the process for distributing State Aid cannot be predicted, but such modifications could 
have an adverse effect on the finances of the District should they be enacted. 
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GENERAL STATE AID 

General State financial aid ( General State Aid ) for Illinois school districts is computed beginning with die fiscal year 
commencing July 1. General State Aid makes up the difference between the available local resources per pupil (the 
Available Local Resources ) and a foundation level (the Foundation Level ). The Foundation Level is a figure 
established annually by the State's budget representing the minimum level of per pupd financial support that should be 
available to provide for the basic education of each pupil determined in accordance with the average daily attendance, 
as such term is defined in the School Code. The following are the Foundation Levels for the most recent five school 
years: • 

SCHOOL YEAR FOUNDATION AMOUNT 

2007/2008 $5,734 

2008/2009 5,959 

2009/2010 6,119 

2010/2011 6,119 

2011/2012 6,119 

A district's Available Local Resources are deterfhined by multiplying equalized assessed valuation by the calculation 
tax rate, which is established by stamte. Currently, the calculation tax rate is 3.00% for uiut districts, 2.30% for 
elementary districts and 1.05% for high school disfricts. The product is added to revenue fiom the corporate personal 
property replacement tax, and the total is divided by the best three months average dady pupil attendance to arrive at 
the disfrict's Available Local Resources per pupd. For districts subject to the hereinafter defmed Limitation Law, 
Available Local Resources may be limited by such districts' extension limitation ratio, calculated in accordance with 
the School Code. 

General State Aid makes up the difference between the Foundation Level and the Available Local Resources multiplied 
by the Average Daily Attendance (as defined in Section 18-8.05(C) of the School Code) (the ADA ). The ADA equals 
the monthly average of the acmal number of pupds in attendance of each school district, as further averaged for the 
best three months of pupil attendance for each school district. The attendance data used to calculate the ADA for the 
purpose of determining the amount of General State Aid is the greater ofthe (i) requisite attendance data for the school 
year immediately preceding the school year for which General State Aid is being calculated or (ii) average of the 
requisite attendance data for the three preceding school years. 

For any district with AvaUable Local Resources of less than 93 percent of the Foundation Level, the entire deficiency 
in Available Local Resources as compared to the Foundation Level is awarded in General State Aid. Where Available 
Local Resources represent 93 to 175 percent ofthe foundation amount. State Aid is reduced on a sliding scale. Where 
a district has Available Local Resources representing 175 percent or more ofthe Foundation Level, the district receives 
a flat $218 per ADA. 

Other factors important in determining a school district's aid include, but are not limited to, the following: 

1. any applicable reductions in a district's EAV; 

2. the number of special need students in a district; 
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3. whether or not the district participates in a tax abatement or tax increment allocation program under 
die Real Property Tax Increment Allocation Redevelopment Act; 

4. the amount of money the district receives as a replacement for taxes previously received from the 
corporate personal property tax; 

5. the number of days the schools of the district are operating with smdents in attendance; 

6. whether or not kindergarten students attend for full day or one-half day sessions; 

7. whether the schools in the district are recognized by the State Board of Education as meeting state-
required standards for recognition; and 

8. changes in enrollment. 

For fiscal year 2012, die appropriation for General State Aid was reduced by approximately $150 mdlion from the 
appropriation for fiscal year 2011. This decreased appropriation may have the effect of reducing the amount of General 
State Aid received by the State's school districts, including the District. 

SUPPLEMENTARY STATE AID 

In addition to General State Aid, districts with specified levels or concentrations of pupils from low-income households 
are eligible to receive supplemental general State aid financial grants ( Supplemental General State Aid ). 
Supplemental General State Aid is distributed to districts pursuant to a stamtory formula based upon the number of 
low-income pupils in the district. The low-income pupil count is determined by the Department of Human Services 
based on the number of pupils eligible for at least one of a variety of low-income programs as of July 1 of the 
immediately preceding fiscal year. The amount of Supplemental General State Aid received by a district increases as 
the ratio of low-income pupds to the ADA increases. 

Finally, districts may be eligible for supplementary State aid, known as Hold Harmless Grants, if the total aid 
received as General State Aid or Supplemental General State Aid in any school year is less than the Genera] State Aid 
entidement such district received for the 1997-98 school year. In fiscal year 2010, however, the appropriation for Hold 
Harmless Grants was insufficient to cover all entidements, necessitating proration among the entitled districts. For 
fiscal years 2011 and 2012, the appropriation for Hold Harmless Grants was set at $0. 

MANDATED CATEGORICAL STATE AID 

Illinois school districts are entided to reimbursement from the State for expendimres incurred in providing programs 
and services legally required to be available to students under State law. Such reimbursements, referred to as 
Mandated Categorical State Aid, are made to the school district in the fiscal year following the expenditure, provided 

that the school district files the paperwork necessary to inform the State of such an entitlement. At present, the School 
Code provides for Mandated Categorical State Aid with respect to mandatory school programs relating to: (i) special 
education, (ii) transportation, (iii) free and reduced breakfast and lunch, and (iv) orphanage mition. 

Though school districts are entided to reimbursement for expenditures made under these programs, these 
reimbursements are subject to the State's appropriation process. In the event that the State does not appropriate an 
amount sufficient to fully fund the Mandated Categorical State Aid owed to each school district, the total Mandated 
Categorical State Aid is proportionally reduced such that each school district receives the same percentage of its 
Mandated Categorical State Aid request with respect to a specific category of such aid as every other school district. 



In past years, the State has not fully funded all Mandated Categorical State Aid payments. Therefore, pursuant to the 
procedures discussed above, proportionate reductions in Mandated Categorical State Aid payments to school districts 
have occurred. However, because these programs are mandatory under the School Code, each school district must 
provide these programs regardless of whether such school district is reimbursed by the State for the related 
expendimres. No assurance can be given that the State will make appropriations in the fumre sufficient to fiilly fund 
the Mandatory Categorical State Aid requirements. As such, the District's revenues may be impacted in the future by 
increases or decreases in the level of funding appropriated by the State for Mandated Categorical State Aid. 

COMPETITIVE GRANT STATE AID 

The State also provides funds to school districts for expendimres incurred in providing additional programs that are 
allowed, but not mandated by, the School Code. In contrast to Mandated Categorical State Aid, such Competitive 
Grant State Aid is not guaranteed to a school district that provides these programs. Instead, a school district applying 
for Competitive Grant State Aid must compete with other school districts for the limited amount appropriated by the 
State for such program. 

Competitive Grant State Aid is allocated, after appropriation by the State, among certain school districts selected by 
the State. The level of funding is determined separately for each category of aid year-to-year based on the State's 
budget. This process does not guarantee that any funding wiU be avaUable for Competitive Grant State Aid programs, 
even if a school district received such funding in a prior year. Therefore, school districts may incur expenditures with 
respect to certain Competitive Grant State Aid programs without any guarantee that the State will appropriate the money 
necessary to reimburse such expenditures. 

The School Code provides numerous programs that qualify a school district for Competitive Grant State Aid. For fiscal 
year 2011, the largest Competitive Grant State Aid programs were in Bdingual Education and Early Childhood 
Education. In fiscal year 2011, the State appropriated a total of $590 miUion for all programs qualifying a school 
district for Competitive Grant State Aid. 

PAYMENT FOR MANDATED CATEGORICAL STATE AID AND COMPETITIVE GRANT STATE AID 

The State makes payments to school districts for Mandated Categorical State Aid and Competitive Grant State Aid 
(together. Categorical State Aid ) in accordance with a voucher system involving the Illinois State Board of Education 
(ISBE ). ISBE vouchers payments to the State on a periodic basis. The time between vouchers varies depending on 
the type of Categorical State Aid in question. For example, with respect to the categories of Mandated Categorical 
State Aid related to special education and transportation, ISBE vouchers the State for payments on a quarterly basis. 
With respect to Competitive Grant State Aid, a payment schedule is established as part ofthe application process, and 
ISBE vouchers the State for payment in accordance with this payment schedule. 

Once ISBE has vouchered the State for payment, the State is required to make the Categorical State Aid payments to 
the school districts. As a general matter, the State is required to make such payments within 90 days after the end of 
the State's fiscal year. For fiscal years 2010 and 2011, the deadline for such payment was extended to 180 days. The 
deadline for the State to make Categorical State Aid payments has not been extended for fiscal year 2012. However, 
no assurances can be given that an extension for such payment will not be made in the fumre. 

Recently, the State has made certain of its Categorical State Aid payments between four and six months after their due 
date. This includes payments related to special education and transportation. The State's failure to make such 
payments may have a detrimental impact on the finances of school districts, including the District, because the revenue 
anticipated during the budget process may not be available to make necessary expendimres. 
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See Exhibit D for a sunmiary ofthe District's general fund revenue sources. 

RETIREMENT PLANS: 

TEACHERS RETIREMENT SYSTEM OF THE STATE OF ILLINOIS . 

The District participates in the Teachers Retirement System ofthe State of Illinois ( TRS ). TRS is a cost-sharing 
multiple-employer defined benefit pension plan that was created by the Illinois legislature for the benefit of Illinois 
public school teachers outside the City of Chicago. 

The Illinois Pension Code sets the benefit provisions of TRS, which can only be amended by the Illinois General 
Assembly. The State of Illinois maintains primary responsibility for the funding of the plan, but contributions from 
participating employers and members are also required. The TRS Board of Tmstees is responsible for the System's 
administration. 

TRS issues a publicly available comprehensive annual financial report that includes financial statements and required 
supplementary information. The report may be viewed at TRS's website as follows: 
http: litis. Illinois. gov/subsections/pubs/publications .htm. 

See Note 6 to the District's Audited Financial Statement for the fiscal year ended June 30, 2011, attached hereto as 
Appendix B, for a more complete discussion. 

ILLINOIS MUNICIPAL RETIREMENT FUND 

The District also participates in another defined benefit pension plan, the Illinois Municipal Retirement Fund (IMRF ). 
IMRF is an agent multiple employer pension plan that acts as a common investment and administrative agent for local 
governments and school districts in Illinois. The Illinois Pension Code sets the benefit provisions of IMRF, which can 
only be amended by the Illinois General Assembly. 

IMRF issues a publicly available financial report that includes financial statements and required supplementary 
in format ion . That repor t may be viewed at I M R F ' s websi te as fo l lows : 
http: //www. imrf. or g/pubs/annual_reports/annual_rpts. htm. 

See Note 6 to the District's Audited Financial Statement for the fiscal year ended June 30, 2011, attached hereto as 
Appendix B, for a more complete discussion. 

AUDITED FINANCIAL STATEMENTS: The audited financial statements of die Disfrict for the fiscal year ended 
June 30, 2011, contained in Appendix B (the Audit ), including the independent auditor's report accompanying the 
Audit, have been prepared by Rice, Sullivan & Company, Ltd., Swansea, Illinois (the Auditor ), and approved by 
formal action of the Board. The District has not requested the Auditor to update information contained in the Audit 
nor has the District requested that the Auditor consent to the use of the Audit in this Official Statement. Other dian 
as expressly set forth in this Official Statement, the financial information contained in the Audit has not been updated 
since the date of the Audit. The inclusion of the Audit in this Official Statement in and of itself is not intended to 
demonstrate the fiscal condition of the District since the date of the Audit. If you have a specific question or inquiry 
relating to the financial information of the District since the date of the Audit, you should contact Mr. David Daum, 
Superintendent, of the District. 
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GENERAL INFORMATION 

INDUSTRY ANT) COMMERCE: The economic strength of the area is well diversified with several medium and 
large-size businesses and institutions, many of which do national and international business. In addition to the 
manufacmring and institutional employers, services, retailing, transportation and agriculmre sectors play a major role 
in the economy. The following lists shows major employers in the area: 

AREA MAJOR EMPLOYERS 

Company 
Scott Air Force Base 
Memorial Hospital 
St. Elizabeth's Hospital 
St. Clair County 
Regions Bank 
Southwestern Illinois Community College 
Belleville SD #118 
Peerless Premier Appliance Company 
Belleville THSD #201 
City of Belleville 
Marsh Company 
O'Fallon SD #90 
Walmart 
National Shrine of Our Lady of the Snows 
lUinois American Water Company 
Belleville News-Democrat 
Roho,Inc. 
Bellevdle Shoe Mfg. Company 
Empire Comfort Systems 

Employees 
(Full & Part Tune) 

11,936 
2,200 
1,675 
1,050 

772 
600 
400 
360 
360 
350 
350 
350 
349 
300 
300 
280 
248 
225 
225 

Type of Business 
Military Installation 
Hospital 
Hospital 
County Government 
Financial Institution 
Higher Education 
Primary Education 
Household Appliance Mfg. 
Secondary Education 
Municipal Government 
Stencil Cutting & Tape Machines 
Primary Education 
Retail Store 
Tourism/Religious Retreat Center 
Public Water Utility 
Newspaper Typesetting 
Wheelchair Cushions 
Mditary Footwear Mfg.. 
Commercial & Industrial Heaters 

Sources: 2010 Illinois Services and Manufacturers Directories, Illinois Department of Commerce & Community Affairs 
Community Profiles 

SCOTT AIR FORCE BASE (SAFB) is home to the U.S. Transportation Command which is comprised of die Air 
Force's Air Mobility Command, die Army's Military Traffic Management Command and the Navy's Military Sealift 
Command. SAFB's 375* Airlift Wmg, which manages the domestic aeromedical evacuation system, is supported by 
die Ah Force Reserve's 932°* Aeromedical Airlift Group. The complex, which occupies almost 4,000 acres widi 900 
buddings, employs nearly 6,500 military personnel and 3,500 civdians. 

The United States Department of Defense Base Realignment and Closure Commission (the Base Commission ) 
published a report in 2005 listing military bases recommended for closure. Scott Air Force Base (the Base ) was not 
mcluded on die Base Commission's 2005 listmg of bases to be closed, however there is no guarantee diat the Base will 
not be recommended for closure by the Base Commission in the future. 
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TRANSPORTATION: The transportation needs of the Disfrict are served primarily by U. S. Route 50 and fllinois 
Route 161. Other transportation facilities within minutes ofthe District's borders include Interstates 64 and 70, U.S. 
Route 40 and Illinois Routes 127 and 160. Air transportation is available at Mid-America Airport at the Scott Air Force 
Base in O'Fallon and Lambert International Airport in St. Louis 

HIGHER EDUCATION: District residents have several options for higher education. Kaskaskia Community College, 
a fully-accredited public two-year college, offers courses at its main campus in Centralia. Southern Illinois University, 
a comprehensive teaching and research instimtion located approximately 55 miles soudi in Carbondale, enrolls over 
34,000 smdents in programs from two-year technical curricula to Ph.D. programs in 32 fields, including law, medicine 
and dental medicine. Southern Illinois University also has a campus in Edwardsville, approximately 35 miles northwest 
ofthe District. Private instimtions within commuting distance include Greenville College in Greenville and McKendree 
Colllege in Lebanon. . . _ 

UNEMPLOYMENT RATES COMPARISON* 

Clinton County 
Illinois 
U.S. 

Jan. 2012 
9.6% 
9.9% 
8.8% 

2011 
8.0% 
9.8% 
8.9% 

2010 
8.3% 
10.5% 
9.6% 

2009 
8.4% 
10.1% 
9.3% 

2008 
6.3% 
6.5% 
5.8% 

2007 
5.0% 
5.0% 
4.6% 

* Not seasonally adjusted 

Source: Illinois Department of Employment Security 

POPULATION. INCOME AND PROSPERITY LEVELS 

2000 2010 2000 Median . 2000 Median 
Population Population Home Value Household Income 

Village of New Baden 3,001 3,349 n/a n/a 
City of Trenton 2,610 2,715 n/a ' n/a 
ClintonCounty 35,535 37,762 $83,700 $44,618 
State of Illinois 12,419,293 12,830,682 $130,800 $46,590 

Source: U.S. Census Bureau 
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RETAILERS' OCCUPATION. SER\TCE OCCUPATION AND USE TAX: The following table shows die 
distribution of the municipal portion of the Retailers' Occupation, Service Occupation and Use Tax collected by the 
Illinois Department of Revenue from retailers within the ViUage of New Baden and the City of Trenton. The table 
indicates the level of retad activity in the municipality. 

Year<'> 
2007 
2008 
2009 
2010 
2011 

VILLAGE OF 

NEW BADEN 

State Sales Tax 
Distribution® 

$239,185 
$258,400 
$256,932 
$242,628 
$299,520 

CITY OF 

TRENTON 

State Sales Tax 
Distribution*-^ 

$377,497 
$360,944 
$320,247 
$298,103 
$352,790 

Source: Illinois Department of Revenue 

(1) Fiscal year reports ending June 30. 
(2) Tax distributions are based on records of the Illinois Department of Revenue relating to the I % municipal portion of the 
Retailers' Occupation, Service Occupation and Use Tax, collected on behalf of each municipality above, less a State administration 
fee. The municipal 1 % includes tax receipts from the sale of food and drugs, which are not taxed by the State. 

AGRICULTURE: According to figures prepared by the lUinois Department of Agriculmre, Clinton County produced 
more than 9.8 mdlion bushels of corn, more than 4.4 million bushels of soybeans and more than 2.0 million bushels 
of wheat in 2009. In 2009, Clinton County ranked second in the production of wheat and first in livestock receipts. 

CLINTON COUNTY 

2010 Equalized Assessed Valuation (33-1/3% of Tme) $528,893,823 

Total County Area 
Total Farmland 
% Farmland 
No. of Farms 
Avg. Size of Farm 

Esthnated Receipts (in diousands): 
YEAR 
2009 
2008 
2007 
2006 
2005 

303,526 Acres 
254,629 Acres 

84% (Approx.) 
915 
278 Acres 

CROP 
$112,520 
$119,928 
$82,278 
$65,571 

• $64,080 

LIVESTOCK 
$122,696 
$137,768 
$121,631 
$103,025 
$105,568 

Source: Illinois Agriculmral Statistics, Annual Summary, 2006-2010 
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Should you have additional questions, contact FIRST MIDSTATE INCORPORATED, 306 Nordi Main Street, Suite 
3, Bloomington, fllinois 61701, Phone 309/829-3311. 

AUTHORIZATION 

The foregoing Official Statement has been approved for distribution to prospective purchasers of the $9,600,000 
General Obligation School Building Bonds, Series 2012, of Community Unit School District Number 3, Clinton and 
St. Clair Counties, Illinois, by die Board of Education ofthe District. 

The Board of Education, acting through its Secretary will provide to the purchaser of the Bonds at the time of delivery 
ofthe Bonds, a certificate confirming to the purchaser that, to die best of his or her knowledge and belief, the Official 
Statement with respect to the Bonds, together with any supplements thereto, at the time of delivery ofthe Bonds, was 
true and correct in all material respects and did not at any time contain an untme statement of a material fact or omit 
to state a material fact required to be stated, where necessary to make the statements, in light ofthe circumstances under 
which they were made, not misleading. 

Secretary, Board of Education 
Community Unit School District Number 3, 
Clinton and St. Clair Counties, fllinois 

Date of diis Final Official Statement is Aprd 16, 2012 
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EXHIBIT A Outstanding General Obligation Bonds 

DUE 

2012 

2013 

2014' 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 

2031 

THIS ISSUE 
Due 12/1 

0 

0 

225,000 

250,000 

280,000 

310,000 

345,000 

380,000 

420,000 

460,000 

500,000 

540,000 

575,000 

615,000 

660,000 

705,000 

755,000 

805,000 

860,000 

915,000 

$9,600,000 

Cumulative Retirement 
Amount 

0 

0 

225,000 

475,000 

755,000 

1,065,000 

1,410,000 

1,790,000 

2,210,000 

2:670,000 

3,170,000 

3,710,000 

4,285,000 

4,900,000 

5,560,000 

6,265,000 

7,020,000 

7,825,000 

8,685,000 

9,600,000 

% 

0.00% 

0.00% 

2.34% 

4.95% 

7.86% 

11.09% 

14.69% 

18.65% 

23.02% 

27.81% 

33.02% 

38.65% 

44.64% 

51.04% 

57.92% 

65.26% 

73.13% 

81.51% 

90.47% 

100.00% 
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EXHIBIT B Combined Statement of Revenues, Expenditures and Changes in Fund Balance. 2009-2011 

Beginning Balance, July 1, 2008 
-f- Revenues 
- Expendimres 
+ (-) Other 
Ending Balance, June 30, 2009 

Beginning Balance, July 1, 2009 

-f Revenues 
- Expendimres 
-f- (-) Other 
Ending Balance, June 30, 2010 

Beginning Balance, July 1, 2010 
+ Revenues 
- Expendimres 
+ (-) Other 
Ending Balance, June 30, 2011 

GENERAL 

FUND 

$1,707,919 
10,708,813 
10,045,366 

0 
$2,371,366 

$2,371,366 

11,202,129 
10,754,612 

0 
$2,818,883 . 

$2,818,883 
11,779,898 
10,923,780 

0 

$3,675,001 

SPECIAL 

REVENUE 

$497,303 
770,274 
782,098 

10.000 
$495,479 

$495,479 
862,740 . 
699,746 

0 
$658,473 

$658,473 
921,332 

773,819 
0 

$805,986 

DEBT 

SERVICE 

$8,332 

583,739 
586,477 

0 
$5,594 

$5,594 
585,764 

- 585,306 
0 

$6,052 

$6,052 

580,786 
580,463 

0 
$6,375 

CAPITAL 

PROJECTS 

$0 
0 
0 
0 

$0 

$0 
0 
0 
0 

$0 

$0 

0 
0 
0 

$0 

WORKING CASH 

FUND 

$851,312 

70,396 
0 
0 

$921,708 

$921,708 
74,296 

0 
0 

$996,004 

$996,004 
72,712 

0 
0 

$1,068,716 

Source: Compiled from the District's Audited Financial Statements for years ended June 30, 2009-2011 
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EXHIBIT C Official Budget, Fiscal Year Ending June 30. 2012 

Fund Balance, 7/I/II 
-I- Estimated Revenues 
- Estimated Expenditures 
+ (-) Othei- / Bond Proceeds 
Estimated Fund Balance, 6/30/12 

EDUCATION 

$2,410,240 
10,165,146 
10,750,796 

0 
$1,824,590 

OPER. & 

MAINTENANCE 

$1,257,837 

713,930 
572,515 

0 
$1,399,252 

TRANS? . 

' $572,898 
460,800 
457,775 

0 
$575,923 

IMRF/SS 

$233,085 
410,230 
407,315 

0 

$236,000 

SUB-TOTAL 

OPERATING 

$4,474,060 
11,750,106 
12,188,401 

0 
$4,035,765 

Fund Balance, 7/1/11 
-!- Estimated Revenues 
- Estimated Expenditures 
+ (-) Other / Bond Proceeds 

Estimated Fund Balance, 6/30/12 

BOND & 

INTEREST 

$6,375 
581,280 
580,540 

0 

$7,115 

FIRE PREVENTION 

& SAFETY 

$280,907 

65,850 
230,000 

0 
$116,757 

TORT 

$235,364 

401,800 
436,945 

0 

$200,219 

WORKING 

CASH 

$1,068,716 
72,350 

0 
0 

$1,141,066 

TOTAL 

$6,065,422 

12,871,386 
13,435,886 

0 
$5,500,922 

Som-ce: Official Budget for the District for the year ending June 30, 2012. Please note that the beginning balance may not match 

the ending fund balances for the year ended June 30, 2011, due to timing. 
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EXHIBIT D General Fund Revenue Sources, Fiscal Years Ending June 30. 2009-2011 

GENERAL FUND REVENUE SOURCES 

Years Ended June 30 

Percent 
REVENUES 

Local Souirces 
State Sources 
Federal Sources 

Total 

2009 

40.51% 
44.22% 
15.27% 

100.00% 

2010 

42.52% 

43.45% 
14.02% 

100.00% 

2011 

41.61% 
49.53% 

8.86% 
100.00% 

Source: Compiled from the District's Audited Financial Statements for years ended Jtme 30, 2009-2011 
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APPENDIX A 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[LETTERHEAD OF CHAPMAN AND CUTLER LLP] 

[TO BE DATED CLOSING DATE] 

We hereby certify that we have examined certified copy ofthe proceedings (the "Proceedings ") ofthe 
Board of Education of Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the 
"District"), passed preliminary to the issue by the District of its flally registered General Obligation School 
Building Bonds, Series 2012 (the "Bonds"), to die amount of $9,600,000, dated May 1, 2012, due serially on 
December 1 ofthe years and in the amounts and bearing interest as follows: 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the option ofthe 
District as a whole or in part in any order of their maturity as determined by the District (less than all ofthe 
Bonds of a single maturity to be selected by the Bond Registrar), on December 1,2020, or on any date thereafter, 
at the redemption price of par plus accrued interest to the redemption date, as provided in the Proceedings, and 
we are ofthe opinion that the Proceedings show lawfiil authority for said issue under the laws ofthe State of 
Illinois now in force. 

We further certify that we have examined the form of bond prescribed for said issue and find the same 
in due form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the 
District, and all taxable property in the District is subject to the levy of taxes to pay the samewithout limitation 
as to rate or amount, except that the rights ofthe owners ofthe Bonds and the enforceability ofthe Bonds may 
be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors' 
rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial 
discretion. 
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225,000 
250,000 
280,000 
310,000 
345,000 
380,000 
420,000 
460,000 
500,000 
540,000 
575,000 
615,000 
660,000 
705,000 
755,000 
805,000 
860,000 
915,000 

5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
2.50% 
2.65% 
2.80% 
2.90% 
3.00% 
3.10% 
3.20% 
3.30% 
4.00% 
4.00% 
4.00% 



It is our opinion that, subject to the District's compliance with certain covenants, imder present law 
interest on the Bonds is excludable from gross income ofthe owners thereof for federal income tax purposes 
and is not included as an item of tax preference in computing the altemative minimum tax for individuals and 
corporations under the Internal Revenue Code of 1986, as amended (the "Code "), but is taken into account in 
computing an adjustment used in determining the federal altemative minimum tax for certain corporations. 
Failure to comply with certain of such District covenants could cause interest on the Bonds to be includable in 
gross income for federal income tax purposes retroactively to the date of issuance ofthe Bonds. Ownership of 
the Bonds may result in other federal fax consequences to certain taxpayers, arid we express no opinion 
regarding any such collateral consequences arising with respect to the Bonds. 

It is also our opinion that the bonds are "qualified tax-exempt obligations" pursuant to Section 265(b)(3) 
ofthe Code. 

We express no opinion herein as to the accuracy, adequacy or completeness of any information furnished 
to any person in connection with any offer or sale ofthe Bonds. 

In rendering this opinion, we have relied upon certifications ofthe District with respect to certain 
material facts within the District's knowledge. Our opinion represents our legal judgment based upon our 
review ofthe law and the facts that we deem relevant to render such opinion and is not a guarantee of a result. 
This opinion is given as ofthe date hereof and we assume no obligation to revise or supplement fhis opinion to 
reflect any facts or circumstances that may hereafter come to our attention or any changes in law that may 
hereafter occur. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of EcJucation of 
Wesclin Community Unit Scliool District No. 3 
Trenton, Illinois 

We have audited the accompanying financial statements of Wesclin Community Unit 

School District No. 3 as of and for the fiscal year ended June 30, 2011 as listed in the Table of 

Contents of the Annual Financial Report Form. These financial statements are the 

responsibility of the School District's management. Our responsibility is to express an opinion 

on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. 

Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free of material misstatement. An audit includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the financial 

statements. An audit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial statement 

presentation. We believe that our audit provides a reasonable basis for our opinion. 

As described more fully in Note 1, Wesclin Community Unit School District No. 3 has 

prepared these financial statements using accounting practices prescribed or permitted by the 

Illinois State Board of Education, which practices differ from accounting principles generally 

accepted in the United States of America. Also as described in Note 1, Wesclin Community 

Unit School District No. 3 prepares its financial statements on the cash basis of accounting, 

which is a comprehensive basis of accounting other than accounting principles generally 

accepted in the United States of America. The effects on the financial statements of the 

variances between these regulatory accounting practices and accounting principles generally 

accepted in the United States of America, although not reasonably determined, are presumed 

to be material. 

Rice, Sullivan & Co., Ltcd. Certified Public Accountants 

3121 N. Illinois St. I Suite A I Swansea, IL 62226 I 618.233.01861 www.rsco.net 

http://www.rsco.net
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In our opinion, because of the effects of the matter discussed in the preceding 

paragraph, the financial statements referred to above do not present fairiy, in conformity with 

accounting principles generally accepted in the United States of America, the financial position 

of Wesclin Community Unit School District No. 3 as of June 30, 2011, or changes in its financial 

position for the fiscal year then ended. Further, Wesclin Community Unit School District No. 3 

has not presented a management's discussion and analysis that accounting principles generally 

accepted in the United States has determined is necessary to supplement, although not 

required to be part of, the basic financial statements. 

The District has omitted disclosures required by Governmental Accounting Standards 

Board Statement 45 Accounting and Financial Reporting for Post-Employment Benefits Other 

Tfian Pensions. The amount by which this disclosure would affect the financial statements is 

not reasonably determinable. 

In our opinion, except for the effects of the omissions as described in the preceding 

paragraph, the financial statements referred to above present fairly, in all material respects, the 

assets and liabilities arising from cash transactions of Wesclin Community Unit School District 

No. 3 as of June 30, 2011, and its revenue received and expenditures disbursed during the 

fiscal year then ended, on the basis of accounting described in Note 1. 

In accordance with Government Auditing Standards, we have also issued a report dated 

October 17, 2011, on our consideration of Wesclin Community Unit School District No. 3's 

internal control over financial reporting and on our tests of its compliance with certain provisions 

of laws, regulations, contracts and grant agreements and other matters. The purpose of that 

report is to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing and not to provide an opinion on the internal control 

over financial reporting or on compliance. That report is an integral part of an audit performed 

in accordance with Government Auditing Standards and should be considered in assessing the 

results of our audit. 

Accounting principles generally accepted in the United States of America require the 

Illinois Municipal Retirement Fund Schedule of Funding Process be presented to supplement 

the basic financial statements. Such information, although not a part of the basic financial 

statements, is required by the Govemmentai Accounting Standards Board, who considers it to 

be an essential part of financial reporting for placing the basic financial statements in an 

appropriate operational, economic, or historical context. We have applied certain limited 

procedures to the required supplementary information in accordance with auditing standards 
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generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management's responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements. We do not 

express an opinion or provide any assurance on the information because the limited procedures 

do not provide us with sufficient evidence to express an opinion or provide arty assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial 

statements of Wesclin Community Unit School District No. 3 taken as a whole. The information 

provided on pages 2 through 4, supplementary schedules on pages 23 through 26, statistical 

section on pages 27 through 30 and the itemization schedule on page 32 are presented for the 

purposes of additional analysis and are not a required part of the financial statements. The 

accompanying schedule of expenditures of federal awards is presented for purposes of 

additional analysis as required by U.S. Office of Management and Budget Circular A-133, 

Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required 

part of the financial statements. Such information, except for the average daily attendance 

figure, included in the computation of operating expense per pupil on page 28 and per capita 

tuition charges on page 29, is the responsibility of management and has been derived from and 

relate directly to the underiying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audit 

of the financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underiying accounting and other records used to 

prepare the financial statements or to the financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America, in our opinion, the information is fairly stated in all material respects in relation to the 

financial statements taken as a whole. The information on pages 28-30 is propagated from 

information in the audited financial statements, but we take no responsibility for the accuracy of 

those calculations. The administrative cost worksheet on page 31 contains unaudited 

information conceming the current year budget which was provided by the District. The actual 

expenditure information on this page is fairiy stated in all material respects in relation to the 

financial statements taken as a whole. 

£ » c e , 5MCJL.,v/4.^; -ir C U . ; t-"^^ 

Swansea, Illinois 
October 17, 2011 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Education of 
Wesclin Community Unit School District No. 3 
Trenton, Illinois 

We have audited the financial statements of Wesclin Community Unit School District 

No. 3 as of and for the year ended June 30, 2011, and have issued our report thereon dated 

October 17, 2011. Our opinion was adverse because financial statements are not prepared in 

accordance with accounting principles generally accepted in the United States of America. 

However, the financial statements were found to be fairiy stated, except for the effects of the 

omitted disclosures required by Govemmentai Accounting Standards Board Statement 45, 

Accounting and Financial Reporting for Post-Employment benefits Ottier Titan Pensions, on the 

on the cash basis of accounting, in accordance with regulatory reporting requirements 

established by the Illinois State Board of Education, which is a comprehensive basis of 

accounting other than accounting principles generally accepted in the United States of America. 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

in planning and performing our audit, we considered Wesclin Community Unit School 

District No. 3's intemal control over financial reporting as a basis for designing our auditing 

procedures for the purpose of expressing our opinion on the financial statements, but not for 

the purpose of expressing an opinion on the effectiveness of Wesclin Community Unit School 

District No. 3's internal control over financial reporting. Accordingly, we do not express an 

opinion on the effectiveness of Wesclin Community Unit School District No. 3's intemal control 

over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned functions, 

to prevent or detect and correct misstatements on a timely basis. A material weakness is a 
Rice, Sullivan & Co., Ltd. Certified Public Accountants 

3121 N. Illinois St. I Suite A I Swansea, IL 62226 I 618.233.0186 I www.rsco.net 
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deficiency, or a combination of deficiencies, frTTntemal control such that there is a reasonable 

possibility that a material misstatement ofthe entity's financial statements will not be prevented, 

or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose 

described in the first paragraph of this section and was not designed to identify all deficiencies 

in internal control over financial reporting that might be deficiencies, significant deficiencies, or 

material weaknesses. We did not identify any deficiencies in internal control over financial 

reporting that we consider to be material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Wesclin Community Unit 

School District No. 3's financial statements are free of material misstatement, we performed 

tests of its compliance with certain provisions of iaws, regulations, contracts and grant 

agreements, noncompliance with which could have a direct and material effect on the 

determination of financial statement amounts. However, providing an opinion on compliance 

with those provisions was not an objective of our audit, and accordingly, we do not express 

such an opinion. The results of our tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Board of Education, 

management of Wesclin Community Unit School District No. 3, the Illinois State Board of 

Education and federal awarding agencies and pass through entities and is not intended to be 

and should not be used by anyone other than these specified parties. 

£ | C C , Sut ju iV^p -f C/*./ < - ' ^ . 

Swansea, Illinois 
October 17. 2011 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 

EFFECT ON EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Education of 
Wesclin Community Unit School District No. 3 
Trenton, Illinois 

COMPLIANCE 

We have audited Wesclin Community Unit School District No. 3 compliance with the types 

of compliance requirements described in the OMB Circular A-133 Compliance Supplement that 

could have a direct and material effect on each of Wesclin Community Unit School District No. 3's 

major federal programs for the year ended June 30, 2011. Wesclin Community Unit School 

District No. 3's major federal programs are identified in the summary of the auditor's results 

section of the accompanying schedule of findings and questioned costs. Compliance with the 

requirements of laws, regulations, contracts and grants applicable to each of its major federal 

programs is the responsibility of Wesclin Community School Unit School District No. 3's 

management. Our responsibility is to express an opinion on Wesclin Community Unit School 

District No. 3's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally 

accepted in the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and 

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. TTiose 

standards and OMB Circular A-133 require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major federal program 

occurred. An audit includes examining, on a test basis, evidence about Wesclin Community Unit 

School District No. 3's compliance with those requirements and performing such other procedures 

as we considered necessary in the circumstances. We believe that our audit provides a 

Rice, Sullivan & Co., Ltd. Certified Public Accountants 

3121 N. Illinois St. I Suite A I Swansea, IL 62226 I 618.233.01861 wvw.rsco.net 
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reasonable basis for our opinion. Our audit does not provide a legal determination of Wesclin 

Community Unit School District No. 3's compliance with those requirements. 

In our opinion, Wesclin Community Unit School District No. 3 complied, in all material 

respects, with the compliance requirements refen-ed to above that could have a direct and 

material effect on each of its major federal programs for the year ended June 30, 2011. 

INTERNAL CONTROL OVER COMPLIANCE 

Management of Wesclin Community Unit School District No. 3 is responsible for 

establishing and maintaining effective internal control over compliance with the requirements of 

laws, regulations, contracts and grants applicable to federal programs, in planning and 

performing our audit, we considered Wesclin Community Unit District No. 3's intemal control over 

compliance with the requirements that could have a direct and material effect on a major federal 

program to determine the auditing procedures for the purpose of expressing our opinion on 

compliance and to test and report on intemal control over compliance in accordance with OMB 

Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of intemal 

control over compliance. Accordingly, we do not express an opinion on the effectiveness of 

Wesclin Community Unit School District No. 3's intemal control over compliance. 

A deficiency in intemal control over compliance exists when the design or operation of a 

control over compliance does not allow management or employees, in the normal course of 

performing their assigned functions, to prevent, or detect and correct, noncompliance with a type 

of compliance requirement of a federal program on a timely basis. A material weakness in 

intemal control over compliance is a deficiency, or combination of deficiencies, in intemal control 

over compliance, such that there is a reasonable possibility that material noncompliance with a 

type of compliance requirement of a federal program will not be prevented, or detected and 

corrected, on a timely basis. 

Our consideration of internal control over compliance was for limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in intemal 

control over compliance that might be deficiencies, significant deficiencies, or material 

weaknesses. We did not identify any deficiencies in internal control over compliance that we 

consider to be material weaknesses, as defined above. 
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This report is intended solely for the information and use of the Board of Education, 

management of Wesclin Community Unit School District No. 3, the Illinois State Board of 

Education and federal awarding agencies and pass through entities and is not intended to be and 

should not be used by anyone other than these specified parties. 

iOtce., StALJutx/Aj^* (Li '.f L X h , 

Swansea, Illinois 
October 17, 2011 



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3 
TRENTON, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 2011 

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The District's accounting policies conform to the cash basis of accounting as defined by 
the Illinois State Board of Education Audit Guide. 

A. Principles Used To Determine the Scope of the Reporting Entity 

The District's reporting entity includes the Districts governing board and all related 
organizations for which the District exercises oversight responsibility. 

The District has developed criteria to determine whether outside agencies with 
activities which benefit the citizens of the District, including joint agreements which 
serve pupils from numerous districts, should be included within its financial 
reporting entity. The criteria includes, but are not limited to, whether the District 
exercises oversight responsibility (which includes financial interdependency, 
selection of governing authority, designation of management, ability to 
significantly influence operations, and accountability for fiscal matters), scope of 
public service, and special financing relationships. 

The District has determined that no other outside agency or joint agreement 
meets the above criteria and, therefore, no other agency or joint agreement has 
been included as a component unit in the District's financial statements. 

The District is a member of Kaskaskia Special Education District No. 801, along 
with other area school districts. The District's pupils benefit from programs 
administered under this joint agreement, and the District benefits from jointly 
administered programming. The District does not have an equity interest in this 
joint agreement. The joint agreement is separately audited and is not included in 
these financial statements. Financial information may be obtained directly from 
Kaskaskia Special Education District No. 801 at 224 South Locust, Centralia, 
Illinois 62801. 

B. Basis of Presentation - Fund Accounting 

The accounts of the District are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets and liabilities (arising from cash transactions), 
fund balance, revenue received and expenditures disbursed. The District 
maintains individual funds required by the State of Illinois. These funds are 
grouped as required for reports filed mth the Illinois State Board of Education. 
District resources are allocated to and accounted for in individual funds based 
upon the purposes for which they are to be spent and the means by which 
spending activities are controlled. The following fund types and account groups 
are used by the District: 
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Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Presentation - Fund Accounting (Continued) 

Governmental Fund Types 

Govemmentai funds are those through which most govemmentai functions of the 
District are financed. The acquisition, use and balances of the District's 
expendable financial resources and the related liabilities (arising from cash 
transactions) are accounted for through govemmentai funds. 

General Fund - The General Fund is the general operating fund of the District. 
It is used to account for all financial resources except those required to be 
accounted for in another fund. The District's general fund consists of four 
accounts: the Educational Account, which records direct costs of instruction and 
administration, the Tort Immunity Account, which records direct costs of liability 
insurance, the Operations and Maintenance Account, which reports all costs of 
maintaining, improving, or repairing school buildings and property, and the 
Working Cash Account, which maintains financial resources held by the District 
to be used for temporary interfund loans to other funds. 

Debt Service Fund - The Debt Service fund is used to account for the 
accumulation of resources for and the payment of general long-term debt, 
principal, interest, and related costs. 

Special Revenue Funds - Special Revenue Funds are used to account for the 
proceeds of specific revenue resources requiring separate accounting because 
of legal or regulatory provisions or administrative action. The following 
represents the District's special revenue funds: 

Transportation Fund - The Transportation Fund accounts for the 
transportation of pupils to and from school. 

Illinois Municipal Retirement Fund - The Municipal Retirement Fund 
accounts for the District's share of social security and retirement benefit 
costs for employees. 

Capital Projects Fund - The Capital Projects Fund is used to account for the 
accumulation of resources for the acquisition or construction of major capital 
facilities. The District's Capital Projects fund is the Site and Construction Fund 
and Fire Prevention and Safety Fund which is used for the purpose of altering, 
reconstructing, and repairing the existing school buildings of the District. 

Fiduciary Fund Types 

Fiduciary func 
capacity or as 
or other funds 

Fiduciary funds are used to account for assets held by the District in a trustee 
capacity or as an agent for individuals, private organizations, other governments 
nr nthpr fiinHc 
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Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Presentation - Fund Accounting (Continued) 

Fiduciary Fund Types (Continued) 

The Agency Fund (Activity Fund), which consists of the Student Activity Funds, 
accounts for assets held by the District as an agent for the students and 
teachers. These funds are custodial in nature and do not involve the 
measurement of the results of operations. The amounts due to the activity fund 
organization are equal to the assets. 

Governmental and Expendable Trust Funds - Measurement Focus 

The financial statements of all governmental funds and expendable trust funds 
focus on the measurement of spending or "financial flow" and the determination 
of changes in financial position rather than upon net income determination. This 
means that only current assets and current liabilities are generally included on 
their balance sheets. Their reported fund balance (net current assets) is 
considered a measure of "availaiJIe spendable resources". Governmental fund 
operating statements present increases (cash receipts and other financing 
sources) and decreases (cash expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a summary of sources and 
uses of "available spendable resources" during a period. 

General Fixed Assets and Long-Term Debt Account Groups 

The accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated with a fund are determined by its measurement focus. 

Fixed assets used in governmental fund type operations (general fixed assets) 
are accounted for in the General Fixed Assets Account Group, rather than in 
governmental funds. 

All fixed assets are valued at historical cost or estimated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their 
estimated fair market value on the date donated. The District does not have a 
formal capitalization policy but follows grant guidelines when applicable. 

Depreciation is computed for infomiational purposes, by the straight-line method 
over the estimated useful lives as follows: 

Estimated 
Asset Class Useful Lives 

Buildings 
Land Improvements 
Equipment 
Automobiles, Trucks and Equipment 

50 
20 
10 
5 

Depreciation accounting is not considered applicable (except to determine the 
per capita tuition charges of which $447,534 of depreciation expense was 
allowable). 
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Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

8. Basis of Presentation - Fund Accounting (Continued) 

General Fixed Assets and Long-Term Debt Account Groups (Continued) 

Long-term liabilities expected to be financed from govemmentai funds are 
accounted for in the General Long-Term Debt Account Group, not in the 
govemmentai funds. Proceeds from sale of bonds are included as receipts in 
the appropriate fund on the date received. 

The two account groups are not "funds". They are concerned only with the 
measurement of financial position. They are not involved with measurement of 
results of operations. 

C. Basis of Accounting 

Basis of accounting refers to when revenues received and expenditures 
disbursed are recognized in the accounts and how they are reported on the 
financial statements. The District maintains its accounting records for all funds 
and account groups on the cash basis of accounting under guidelines prescribed 
by the Illinois State Board of Education. Accordingly, revenues are recognized 
and recorded in the accounts when cash is received. In the same manner, 
expenditures are recognized and recorded upon the disbursement of cash. 
Assets of a fund are only recorded when a right to receive cash exists which 
arises from a previous cash transaction. Liabilities of a fund, similariy, result 
from previous cash transactions. 

Cash basis financial statements omit recognition of receivables and payables 
and other accrued and deferred items that do not arise from previous cash 
transactions. 

Proceeds from sales of bonds are included as other financing sources in the 
appropriate fund on the date received. Related bond principal payable in the 
future is recorded at the same time in the General Long-Term Debt Account 
Group. 

D. Budgets and Budgetary Accounting 

The budget for all Governmental Fund Types and for the Working Cash Fund is 
prepared on the cash basis of accounting which is the same basis that is used in 
financial reporting. This allows for comparability between budget and actual 
amounts. This is an acceptable method in accordance with Chapter 122, 
Paragraph 17.1 of the Illinois Revised Statutes. The original budget was 
adopted on September 20, 2010 and amended on June 20, 2011. 

For each fund, total fund expenditures disbursed may not legally exceed the 
budgeted amounts. The budget lapses at the end of each fiscal year. The 
District does not utilize an encumbrance system. 



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3 
TRENTON, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2011 

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. Budgets and Budgetary Accounting (Continued) 

The District follows these procedures in establishing the budgetary data reflected 
in the financial statements. 

1. Prior to July 1, the Superintendent submits to the Board of Education a 
proposed operating budget for the fiscal year commencing on that date. 
The operating budget includes proposed expenditures and the means of 
financing them. 

2. A public hearing is conducted to obtain taxpayer comments. 

3. Prior to October 1, the budget is legally adopted through passage of a 
resolution. 

4. Formal budgetary integration is employed as a management control device 
during the year. 

5. The Board of Education may make transfers between the various items in 
any fund not exceeding in the aggregate 10% of the total of such fund as 
set forth in the budget. 

6. The Board of Education may amend the budget (in other ways) by the 
same procedures required of its original adoption. 

E. Investments 

Investments are stated at cost or amortized cost, which approximates maritet 
value. Gains or losses on sale of investments are recognized upon realization. 
The District has adopted a formal written investment and cash management 
policy. The institutions in which investments are made must be approved by the 
Board of Education. 

F. Inventory 

inventory consists of expendable supplies held for consumption. The cost is 
recorded as an expenditure disbursed at the time the individual inventory items 
are purchased. The District maintains records of supply inventories; however, 
the cost is recorded as an expenditure disbursed at the time the individual 
inventory items are purchased. 

G. Compensated Absences 

District employees are entitled to annual vacation leave and sick leave based on 
their length of employment and contracts. 
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Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

H. Use of Estimates 

The preparation of financial statements in conformity with the cash basis of 
accounting requires management to make estimates and assumptions that could 
affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

Note 2. PROPERTY TAXES 

The District's property tax is levied each year on ail taxable real property located in the 
District on or before the last Tuesday in December. The 2010 levy was passed by the 
Board on December 20, 2010. Property taxes attach as an enforceable lien on 
property as of January 1 and are payable in two installments in September 2011 and 
November 2011. The District receives significant distributions of tax receipts shortly 
after these two installment dates. Taxes recorded in these financial statements are 
from the 2009 and prior tax levies. 

The following are the tax rate limits permitted by the School Code and by local 
referendum and the actual rates levied per $100 of assessed valuation: 

Actual 

Educational 
Operations and Maintenance 
Bond and Interest 
Transportation 
Municipal Retirement 
Social Security 
Working Cash 
Facility Lease 
Tort Immunity 
Fire Prevention and Safety 
Special Education 

Total 

Limit 
2.24000 

.50000 
As Needed 

.20000 
As Needed 
As Needed 

.05000 

.05000 
As Needed 

.05000 

.04000 

2010 Lew 
2.2400 

.5000 

.4671 

.2000 

.1664 

.1531 

.0500 

.0388 

.3221 

.0500 

.0400 

4.2275 

2009 Levy 
2.2400 

.5000 

.4873 

.2000 

.1736 

.1598 

.0500 

.0427 

.3360 

.0500 

.0400 

4.2794 
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Note 3. FUND BALANCE REPORTING 

According to Government Accounting Standards, fund balances are to be classified 
into five major classifications; Nonspendable Fund Balance, Restricted Fund Balance, 
Committed Fund Balance, Assigned Fund Balance, and Unassigned Fund Balance. 
The Regulatory Model, followed by the District, only reports Reserved and Unreserved 
Fund Balances. Below are definitions of the differences and a reconciliation of how 
these balances are reported. 

A. Nonspendable Fund Balance 

The nonspendable fund balance classification includes amounts that cannot be 
spent because they are either (a) not in spendable form or (b) legally or 
contractually required to be maintained intact. The "not in spendable form" 
criterion includes items that are not expected to be converted to cash, for 
example inventories and prepaid amounts. Due to the cash basis nature of the 
District all such items are expensed at the time of purchase, so there is nothing 
to report for this classification. 

B. Restricted Fund Balance 

The restricted fund balance classification refers to amounts that are subject to 
outside restrictions, not controlled by the entity. Things such as restrictions 
imposed by creditors, grantors, contributors, or laws and regulations of other 
governments, or imposed by law through constitutional provisions or enabling 
legislation. Special Revenue Funds are fay definition restricted for those 
specified purposes. The District has several revenue sources received within 
different funds that also fall into these categories -

1. Federal and State Programs 

Proceeds from Federal and State programs and the related expenditures have 
been included in the Educational Fund, Operations and Maintenance Fund and 
Transportation Fund. At June 30, 2011, revenue received from Federal 
programs exceeded the expenditures disbursed for those specific purposes in 
the Educational Fund, resulting in restricted balances as follows: 

Federal Grants: 

Title I - Low Income $ 3,622 

Title IV - Safe & Drug Free Schools 3,703 

Total $ 7,3?5 

This balance is included in the financial statements as reserved in the 
Educational Fund. 
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Note 3. FUND BALANCE REPORTING (Continued) 

B. Restricted Fund Balance (Continued) 

2. Tort Immunity 

Cash receipts and the related cash disbursements of this restricted tax levy are 
accounted for in the Tort Fund. The excess of the cumulative receipts over 
cumulative disbursements is restricted for future tort immunity disbursements in 
accordance with Chapter 85, Paragraphs 9-101 to 9-107 of the Illinois Revised 
Statutes. The restricted fund balance is as follows at June 30, 2011: 

Amount 
Tort Receipts: 

Tax collected $ 400,270 
Interest on balances 3.656 

Total Tort Receipts 403.926 

Tort Expenditures; 
Insurance 122,074 
Legal fees 21,660 
Miscellaneous * 263.123 

Total Tort Expenditures 406.857 

Receipts Over/Under Expenditures (2,931) 

Restricted at July 1, 2010 238.294 

Restricted at June 30, 2011 $ 235.363 

This balance is included in the financial statements as reserved in the Tort Fund. 

* These expenditures have included salary expenditures of the District. Currently, 
the validity of this type of expenditure for risk management purposes has been 
challenged in various litigation around the state. The District believes they are in 
compliance with the standards established by the Second Appellate Court; 
however, it is possible that these expenditures may be challenged 

3. Special Education 

Cash receipts and the related cash disbursements of this restricted tax levy are 
accounted for in the Educational Fund. Cumulative disbursements of this special 
tax levy exceed cumulative receipts, resulting in no restricted fund balance. 

4. Facility Lease 

Cash receipts and the related cash disbursements of this restricted tax levy are 
accounted for in the Operations and Maintenance Fund. A portion, $12,662 of 
this fund's equity represents the excess of the cumulative receipts over 
cumulative disbursements which is restricted for future facility leasing 
disbursements. 
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Notes. FUND BALANCE REPORTING (Continued) 

B. Restricted Fund Balance (Continued) 

This balance is included in the financial statements as reserved in the 
Operations and Maintenance Fund. 

5. Fire Prevention and Safety 

Cash receipts and the related cash disbursements of this restricted tax levy are 
accounted for in the Fire Prevention and Safety Fund. All of this fund's equity of 
$280,907 represents the excess of cumulative receipts over cumulative 
disbursements which is restricted for future fire prevention and safety project 
disbursements in accordance with Section 17-2.11 of the School Code. This 
balance is included in the financial statements as reserved in the Fire Prevention 
and Safety Fund. 

6. Social Security 

Cash disbursed and the related cash receipts of this restricted tax levy are 
accounted for in the Municipal Retirement/Social Security Fund. Revenue 
received exceeded expenditures disbursed for this purpose, resulting in a related 
restricted fund balance of $233,087. This balance is included in the financial 
statements as unreserved in the Municipal Retirement/Social Security Fund. 

7. Transportation 

Cash receipts and the related cash disbursements of this restricted tax levy are 
accounted for in the Transportation Fund. Revenue received exceeded 
expenditures disbursed for this purpose, resulting in a related restricted fund 
balance of $572,899. This balance is included in the financial statements as 
unreserved in the Transportation Fund. 

C. Committed Fund Balance 

The committed fund balance classification refers to amount that can be used for 
specific purposes pursuant to constraints imposed by formal action of the 
government's highest level of decision making authority (the School Board). 
Those committed amounts cannot be used for any other purpose unless the 
government removes or changes the specified use by taking the same type of 
formal action it employed to previously commit those amounts. 

The School Board commits fund balance by making motions or passing 
resolutions to adopt policy or to approve contracts. Committed fund balance 
also incorporates contractual obligations to the extent that existing resources in 
the fund have been specifically committed for use in satisfying those contractual 
requirements. 
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Note 3. FUND BALANCE REPORTING (Continued) 

C. Committed Fund Balance (Continued) 

Employee contracts for services rendered during the school year for employees 
electing twelve month pay schedules are recorded as disbursements in the fiscal 
year when such checks are drawn. At June 30, 2011, the total amount of unpaid 
contracts for services performed during the fiscal year ended June 30, 2011 
amounted to $992,194. This amount is shown as Unreserved in the Educational 
Fund. 

D. Assigned Fund Balance 

The assigned fund balance classification refers to amounts that are constrained 
by the government's intent to be used for a spedfic purpose, but are neither 
restricted or committed. Intent may be expressed by (a) the School Board itself 
or (b) the finance committee or by the Superintendent when the School Board 
has delegated the authority to assign amounts to be used for specific purposes. 

E. Unassigned Fund Balance 

The unassigned fund balance classification is the residual classification for 
amounts in the General Operating Funds for amounts that have not been 
restricted, committed, or assigned to specific purposes within the General Funds. 
Unassigned Fund Balance amounts are shown in the financial statements as 
Unreserved Fund Balances in the Educational, Operations and Maintenance, 
and Working Cash Funds. 

F. Regulatory - Fund Balance Definition 

Reserved Fund Balances are those balances that are reserved for a specified 
purpose, other than the regular purpose of any given fund. Unresen/ed Fund 
Balances are all balances that are not reserved for a specific purpose other than 
the specified purpose of a fund. 

G. Reconciliation of Fund Balance Reporting 

The first five columns of the following table represent Fund Balance Reporting 
according to U.S. generally accepted accounting principles. The last two 
columns represent Fund Balance Reporting under the regulatory basis of 
accounting utilized in preparation of the financial statements. 
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Note 3. FUND BALANCE REPORTING (Continued) 

G. Reconciliation of Fund Balance Reporting (Continued) 

Fund 

Educational 
Operations and 
Maintenance 
Debt Services 
Transportation 
Municipal 
Retirement 
Wori<ing Cash 
Tort Liability 
Fire Prevention 
and Safety 

Generally Accepted Accounting Principles 
Nonspendable 

0 

0 
0 
0 

0 
0 
0 
0 

Restricted 

7,325 

12,662 
6,375 

572,899 

233.087 
0 

235,363 
280,907 

Committed 

992,194 

0 
0 
0 

0 
0 
0 
0 

Assigned 

0 

0 
0 
0 

0 
0 
0 
0 

Unassigned 

1,417,645 

1,245,175 
0 
0 

0 
1,068,716 

0 
0 

Fund 

Educational j 
Operations and Maintenance 
Debt Services 
Transportation 
Municipal Retirement 
Working Cash 
Tort Liability 
Fire Prevention and Safety 

Regulatory Basis 
Financial Statements -
Reserved 

7,325 
12,662 

0 
0 
0 
0 

235,363 
280,907 

Financial Statements -
Unreserved 

2,409,839 
1,245,175 

6.375 
572,899 
233,087 

1,068,716 
0 
0 

H. Expenditures of Fund Balance 

Unless specifically identified, expenditures act to reduce restricted balances first, 
then committed balances, next assigned balances, and finally act to reduce 
unassigned balances. Expenditures for a specifically identified purpose will act 
to reduce the specific classification of fund balance that is identified. 
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Note 4. DEPOSITS AND INVESTMENTS 

The District is allowed to invest in securities as authorized by the Disctrict's 
investment policy. Sections 2 and 6 of Public Funds Investment Act (30 ILCS 235/2 
and 6). and Section 8-7 of the School Code of Illinois. 

Custodial Credit Risk Related to Deposits with Financial Institutions 

Custodial credit risk is the risk that in the event of a bank failure, the government's 
deposits may not be retumed to it. The District's general investment policy requires 
all amounts deposited or invested with financial institutions in excess of any 
insurance limit shall be collaterize by: (1) securities eligible for District investment or 
any other high-quality, interest-bearing security rated at least AA/Aa by one or more 
standard rating services to include Standard & Poor's, Moody's, or Fitch, (2) 
mortgages, (3) letters of credit issued by a Federal Home Loan Bank, or (4) loans 
covered by a State Guaranty under the Illinois Farm Development Act. The market 
value of the pledged securities shall equal or exceed the portion of the deposit 
requiring collateralization. 

The District's investment policy states the preferred method for safekeeping of 
collateral is to have securities registered in the District's name and held by a third 
party custodian. 

Deposits 

At June 30, 2011 the carrying amount of the District's deposits which includes 
demand deposits, money market deposits and certificates of deposits is $3,609,586 
excluding $350 in petty cash held at the District. The bank balance is $3,772,846. 

The District's banks grant an exclusive security interest in Federal agency securities. 
At June 30, 2011, the securities par values and market values are $1,700,000 and 
$1,702,415, respectively. 

Investments 

The following is a listing of the types of investments as of June 30, 2011. 

Investment Type: 
ISDLAF+ (Investment Pool) 
HIT (Investment Pool) 

Total 

Carrying 
Amount 

$ 2,442,793 
278 

$ 2.443.071 

Market 
Value 

$ 2,442,793 
278 

$ 2.443.071 
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Note 4. DEPOSITS AND INVESTMENTS (Continued) 

Custodial Credit Risk of Investments 

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
District will not be able to recover the value of its investments or collateral securities 
that are in the possession of an outside party. At year end, none of the District's 
investments were subject to custodial credit risk due to one of the following: 

o Investments were part of an insured pool. 
o Investments were book-entry only in the name of the District and were fully 

insured, 
o Investments were held by an agent in the District's name. 

interest Rate Risk 

Interest rate risk is the risk that the value of investments will decrease as a result of 
a rise in interest rates. The District's investment policy does not limit investment 
maturities as a means of managing its exposure to fair value losses arising from 
increasing interest rates. 

As of June 30, 2011, the District had the following investments and maturities: 

Investinent Maturities (in Years) 
Book Fair Less More 

Investment Type Value Value Than 1 1 - 5 6-10 Than 10 
ISLDAF + 

(Investment Pool) S 2,442.793 $ 2.442.793 $ 2.442.793 $ -0- $ -0- $ -0-
IIIT (Investment Pool) 278 278 278 ^0; :0; :0 ; 

Total S 244->,071 £ 2,443.071 S 9.AA3.071 S -0- £ -0- £ -0-

Credit Risk 

Credit risk is the risk of loss due to the failure of the security issuer or backer. The 
Public Funds Investment Act contained in the Illinois Compiled Statutes limits the 
types of investments a public agency may purchase. The investment policy adopted 
by the District does not limit further its investment choices. 

Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of an 
investment in a single issuer. Disclosures are required for any issuer that represents 
5% or more of total investments, exclusive of mutual funds, external investment 
pools and investments issued or guaranteed by the U.S. government. The District's 
investment policy places no limit on the amount the District may invest in any one 
issuer. The following percentages reflect the breakdown of investments for the 
District as of June 30, 2011: 

99.99% - Illinois School District Liquid Asset Fund Plus 
.10% - Illinois Institutional Investors Trust Money Market 
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Note 4. DEPOSITS AND INVESTMENTS (Continued) 

Concentration of Credit Risk (Continued) 

ISDLAF+ (Investment Pool) -

During the year ended June 30, 2011. the District maintained an account with the 
Illinois School District Liquid Asset Fund Plus (also known as ISDLAF+). ISDLAF+ is 
an external investment pool created in cooperation by the Illinois Association of School 
Boards, the Illinois Association of School Business Officials and the Illinois Association 
of School Administrators. Its primary purpose is to provide School Districts. 
Community College Districts and Educational Service Regions with an altemative 
investment vehicle which will enable them to eam a competitive rate of return on fully 
collateralized investments, while maintaining immediate access to invested funds. 

The Multi-Class Series invests in money market instruments having a maximum 
remaining maturity of one year (except that U.S. govemment obligations may have 
remaining maturities of up to two years). It has eamed an AAA rating from Standard & 
Poor's ("S&P"). The Multi-Class Series consists of two classes of shares: the Liquid 
Class and the MAX Class. The Liquid Class offers check writing privileges, while the 
MAX Class does not. 

ISDLAF+ also provides a Fixed Income Investment Program that allovys investors to 
purchase investment instruments including certificates of deposit of banks and thrift 
institutions ("CDs"), commerdal paper and bankers' acceptances. CDs purchased 
under this program are fully FDIC insured and have been classified as deposits for 
financial statement purposes. 

At June 30, 2011, the District had $2,442,793 invested with the ISDLAF+ Multi-Class 
Series of investments. 

Foreign Currency Risk 

Foreign cunrency risk is the risk that an investment denominated in the currency of a 
foreign country could reduce its U.S. dollar value, as a result of changes in foreign 
currency exchange rates. The District had no foreign currency risk as of June 30, 
2011. 
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Note 4. DEPOSITS AND INVESTMENTS (Continued) 

Reconciliation 

A reconciliation of deposits and investments as shown on the Statement of Assets and 
Liabilities Arising from Cash Transactions is as follows: 

Carrying Amount of Deposits $ 3,609,586 
Carrying Amount of Investments 2,443,071 
Petty Cash ^ 0 

Total $ 6.053.007 

Cash $ 162,274 
Investments 5,893,981 
Negative Cash (3.248) 

Total $ 6.053.007 

Fiduciary Activities 

Deposits 

At June 30, 2011, the carrying amount of the District's Agency deposits, which includes 
demand deposits and savings accounts is $132,365. The bank balance is $134,741. 

Custodial Credit Risk 

Custodial credit risk is the risk that in the event of a bank failure, the deposits may not be 
retumed to it. The District's Agency Funds require that all deposits be fully covered by 
FDIC insurance or collateralized with investments held by the financial institution in the 
District Agency's Name. All deposits were covered by FDIC insurance. 

Note 5. CHANGES IN GENERAL FIXED ASSETS 

A summary of fixed assets included in the General Fixed Assets Account Group at 
June 30, 2011 is as follows: 

Balances Balances 
July 1, June 30, 
2010 Additions Deletions 2011 

Land $ 509,337 $ 509,337 
Land Improvements 832,925 $ 16,166 849,091 
Buildings and Improvements 8,482,159 24,524 8,506,683 
Equipment 3.469,870 239,465 3.709.335 

Total General 
Fixed Assets 13.294.291 280,155 -Ch 13.574.446 
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Note 5. CHANGES IN GENERAL FIXED ASSETS (Continued) 

Less: Accumulated deprecia 

Land Improvements 
Buildings and Improvements 
Other Equipment 

Total Accumulated 
Depreciation 

Fixed Assets, Net 

Balances 
July l , 
2010 

tion: 

336,692 
2.385,615 
2.581,105 

5,303.412 

$ 7.990.879 

Additions 

40,255 
174,100 
233,179 

447.534 

$ n 67.379^ 

Deletions 

-0-

$ -0-

Balances 
June 30, 
2011 

376,947 
2,559,715 
2,814.284 

5.750,946 

$ 7.823.500 

Note 6. RETIREMENT FUND COMMITMENTS 

A. Teachers' Retirement System of the State of Illinois 

The School District (Employer) participates in the Teachers' Retirement System 
of the State of Illinois (TRS). TRS is a cost-sharing multiple-employer defined 
benefit pension plan that was created by the Illinois legislature for the benefit of 
Illinois public school teachers employed outside the city of Chicago. 

The Illinois Pension Code outiines the benefit provisions of TRS, and 
amendments to the plan can be made only by legislative action with the 
Governor's approval. The State of Illinois maintains the primary responsibility for 
the funding of the plan, but contributions from participating employers and 
members are also required. The TRS Board of Trustees is responsible for the 
system's administration. 

TRS members include all active nonannuitants who are employed by a TRS-
covered employer to provide services for which teacher certification is required. 
The active member contribution rate for the year ended June 30, 2011, was 9.4 
percent of creditable earnings. The same contribution rate applies to members 
whose first contributing service is on or after Jan. 1, 2011, the effective date of 
the benefit changes contained in Public Act 96-0889. These contributions, which 
may be paid on behalf of employees by the employer, are submitted to TRS by 
the employer. The active member contribution rate was also 9.4 percent for the 
years ended June 30, 2010 and 2009. 
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Note 6. RETIREMENT FUND COMMITMENTS (Continued) 

A. Teachers' Retirement System ofthe State of Illinois (Continued) 

The State of Illinois makes contributions directly to TRS on behalf of the District's 
TRS-covered employee. 

• On-behalf contributions to TRS 
The State of Illinois makes employer pension contributions on behalf of 
the District. For the year ended June 30, 2011, State of Illinois 
contributions were based on 23.10 percent of creditable eamings not paid 
from federal funds, and the district recognized revenue and expenditures 
of $1,404,684 in pension contributions that the State of Illinois paid 
directly to TRS. For the years ended June 30. 2010 and June 30, 2009, 
the State of Illinois contribution rates as percjentages of creditable 
earnings not paid from federal funds were 23.38 percent ($1,388,045) 
and 17.08 percent ($977,571), respectively. 

The District makes other types of employer contributions directly to TRS: 

• 2.2 formula contributions 
Employers contribute 0.58 percent of total creditable earnings for the 2.2 
formula changes. This rate is specified by statute. Contributions for the 
year ended June 30, 2011 were $35,269. Contributions for the years 
ending June 30, 2010 and June 30, 2009 were $34,434 and $33,196 
respectively. 

• Federal and special trust fund contributions 
When TRS members are paid from federal and special trust funds 
administered by the District, there is a statutory requirement for the 
District to pay an employer pension contribution from those funds. Under 
a policy adopted by the TRS Board of Trustees that was first effective for 
the fiscal year ended June 30, 2006, employer contributions for 
employees paid from federal and special trust funds will be the same as 
the State contribution rate to TRS. 

For the year ended June 30, 2011, the employer pension contribution 
was 23.10 percent of salaries paid from federal and special trust funds. 
For the years ended June 30, 2010 and 2009, the employer contribution 
was 23.38 and 17.08 percent of salaries paid from federal and special 
trust funds, respectively. For the year ended June 30, 2011, salaries 
totaling $123,427 were paid from federal and special trust funds that 
required employer contributions of $28,512. For the years ended June 
30. 2010 and June 30, 2009, required District contributions were $49,649 
and $31,720, respectively. 
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Note 6. RETIREMENT FUND COMMITMENTS (Continued) 

A. Teachers' Retirement System of the State of Illinois (Continued) 

• Early Retirement Option (ERO) 
The District is also required to make one-time employer contributions to 
TRS for members retiring under the Eariy Retirement Option (ERO). The 
payments vary depending on the age and salary of the member. 

The maximum employer ERO contribution is 117.5 percent and applies 
when the member is age 55 at retirement 

For the year ended June 30, 2011, the District paid $-0- to TRS for 
employer contributions under the ERO program. For the years ended 
June 30, 2010 and June 30, 2009, tiie District paid $-0- and $-0- in 
employer ERO contributions, respectively. 

• Salary increased over 6 percent and excess sick leave 

• If an employer grants salary increases over 6 percent and those salaries 
are used to calculate a retiree's final average salary, the employer makes 
a contribution to TRS. The contribution will cover the ditference in 
actuarial cost of the benefit based on actual salary increases and the 
benefit based on salary increases of up to 6 percent. 

For the year ended June 30, 2011, the District paid $-0- to TRS for 
employer contributions due on salary increases in excess of 6 percent. 
For the years ended June 30, 2010 and June 30, 2009, the District paid 
$-0- and $-0- to TRS for employer contributions due on salary increases 
in excess of 6 percent, respectively. 

• If an employer grants sick leave days in excess of the normal annual 
allotment and those days are used as TRS service credit, the employer 
makes a contribution to TRS. The contribution is based on the number of 
excess sick leave days used as service credit, the highest salary used to 
calculate final average salary, and the TRS total normal cost rate (18.03 
percent of salary during the year ended June 30. 2011, as recertified 
pursuant to Public Act 96-1511). 



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3 
TRENTON, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2011 

Note 6. RETIREMENT FUND COMMITMENTS (Continued) 

A. Teachers' Retirement System of the State of Illinois (Continued) 

For the year ended June 30. 2011. the District paid $-0- to TRS for sick 
leave days granted in the excess of the normal annual allotment. For the 
years ended June 30, 2010 and June 30, 2009, the District paid $-0- and $ 
-0- in employer contributions granted for sick leave days, respectively. 

TRS financial information, an explanation of TRS benefits, and descriptions of 
member, employer and State funding requirements can be found in the TRS 
Comprehensive Annual Financial Report for the year ended June 30, 2010. The 
report for the year ended June 30, 2011, is expected to be available in late 2011. 

The reports may be obtained by writing to the Teachers' Retirement System of 
the State of Illinois, 2815 West Washington Street, P.O. Box 19253, Springfield, 
Illinois 62794-9253. The most current report is also available on the TRS Web 
site at http://trs.illinois.gov. 

B. Teacher Health Insurance Security Fund 

The District (Employer) participates in the Teacher Health Insurance Security 
(THIS) Fund, a cost-sharing, multiple-employer defined benefit postemployment 
healthcare plan that was established by the Illinois legislature for the benefit of 
Illinois public school teachers employed outside the city of Chicago. The THIS 
Fund provides medical, prescription, and behavioral health benefits, but it does 
not provide vision, dental, or life insurance benefits to annuitants of the 
Teachers' Retirement System (TRS). Annuitants may participate in the state 
administered participating provider option plan or choose from several managed 
care options. 

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outiines the 
benefit provisions of the THIS Fund and amendments to the plan can be made 
only by legislative action with the Governor's approval. The Illinois Department 
of Healthcare and Family Services (HFS) and the Illinois Department of Central 
Management Services (CMS) administer the plan with cooperation of TRS. The 
director of HFS determines the rates and premiums for annuitants and 
dependent beneficiaries and establishes the cost-sharing parameters. Section 
6.6 of the State Employees Group Insurance Act of 1971 requires ail active 
contributors to the TRS who are not employees of the state make a contribution 
to THIS Fund. 

The percentage of employer required contributions in the future will be 
determined by the director of HFS and will not exceed 105 percent of the 
percentage of salary actually required to be paid in the previous fiscal year. 

http://trs.illinois.gov
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Note 6. RETIREMENT FUND COMMITMENTS (Continued) 

B. Teacher Health Insurance Security Fund (Continued) 

• On behalf contributions to THIS Fund 
The state of Illinois makes employer retiree health insurance contributions 
on behalf of the District. State contributions are intended to match 
contributions to THIS Fund from active members which were 0.88 percent 
of pay during the year ended June 30, 2011. State of Illinois contributions 
were $53,512 and the District recognized revenue and expenditures of this 
amount during the year. 

State contributions intended to match active member contributions during 
the years ended June 30, 2010 and June 30, 2009 were 0.84 percent of 
pay. State contributions on behalf of District employees were $49,870 and 
$48,077, respectively. 

I 
• Employer contributions to THIS Fund 

The employer (District) also makes contributions to THIS Fund. The 
employer THIS Fund contribution was 0.66 percent during the year ended 
June 30, 2011, and 0.63 percent during the years ended June 30. 2010, 
and June 30, 2009. For the year ended June 30, 2011, the District paid 
$40,134 to the THIS Fund. For the years ended June 30, 2010 and June 
30, 2009 the District paid $37,402 and $36,058 to the THIS Fund, 
respecrtively, which was 100 percent ofthe required conbibution. 

The publicly available financial report of the THIS Fund may be obtained by 
writing to the Department of Healthcare and Family Services, 201 S. Grand Ave., 
Springfield, IL 62763-3838. 

C. Illinois Municipal Retirement Fund 

• Plan description 
The District's defined benefit pension plan for Regular employees provides 
retirement and disability benefits, post retirement increases, and death 
benefits to plan members and beneficiaries. The District's plan is affiliated 
with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by statute and may only 
be changed by the General Assembly of the State of Illinois. IMRF issues 
a publicly available financial report that includes financial statements and 
required supplementary information. That report may be obtained on-line 
atwww.imrf.org. 

i 
» Funding Policy 

As set by statute, the District's Regular plan members are required to 
contribute 4.50 percent of their annual covered salary. The statute requires 
employers to contribute the amount necessary, in addition to member 
contributions, to finance the retirement coverage of its own employees. 
The employer contribution rate for calendar year 2010 used by the District 

http://atwww.imrf.org
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Note 6. RETIREMENT FUND COMMITMENTS (Continued) 

C. Illinois Municipal Retirement Fund (Continued) 

• Funding Policy (Continued) 
was 11.39 percent of annual covered payroll. The employer annual 
required contribution rate for calendar year 2010 was 13.35 percent. The 
District also contributes for disability benefits, death benefits and 
supplemental retirement benefits, all of which are pooled at the IMRF level. 
Contribution rates for disability and death benefits are set by the IMRF 
Board of Trustees, while the supplemental retirement benefits rate is set by 
statute. 

• Annual Pension Cost 
For calendar year ending December 31, 2010, the District's actual 
contributions for pension cost for the Regular were $181,698. Its required 
contribution for calendar year 2010 was $212,964.. 

Three-Year Trend Information for the Regular Plan 

Fiscal Year Annual Pension Percentage of APC Net Pension 
Ending Cost (APC) Contributed Obligation 

12/31/10 $ 212,964 85% $ -0-
12/31/09 156,148 100% -0-
12/31/08 143,223 100% -0-

The required contribution for 2010 was determined as part of the 
December 31, 2008, actuarial valuation using the entry age normal 
actuarial cost method. The actuarial assumptions at December 31 , 2008, 
included (a) 7.50 percent investment rate of return (net of administrative 
and direct investment expenses), (b) projected salary increases of 4.00% a 
year, attributable to inflation, (c) additional projected salary increases 
ranging from 0.4% to 10% per year depending on age and service, 
attributable to seniority/merit, and (d) post retirement benefit increases of 
3% annually. The actuarial value of the District's Regular plan assets was 
determined using techniques that spread the effects of short-term volatility 
in the market value of investments over a five-year period with a 20% 
corridor between the actuarial and maricet value of assets. The District's 
Regular plan's unfunded actuarial accrued liability at December 31, 2008 is 
being amortized as a level percentage of projected payroll on an open 30 
year basis. 

• Funded status and funding progress 
As of December 31, 2010, the most recent actuarial valuation date, the 
Regular plan was 62.24 percent funded. The actuarial accrued liability for 
benefits was $3,202,789 and the actuarial value of assets was $1,993,558, 
resulting in an underfunded actuarial accrued liability (U/V^L) of 
$1,209,231. The covered payroll for calendar year 2010 (annual payroll of 
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C. Illinois Municipal Retirement Fund (Continued) 

• Funded status and funding progress (Continued) 
active employees covered by the plan) was $1,595,239 and the ratio ofthe 
UAAL to the covered payroll was 76 percent. 

The schedule of funding progress, presented as RSI following the notes to 
the financial statements, presents multiyear tend information about whether 
the actuarial value of plan assets in increasing or decreasing over time 
relative to the actuarial accrued liability for benefits. 

D. Social Security 

Employees not qualifying for coverage under the Illinois Downstate Teachers' 
Retirement System or the Illinois Municipal Retirement Fund are considered 
"non-participating employees". These employees and those qualifying for 
coverage under the Illinois Municipal Retirement Fund are covered under Social 
Security. The District paid $97,665, the total required contribution for the current 
fiscal year. 

Note 7. CHANGES IN GENERAL LONG-TERM DEBT 

The following is a summary of changes in General Long-Term Debt for the year ended 
June 30, 2011: 

BondsPayable, July 1,2010 $ 1,120,000 
Bonds Issued during the year -0-
Bonds Retired during the year (550.000) 

Bonds Payable, June 30, 2011 $ 570.000 

Current Portion $ 570.000 

Bonds payable at June 30, 2011 is comprised of the following individual issues: 

• Original issue $2,460,000, dated October 15, 2004, general obligation school 
bonds, due in annual installments of $325,000 to $380,000 through 2011; 
provides for serial retirement of principal on December 1 and interest payable on 
June 1 and December 1 of each year. 
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Note 7. CHANGES IN GENERAL LONG-TERM DEBT (Continued) 

• Original issue $700,000, dated January 1, 2008, general obligation school 
bonds, due in annual installments of $155,000 to $190,000 through 2011; 
provides serial retirement of principal on December 1 and interest payable on 
June 1 and December 1 of each year. 

At June 30, 2011, the annual cash flow requirements of bond principal and interest are 
as follows: 

Year Ending 2004 Issue 2008 Issue 
June 30, Principal Interest Principal Interest 

2012 $ 380.000 $ 6,460 $ 190,000 $ 3,278 $ 

Total $ 380.000 $ 6.460 $ 190,000 $ 3,278 $ 

Total 
579.738 

579.738 

The Illinois School Code limits the amount of indebtedness to 13.8% of the most 
recent available equalized assessed valuation ofthe District. 

The legal debt margin at June 30, 2011 is as follows: 

Assessed Valuation - 2010 $ 129,108,509 

Debt Limit - 13.8% of assessed valuation $ 17,816,974 

Less: Long-term indebtedness 570.000 

Legal Debt Margin $ 17.246.974 

Note 8. COMMON BANK ACCOUNT 

Separate bank accounts are not maintained for all District funds; instead, certain 
funds maintain their uninvested cash balances in a common interest-bearing 
checking account, with accounting records being maintained to show the portion of 
the common bank account balance attributable to each participating fund. 

Occasionally certain of the funds participating in the common bank account will incur 
overdrafts (deficits) in the account. The overdrafts result from expenditures which 
have been approved by the Board of Education. 

Note 9. BUDGET 

The District operated within the legal confines of the budget during the year ended 
June 30, 2011. 

/ 
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Note 10. COMMITMENTS 

A. Operating Leases 

Building Rental 

The District is currently under separate leases with St. Mary Catholic 
Church and St. George Catholic Church whereby the District will make 
monthly payments to each Church for building rental. Remaining annual 
rent payments are as follows: 

Year Endi 
June 30, 

2012 
2013 

Total 

ng 
St. Mary 

$ 27,500 
28.500 

$ 56,000 

St. George 
$ 26,500 

-0-

$ 26,500 

$ 

S_ 

Total 
54.000 
28.500 

82.500 

Total expenditures charged to the Operations Maintenance Fund are 
$52,000 for fiscal year 2011. 

Copier Lease 

The District leases 12 copiers with payments of $2,320 per month under an 
operating lease expiring in fiscal year 2015. 

Year Ending 
June 30. Total 
2012 $ 27,840 
2013 27,840 
2014 27,840 
2015 4.640 

Total $ 88.160 

Total expenditures charged to the Educational Fund are $27,840 for fiscal 
year 2011. 

B. Bonds 

On November 2, 2010, the voters of the District approved the issuance of 
$9.6 million School Building Bonds to build a new school. The issuance is 
contingent on additional State of Illinois funding. As of June 30, 2011, the 
District has not yet issued these bonds. 
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Note 11. CONTINGENCIES 

The District has received funding from state and federal grants in the current and 
prior years which are subject to audits by the granting agencies. The School Board 
believes any adjustments that may arise from these audits will be insignificant to 
District operations. 

Note 12. RISK MANAGEMENT 

Significant losses are covered by commercial insurance for all major programs: 
property, liability and workers' compensation. During the year ended June 30, 
2011, there were no significant reductions in coverage. Also, there have been 
no settlement amounts which have exceeded insurance coverage in the past 
three years. 

The District elects to be self-insured for unemployment insurance. The District 
is therefore liable to the State for any payments made to any of its former 
employees claiming benefits. 

The District is insured under a retrospectively-rated policy for workers' 
compensation coverage. The initial premium may be adjusted based on actual 
experience. Adjustments in premiums are recorded when paid or received. 
During the year ended June 30, 2011, there were no significant adjustments in 
premiums based on actual experience. 

Note 13. EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST 

Plan Description 

The District contributes to the Egyptian Area Schools Employee Benefit Tmst (the 
"Tmst"), a cost-sharing multiple-employer defined benefit health care plan 
administered by the Board of Managers of the Trust. The Trust provides medical 
benefits to active and retired employees of approximately 160 participating employers. 
The trust issues a publicly available financial report that includes financial statements 
and required supplementary infonnation for the Trust A copy of the report may be 
obtained by writing to the Egyptian Area Schools Employee Benefit Tmst, c/o Meritain 
Health, 13 Executive Drive, Suite 19, Fairview Heights, IL 62208, or by calling Meritain 
Health at (866) 588-2431, Option 3 x 6105. The report is also posted on the Tmst's 
website at wvi/w.egtmst.org. 

Funding Policy 

The Tmst Agreement establishing the Tmst provides that contribution rates are 
established and may be modified by the Board of Managers of the Trust Contribution 
rates are normally adjusted as of September 1 each year. As of June 30, 2011, 
participating employers were contractually required to contribute at the following rates 
for active and retired employees and dependents. 
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Note 13. EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST (Continued) 

Funding Policy (Continued) 

Employee 
(Retiree) 
Employee + 
spouse 
Employee + 
child(ren) 

Family 

Platinum Plan 

$536 

$1,106 

$1,068 

$1,191 

Gold Plan 

$484 

$998 

$963 

$1,073 

Silver Plan 

$418 

$866 

$635 

$932 

Bronze Plan 

$356 

$732 

$719 

$791 

Participating employers may require employees and/or retirees to pay some or all of 
the required contributions to the employer, but the employer has the legal obligation to 
pay contributions to the Trust. The District requires retirees to pay 100% of tiie 
contribution for coverage for retirees and their dependents. 

The Board of Managers of the Trust sets the employer contribution rates each year 
based on an actuarial valuation. The Trust's actuary has determined that as of June 
30. 2010 the Trust had no Unfunded Actuarial Accmed Liability for Other Post 
Employment Benefits (OPEB) and is not expected to have an Unfunded Actuarial 
Accmed Liability as of June 30, 2011. The actuary has further determined that current 
contribution rates exceed the Annual Required Contribution (ARC) determined in 
accordance with the parameters of GASB Statement 45. The District's contributions to 
the Trust for the years ending June 30, 2011, June 30, 2010 and June 30, 2009, were 
$359,313, $343,643 and $325,281, respectively, which equaled the contractually 
required contributions each year. 

Note 14. INTERFUND LOAN 

A summary of activity related to short-term loans ofthe District is as follows: 

July 1.2010 Issued Retired June 30,2011 

Interfund Loan $ -0- $ 7,500 $ 7.500 $ -0-

The short-term loan was issued from the Woricing Cash Fund to the Debt Services 
Fund to provide short term operating cash. 
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Note 15. PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED 

• GASB Statement No. 60, Accounting and Financial Reporting for Service 
Concession Arrangements 

This Statement wilt be effective for the District beginning with its year ending June 
30. 2013. The objective of this Statement is to improve financial reporting by 
addressing issues related to service concession arrangements (SCAs). which are a 
type of public-private or public-public partnership. As used in this Statement, an 
SCA is an arrangement between a transferor (a government) and an operator 
(governmental or nongovernmental entity) in which (1) the transferor conveys to an 
operator the right and related obligation to provide services through the use of 
infrastructure or another public asset (a "facility") in exchange for significant 
consideration and (2) the operator collects and is compensated by fees from third 
parties. This statement applies only to those arrangements in which specific criteria 
determining whether a transferor has control over the facility are met. 

• GASB Statement No. 61, Tlie Financial Reporting Omnibus — an amendment of 
GASB Statements No. 14 and No. 34 

This Statement will be effective for the District beginning with its year ending June 
30. 2013. The objective of this Statement is to improve financial reporting for a 
governmental financial reporting entity. The requirements of Statement No. 14, The 
Financial Reporting Entity, and the related financial reporting requirements of 
Statement No. 34. Basic Financial Statements—and Management's Discussion and 
Analysis—for State and Local Governments, were amended to better meet user 
needs and to address reporting entity issues that have arisen since the issuance of 
those Statements. 

This Statement modifies certain requirements for inclusion of component units in the 
financial reporting entity. For organizations that previously were required to be 
included as component units by meeting the fiscal dependency criterion, a financial 
benefit or burden relationship also would need to be present between the primary 
govemment and that organization for it to be included in the reporting entity as a 
component unit. Further, for organizations that do not meet the financial 
accountability criteria for inclusion as component units but that, nevertheless, should 
be included because the primary government's management determines that it 
would be misleading to exclude them, this Statement clarifies the manner in which 
that determination should be made and the types of relationships that generally 
should be considered in making the determination. 

This Statement also amends the criteria for reporting component units as if they 
were part of the primary government (that is, blending) in certain circumstances. For 
component units that currently are blended based on the "substantively the same 
governing body" criterion, it additionally requires that (1) the primary government and 
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Note 15. PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (CONTINUED) 

GASB Statement No. 61, 7/ie Financial Reporting Omnibus - an amendment of 
GASB Statements No. 14 and No. 34 (Continued) 

the component unit have a financial benefit or burden relationship or (2) 
management (below the level of the elected officials) of the primary government 
have operational responsibility (as defined in paragraph 8a) for the activities of the 
component unit. New criteria also are added to require blending of component units 
whose total debt outstanding is expected to be repaid entirely or almost entirely with 
resources of the primary govemment. The blending provisions are amended to 
clarify that funds of a blended component unit have the same financial reporting 
requirements as a fund of the primary" government. Lastly, additional reporting 
guidance is provided for blending a component unit if the primary government is a 
business-type activity that uses a single column presentation for financial reporting. 

This Statement also clarifies the reporting of equity interests in legally separate 
organizations. It requires a primary government to report its equity interest in a 
component unit as an asset. 

GASB Statement No. 62, Codification of Accounting and Financial Reporting 
Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements 

This Statement will be effective for the District beginning with its year ending June 
30, 2013. The objective of this Statement is to incorporate into the GASB's 
authoritative literature certain accounting and financial reporting guidance that is 
included in the following pronouncements issued on or before November 30, 1989, 
which does not conflict with or contradict GASB pronouncements: 

1. Financial Accounting Standards Board (FASB) Statements and Interpretations 

2. Accounting Principles Board Opinions 

3. Accounting Research Bulletins of the American Institute of Certified Public 
Accountants' (AICPA) Committee on Accounting Procedure. 

Hereinafter, these pronouncements collectively are referred to as the "FASB and 
AICPA pronouncements." 

This Statement also supersedes Statement No. 20, Accounting and Financial 
Reporting for Proprietary Funds and Other Governmental Entities That Use 
Proprietary Fund Accounting, thereby eliminating the election provided in paragraph 
7 of that Statement for enterprise funds and business-type activities to apply post-
November 30, 1989 FASB Statements and Interpretations that do not conflict with or 
contradict GASB pronouncements. However, those entities can continue to apply, as 
other accounting literature, post-November 30, 1989 FASB pronouncements that do 
not conflict with or contradict GASB pronouncements, including this Statement. 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2011 

Note 15. PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (CONTINUED) 

GASB Statement No. 63, Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position 

This Statement will be effective for the District beginning with its year ending June 
30, 2013. This Statement provides financial reporting guidance for deferred outflows 
of resourc^es and defended inflows of resources. Concepts Statement No. 4, 
Elements of Financial Statements, introduced and defined those elements as a 
consumption of net assets by the govemment that is applicable to a future reporting 
period, and an acquisition of net assets by the govemment that is applicable to a 
future reporting period, respectively. Previous financial reporting standards do not 
include guidance for reporting those financial statement elements, which are distinct 
from assets and liabilities. Concepts Statement 4 also identifies net position as the 
residual of all other elements presented in a statement of financial position. This 
Statement amends the net asset reporting requirements in Statement No. 34, Basic 
Financial Statements—and Management's Discussion and Analysis—for State and 
Local Governments, and other pronouncements by incorporating deferred outflows 
of resources and deferred inflows of resources into the definitions of the required 
components of the residual measure and by renaming that measure as net position, 
rather than net assets. 

GASB Statement No. 64, Derivative Instruments: Application of Hedge 
Accounting Termination Provisions—an amendment of GASB Statement No. 
53 

This Statement will be effective for the District beginning with its year ending June 
30, 2012. Some governments have entered into interest rate swap agreements and 
commodity swap agreements in which a swap counterparty, or the swap 
counterparty's credit support provider, commits or experiences either an act of 
default or a termination event as both are described in the swap agreement. Many of 
those governments have replaced their swap counterparty, or swap counterparty's 
credit support providers, either by amending existing swap agreements or by 
entering into new swap agreements. When these swap agreements have been 
reported as hedging instmments, questions have arisen regarding the application of 
the termination of hedge accounting provisions in Statement No. 53, Accounting and 
Financial Reporting for Derivative Instruments. Those provisions require a 
govemment to cease hedge accounting upon the termination of the hedging 
derivative instrument, resulting in the immediate recognition of the deferred outflows 
of resources or deferred inflows of resources as a component of investment income. 
The objective of this Statement is to clarify whether an effective hedging relationship 
continues after the replacement of a swap counterparty or a swap counterparty's 
credit support provider. This Statement sets forth criteria that establish when the 
effective hedging relationship continues and hedge accounting should continue to be 
applied. 

Management has not currentiy determined what impact, if any, these GASB 
Statements may have on its finished statement. 



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3 
TRENTON, ILLINOIS 

REQUIRED SUPPLEMENTARY INFORMATION 
ILLINOIS MUNICIPAL RETIREMENT FUND 

SCHEDULE OF FUNDING PROGRESS 
JUNE 30, 2011 

Actuarial 
Valuation 

Date 

12/31/10 
12/31/09 
12/31/08 

Actuarial 
Value of 
Assets 

(a) 

$ 1,993,558 
2,179,258 
1,878,288 

Actuarial 
Accrued 
Liability 
(AAL) 

-Entry Age 
(b) 

$ 3,202,789 
3,205,545 
2.851.132 

Unfunded 
AAL 

(UAAL) 
(b-a) 

$ 1.209.231 
1.026.287 

972.844 

Funded 
Ratio 
(a/b) 

62.24 
67.98 
65.88 

Covered 
Payroll 

(c) 

$ 1.595.239 
1.477.275 
1,374.499 

UAAL as a 
Percentage 
of Covered 

Payroll 
((b-aVc) 

75.80% 
69.47% 
70.78% 

On a market value basis, the actuarial value of assets as of December 31, 2010 is $2,210,188. 
On a market basis, the funded ratio would be 69.01%. 



PART D - EXPLANATION OF ACCOUWTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS 
(For Sctiool Districts who report on an AcouaVModtfied Accnial Accounllng Basis only) 

School districts that report on the scouaVntodifted accnial basis ol accounting must Identify where late mandated cslegorical paymants (Revenue Codas 3100, 3105,3110, 3500, and 3510) 
are recorded. Depending on the accounting procedure ttiase amounts win be used to adjust the Direct Receipts/Revenues In calculation 1 and 2 ol Dw Rnancial Profile Score. 

Date:C 23. Enter Ihe dale that Die (Sstrid used Io san ja mendeled categorical payinsnts 

24. For the listed mandatad catsgorical (Revenue Coda (3110, 3500, 3510, 3100,3105) that were voudierad prior to June 301h, but not released until after year end 

as reported In ISBE FRIS system, enter the amounts that were scctusd in tlia chart below. 

Account NamD 

llniaAri,feh»»hMIMBcrinH<.W«MA.li»fla663 ^ ^ ^ ^ _ _ _ ^ ^ ^ _̂ , ,_ 

ii5!WgBaa!caSqiic5aRSi?^:(3i;io'^sSo^(g3i5b7^ 

m^^^^^^m^xmMmLmm&^mim î̂ tmmmMm^^^^^m^^m^&tmm^^ î 

* Ravamia Code (3110-Sp Ed PersonnsI, 3510-Sp Ed Transportation, 35004legularAft)csilDnai Transportation, 3105-Sp Ed Funding for ChSdrsn Reqiiring SBrvicss,310I>^p Ed Private FadllQes] 

PART E - QUALIFICATIONS OF AUOmNG FIRWI 
* Sdioot District/Joint Agreement ontitias must verify the qualHicallons of tiw auditing firm by requesting lite most current review and acceptance/completion letter. 

* A sctraol districtJIoint agraemenl wtm engages with and auditing firm vho is not Ucansed and quBliHed wilt be required to complete a new audit try a qualified auditing Tirm 

at the scfwot distrids^oint agraemenls expense. 

Comments Applicable to the Aadiior's Questionnaire: 

Rice, Sullivan & Co., Ltd. 
Mame olAuiSI Finn (print) 

Jha uttdaisigned affirms that Ihls aurSi was conducted by a quaS^ed eudOing Rim and In accoaJance wSh the appScable st&ndanjs [23 l&iols Admiivstrative Code Pari 
100] and Ihe scope ollhe audSI confarmadto tha requiiBrnants of subsection (a) or (b) of 23 IISnoisAdminlstraSm Code Part 100 SecSon 110, as appScatjIe. 

Signature - i ^ ^ i o l l 
mm/dd/yyyy 

See Notes to Finacial Statements 
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A | B | C j D | E | F 1 G 1 H 

FINANCIAL PROFILE INFORMATl 

Reaaired to be comoleted tar School Dlstilctn onhr. 

A . TaxRates(Enlarlhslaxrala-ex:.0150for$1.SO) 

Tax Year 2010 EquaSzed Assessed ValuaCon (EAV): 

Rat<i(B 

OporationB& 
Educational , . , . 

Malntsnsnctf 

): 1 0.0224001 +1 0.OO5OO0 ] ^ 
Tiansportafion 

1 0.00200G 

B- Resul ts of Operat ions * 

„ , , , „ DiBburaements/ 
Receipts/Revenues Expendlturee 

1 10,903.850 1 1 9.859.583 1 
Excess/ (Deflclsncy] 

1 1,044,257 

H I J | K | L |M 

ON 

1 129,108.509 1 

Combined Total Working Cash 

1=1 0.0294001 1 0.0005001 

Fund Balance 

1 1 5,316,616 1 
* TIienumbsrsshoMiBrBlhesumofBntriBsonPBgesTaa.llnesB. 17,20, and 85 for the EducaBonal.OperBaons&fi«alnlBnanc8. | 

Transportation end WoiUng Cash Funds. 

C. S h o r t - T e m i D e b t * * 
CPPRTNotaa TAWe 

1 oh l 0 
Other Total 

1 o l = | 0 

i* 
T A M B 

0 

** The numbers shown fflo Ihe sum of entries on page 25. 

D. Long-Tenn Det)t 

Check the applicable box lor long^ami dabl BDowanco by type of dbtjict 

X 
a. 6.9% for elementary end high school districts. 17,816.974 
b. 13.8% for unit districts. 

Long-Term Del>t Outstanding: 

c Long-Term Debl (Principal only) 

Oulstandinfl: -

Acct 

Im 
W ^ ^ ^ f ^ ^ m i 

570,000 

TCVEBAP. Ondsre GSA Certlflcatas 

\ * \ 0 | M 0 \ * 

E. tviateiial Impact on Financial Posi t ion 

If eppfcable, check any of the following Items that may have a materiel Impact on Ihe e n l ^ financial position during future reporting periods. 

Attach sheets as needed explaining each Rem chedied. 

—'~ 

— 

Pending UOgBlion 

li/latBitel Decrease bi EAV 

Material IncrBasafDecrease In EnroHment 

Adverse Arbaielion Ruling 

Passage of Referendum 

Taxes Ried Under Protest 

Decisions By Local Boani of Review or Illinois Property Tax Appeal Board (PTAB) 

Other Ongoing Concents (Describe & Itemize) 

Comments: 

See Notes to Financial Statements. 
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Seifej^^^Mfai^^^^lSTOiAraJ.OPERATlNO.EXRENSE- Tc-j _ , . , „„>ERCA«fA.TUrnONCHARGEIpCB..,__,... , 

'VUssdiadae lacom,ilat»d%r!xtii)<iim^ir^^^^^M^mSS^?.M<S' 

Fund 

10 
11 
12 

15 
18 
17 
18 
18 
20 
21 
22 
23 
24 
25 
26 
27 
2B 

30 
31 
32 
33 

3 5 
36 
37 
38 
39 

41 
42 

44 
45 
46 
47 

49 
50 
51 
52 
53 

5 5 
56 

58 
59 
60 
61 
62 
63 
64 
65 

67 
6 8 
69 
70 
71 
72 
73 

1 ^ 

79 

EXPENDTRiRES: 
ED 
om 
DS 
TH 
MR/S5 
TORT 

5h»«t,Row 

ExpanUuiea 15-22, L113 
Eiqiemli&ires 15-22, L148 
Enpendlturra 15-22, L1S7 
Expsnditims 15-22. L2I13 
Eiqnndituraa 15-22.1.287 
ExpendHuraa 15-22, L330 

APgQWTW-TTP^ 

Total Exp8ni£liji«a 
Total ExpendltiirBs 
Total Expenditures 
Total ExpandSums 
Total Expenditure B 
Total Expendauraa 

Amount 

Total Expendlfuras 

s 8.970.780 
494.824 
580.483 
383.989 
379,820 
408.857 

i 11.228,723 

LESS RECEOTSmEtrENUES OR DtSBURSEMENTSEXPENDmiRES NOT APPUCABLE TO THE REGULAR K-t2 PROGRAM: 

TR 
TR 
TR 
TH 
TR 
TR 
TR 
TR 
TR 
TR 
TR 
O&M 
OSLM-TR 
04M-TR 
OlM-TH 
O&H 
ED 
EO 
ED 
ED 
ED 
EO 
ED 
ED 
ED 
ED 
ED 
EO 
ED 
ED 
ED 
ED 
ED 
ED 
ED 
ED 
ED 
ED 
O&M 
O&M 
O&M 
OiM 
DS 
DS 
TR 
TR 
TR 
TK 
TR 
MRSS 
MR/SS 
MRSS 
MR/SS 
MRSS 
MR/SS 
MR/SS 

Revenuae 9-14, L43. Col F 
RsvenusB 9-14. L47. Col F 
RBVOOUOS B-14, L48, Col F 

Revenuaa 9-14, L49, Col F 
Rsvenuaa 9-14, L50 Co) F 
Reranuas 9-14. LS2, Col F 
RovonuBS 9-14, LSB, Col F 
Rovomieo 9-14. L59, CtS F 
Revenues B-14. LEO. Col F 
Revenues 9-14. L61, CM F 
Revemns 9-14, 1JB2, Col F 
Revenues 9-14, L14S, Col D 
Revenina 9-14, L149, Cid O & F 
Rsvenuee 9-14, L218, Col D,F 
Revenues 9-14, L219, Col D,F 
Revenues B-14. L229. Cd D 
ExpendtuiBS 15-22. LB, Col K- (GH) 
ExpentStures 15-22. LB, Col K- (&H) 
ExpanditutBe 15-22, L10, Col K- (G»l) 
ExpendHuros 15-22, L11, Col K- (G*l) 
EipeniHuiaa 15-22. L14.CalK-(&»0 
Expendtutaa 15-22, L19, Col K 
Expendituras 15-22, L20, Col K 
Espsndituces 15-22, L21, Col K 
ExpsndHilBS 15-22, L22, Col K 
ExpendSurBs 15-22, L23, Col K 
ExpendBuras 15-22, L24, Col K 
ExpendUmea 1&.22. L2S. Col K 
Expendilurss 15-22, L26. Col K 
ExpendiUirss 15-22. L27. Col K 
Expendltunis 15-22. U 8 , Col K 
ExpenditurBS 15-22, L29. Col K 
Expenmuraa 15-22. L30. Col K 
Expendlurss 15-22. L31. Col K 
ExpendHunu 15-22, L74, Col K - (G*l) 
ExpendHuias 15-22, L1D1. Col K 
ExpendttUBS 15.22, L113. Col G 
Expendllures 15-22, L113. Col I 
Expandamoo 15-22, L129. Col K- (G*l) 
ExpandUuss 15-22, LI 37. Col K 
ExpenSturas 15-22, L14e. Col G 
Expanditurai 15-22. LI49, Col I 
ExpandituniB 15-22. L1S3, Col K 
ExpaniltureB 15-22. L1S3, Col K 
ExpendltureB 15-22. L17B, Col K- <GH) 
ExpandKurea 1522, Lies, Col K 
ExpendltureB 15-22. L19B, Col K 
Expandltunu 15^22, L203, Col G 
Expentfiluras 1S22, L203. Ctd I 
Expendjturas 15.22. L209, Col K 
ExpendlhJiBS 15-22, L211. Col K 
ExpandlUziia 15-22,1213, Col K 
ExpandSutsa 15-22. L214. Col K 
ExpondBwos 15-22, L217, Col K 
Expenditures 15-22, L273, Col K 
Expendtturos 15-22. L277, Col K 

1412 Regular-Transp Fees from Other DIslifcts (In State) 
1421 Summer Sch-Transp. Fees frotn Pupils or Psranta (In State) 
1422 SummerSch-Transp. Fees Erom Other Districts (In Slate] 
1423 SuiTunerSch-TranapLFeaaftomOUiar Sources (In State) 
1424 SuinniBfScti-Tranap.FBaa{n»nOttiBrSaturaB{OutofStats) 
1432 CTE-Transp Fees (mm Other DlBUIcts (In State) 
1442 Spsdal Ed-Tiansp Fees frein Other Otetrhta (In State) 
1451 Adun-Tiansp Fees CitHnPuplla or ParsfUa (In State) 
1452 AduR-TranspFessbxnOtherDlstrlcts (In Slate) 
1453 /^dutt-TranspFaestrom Other Sourcaa (In Stata) 
1454 Adult-TianBpFsesfn>mOlherSoumB(OutotState] 
3410 /UuH Ed ((nun ICCB) 
3499 Adult Ed-Other (Desatbe&ltsmlzs) 

4800 Fed-Spec Educatbn-PraschodFlow-Thrixjgh 
4605 Fed-Spec Edtjcallon-PraBchaolDlBixetltxiBry 
4810 Federal-AduHEduialion 
1125 PlB-KProgianiB 
1225 Special Education Pmgrama Pra-K 
1275 Remstflal and Supplemental PragrBms Pra-K 
1300 /̂ duIî ContliHdng Education Progians 
1600 Summer School PragiantB 
1810 Pt9-K Programs-PrtvaleTulIlon 
1911 RegularK-12 Programs-Private Tuition 
1S12 Spedal Educabon Pmgianis K-12 - Piivsls TuMon 
1913 Spsdat Education Programs Pr&-K-Tuition 
1914 Remai£aJ/SupplemenIalPrDgiBinsK-12-PiivelBTulUon 
1B15 Remefllal/SupplamentalPiogrBnuPrs-K-Private Tutdon 
1B16 AtfuH/Contlnulng EducaUon Programs • Prtvate TtJUon 
1917 CTEProgrsms-Prtvate Tuition -
1B18 MersciKilaslIc Pragiaras - Privsts Tuition 
191B Summer SdwolPTogmmB-Private TutUon 
1920 GiRsd Programs-PrivatsTutUon 
1921 BiSngual Programs-Private Tuition 

1922 Truants Altafnatlva/OpdtTnalEdProgms-PiivataTulIIon 
3000 Community Sanrices 
4000 Total Payments to Other DlBiffct& Govt Unlls 

Capital Outlay 
tfeo-CnpltaliTwt Etyjlpinsnt 

3000 Community Setvlcae 
4000 Total Paymenle to Other Diet StSovlUnlta 

Capita] Outlay 
Non-Capllallzad Equlpmsnl 

40O0 Paymsnblo Other Dist & Govt Unlia 
5300 Dalit Service-Payments otPrindpel on Long-Taim Debt 
3000 Community Sen4cea 
4D00 Total Payments to Other Dial & Govt Unita 
5300 Oeirt Service - Payments ol PiinclpBl on Long-Term Debt 

CspUal OuHay 
Iten-Capllallzed Equipment 

1125 Pre-K Programs 
1225 Special Education ProgremB - Piv-K 
1275 Remedial and Supplemenlal Programs-Pre-K 
1300 /(dult/Contlnulng Education Programs 
1600 SummsrSctiool Programs 
3000 Community ServtcBB 
4000 Total Payments to Other CNst& Govt Units 

Total Dtituctlona 
Total Oponflno Expanses (Regular K-l 2] 

» Mo ADA (See the OansnU State AM culm for 2010-2011 (ISBE S4-33, L12) 
EsUmatad OEPP 

12300 

30.309 

30.419 

160,212 

40.691 

550,000 

59,252 

9.297 

1,438,506 
9.788,218 

1.304.45 
7.603.71 

See Notes to Financial Statamenta. 



Page 29 Page 29 

A I B I C I D 

TO 

Fund Sheel Row ACCOUHTWO-TTTLg Amount 

^jSS5Sai)^»SS3.!iia8raiW5c^^Bg«1$*iJ!iife^^^ CAPITA-TUITION CHAROEg 
81 
82 LESS OFFSETTING RECEIPTSfltBENUES: 
83 
64 
85 
66 
87 
88 

90 
91 
92 
93 
84 

113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
12S 
130 
131 
132 
133 
134 
T35 

160 
161 
162 
183 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
17S 
177 
T7B 
179 

TR 
TR 
TR 
TR 
TR 
TH 
TR 
TH 
TH 
TH 
ED 
EDOSM 
ED 
ED 
ED 
EO 
ED 
EOOSM 
ECM34M-TR 
ED-O&M-OS-TR-MR/SS 
ED 
EO<MM-TR 
EDOAM-MR/SS 
ED-MRSS 
ED 
EDOSM-MRSS 
EDO&M 
EDO&M-TR-MRS5 
ED 

95 
96 

99 
100 1 
101 
102 1 
103 1 
104 1 
105 i 
108 1 
107 1 
108 1 
109 1 
110 1 
in 
112 EOO&M-TR-MIVSS 

ED-TR-MRS5 
ED-TR-MRSS 
ED-TR-MWSS 
EO-TR-MR/SS 
EO-TR-UR6S 
EDOiM-TR-MRSS 
EDO&M-TH-MR/SS 
EDO&M-DS-TR-MRSS 
EDO&M-DS-TR-4IRSS 
ED-TR 
O&M 
EDO&M-DS-TR-«RffiS-Tort 
EO 
EDOSM-TR-MR/SS 
EDO&W-TR-MRSS 
E&UR/SS 
E&04M-7H-MRSS 
ED08M-TR-MRSS 
EDO&M-TH-MR/SS 
EDO&M-TR-MR/SS 
EOO&M-TR-MR/SS 
EEM3&M-TR-MRS5 
EDO&M-MR/SS 

EDO&M-DS-TR-HR/SS-Tort 

EO,0&M,MR/SS 
ED-TR-HHffiS 
ED-TR-MR/SS 
ED-TR-MR/SS 
ED-O&M-TR-UR/SS 
B>0£M-TR-MRSS 
EDO&M-TR-UR/SS 
EIKTSM-TR-MRSS 
ED-0&B4-TH-MR/SS 
EDO&U-TR-MRSS 
ED-OaM-TR-MRISS 

Rsvenuaa 9-14. L42, Cd F 
RevenUBS 6-14,1/44, Cd F 
Revenues S-14,L45,CdF 
Revenues B-14, L4S. Cd F 
Revenues 8-14, L51. Cd F 
Revenues 9-14, L53, Cd F 
Revanuaa 8-14. L54, Cd F 
Ravenuea B-14. L55, C:d F 
Revenues 9-14, LS7, Cd F 
Revenues 6-14, LSB, Cd F 
Revenues B-14, L75, Cd C 
Revetuies 6-14, L62. Cd C.0 
Revenues 6-14. L84. Cd C 
Ravanues B-14. L87. Col C 
Revamies B-14. LBS, Cd C 
Rsvemiss 9-14. L91. Cd C 
Revenues 9-14. LS2, Cd C 
Revanuas 9-14. LS5, Cd CO 
Revenues 9-14, LBS, Cd C.O.F 
Revenues 6-14, L104. Cd CAE.F.G 
Revenues 9-14, L106. Cd C 
Reyanuea 9-14, L131. Cd C,D.F 
Revenues B-14, L133. Cd C,0,G 
Revenues 9-14. L144. Cd C,G 
Revenues 9-14, L14S. Cd C 
Revenues 9-14, L148. Cd C,D,G 
Rsvenuas 9-t 4. L147,Cd C.0 
Rsvenuee B-14. L154, Cd C,D.F,G 
Revanuaa 9-14. L15S, Cd C 
Revenues 6-14. L156, CdCD,F,G 
Revenues 9-14. L157, Cd CF.G 
Revenues 9-14. L159, Cd C.F.G 
Revenues 9-14. L160, Cd C.F.6 
Revenues 8-14. L ia i , Cd C.F.G 
Revenues 9-14, L162, Cd C.F,G 
Rsvenuee 9-14, L163. Cd CAF.G 
Revenues 6-14, L184. Cd C,D.F.G 
Ravenuea 9-14, LIfiS. Cd C,O.EJ ,̂G 
Revenues 9-14. Lies. Cd C,D.EF,G 
Revenues 9-14. L167, Cd C,F 
Revamjas B.14. L170, Cd D 
Revenues B-14. L171, Cd C-G.J 
Revanusa 9-14. LISO, Cd C 
Revanuaa 8-14. L1S4, Cd C.D,F.G 
Revenues 9-14, L191, Cd C.D,F.G 
Revenuee 9-14. LZOt, Cd C.G 
Revenues B-14. L211. Cd C.D.F,G 
Revenues S-14, L2ie. Ckil CDJ^.G 
Revenues 9-14, L220. Cd C,D.F.G 
Revenues 9-14, L221. Cd C,O.F.G 
Revenues 6-14.1222. Cd COJ^.G 
Rsvenuas 9.14, L223. CdC.DJ^.G 
Revanusa 9-14. L22S, Cd C,O.G 
Revenue At^stmants within range of C232 
thmJ2SS 

Revenues 6-14, L2S0, CdC,D.G 
Revenues 9-14. L2ei. Cd C,F.G 
Revenuee S-14. L282, CdCF.G 
Revemns 9-14. L283, Cd C,F.G 
Rovenuas 9-14. L284, Cd C.D,F,G 
Revenues B-14, L2eS, Cd C.D,F,G 
Revenues B-14. L266, Cd C,D,F,G 
Revenues 9-14, L2S7, Cd C.D,F,G 
Revenuee B-14, L2S8. Cd C.O.F,G 
Revanuss B-14,1289. Cd C,D,F,G 
Revanuaa 9-14, L270. Cd C.D,F,G 

1411 
1413 
1415 
1418 

1431 
1433 
1434 
1441 
1443 
1444 
1800 
1700 
1811 
1818 
1S2) 
1829 
1BS0 
1910 
1S40 
1991 
1693 
3100 
3200 
3380 
3360 
33SS 
3370 
3500 
3810 
3660 
3SS5 
3715 
3720 
3725 
3728 
3766 
3787 
3775 
3780 
3815 
3925 
3969 
4045 

4820 

4825 

4630 

4699 
4700 

Regular -Transp Fees from Pupils or Pments (In Slata) 
Regular - Tranap Fees bom Other Sources (In Stale] 
Regular - Transp Fees from Co^urricdar Activities (In State) 
Regular Transp Fees trsm Other Sources (Out ol State) 
CTE - Transp Fees (mm PifiBa or Paisnls (In Stats) 
CTE - Tranep FesB bum Other Sources [In Stats] 
CTE - Tfsnsp Feee from Other Sourcas (Out or State) 
Special Ed - Tianap Fees from Pi^B or Parents (tn Stats) 
Spedal Ed - Tranap Fees from Other Stsurces (In State] 
Spedal Ed - Transp Feae fnam Oltter Sources (Out d Stats) 
Told Food Service 
Told [3ifltiicl/SctHMl AcSvity (ncome 
Rentals - Regular Texthodts 
Rentets - Oaisr (Descrito & Oenifze) 
Seles - Regular Tsxt&ooka 
Saiss - Other (Oascrltis & Itsmize) 
Other (DesafiM & ilamtze) 
Rentals 
Services Prcrvlded Oder Kstrlcts 
Payment trom other Dlstitcls 
Other Local Fees 
Told Special Education 
Total Career end Jetivaai Education 
Total BUbigttel Ed 
State Frss Lunch & BreaUast 
Sdiod BiaaUast Inltlalive 
Driver Educstlon 
Tola] Transportation 
Leanting lir^rovement-Clisige Grants 
SdenttfcLUeracy 
Truant ARamative/Optlona] Education 
ReadlnB lmpn»«n)ant BlctA Grant 
RaadlnslmproveinsntBlocltGienl-Raatling Recovery 
Con&iued Reading bnprcvemeRt Blodc Grant 
Condnued Readtng Imprcvemenl Blodt Gram (2% Set Aside) 
Chicago General EtlucaSon Bloclt Grant 
Chlcaoo Educational Servicas Block Grant 
Schod Safety & Ettuca&nd Improvement Block C^Bnt 
Tectmdogy • Lssmtng Tecimdogy Centerv 
State Charter Sdioola 
Schod bifrasljuctura - Malnlensnca Prcjst:ta 
Other Reatrlcisd Revenue from State Sources 
Head Start (Sutitiact) 
Total Reslriclsd Grants-tn-Ald Rsodvad Dtractly from Fetteral Govt 
Total THaV 
Total Food Servlca 
Total Title I 
Total TiSa IV 
Fod • Spec Education- IDEA- FbnvTlirough/Low Inddance 
Fed - Spec Eilucatlon - IDEA - Room & Board 
Fed - Spec Education- lElEA- DlacroGonery 
Fed - Spec Education - IDEA - Other (Ossciflie & Itemizs) 
Total CTE-Pei1dn& 

345,779 
46,375 
68,727 

6.764 

4.080 

6,148 

216.011 

16.838 

2.175 

183.597 
B7.177 

4800 Total ARRA Program At^usimsnts 

4604 Ailvancsd Ptacamant Fee/lnlBrnallond BaccalBureale 
4605 Emeigency Imrdipant Assistance 

.4906 Tma in-Engl Bh Language Actfulaltlon 
4910 Learn ft Serve Ameitca 
4920 UcKlnney Education fcr Homeless Cmidran 
4930 TUlsQ-Elsenhower Professlonfil Development Foiroula 
4932 TBIeD-TeaaisrQtiaay 
4960 Federd Charter Schoda 
4991 Medicaid Matching Funds - AdmlnlstrBtlve Outreach 
4962 Medicaid Matching Funds - Fes-(Qr-Serytc» Program 
49SS Other Restricted Revenue firom Federal Sources (Describe Altsmtze] 

Tola) AIlQwanco for PCTC Computation 
Nat Operating Expense ft>r PCTC ComputstJon 

Total Deprectilion Alltrwanco (from page 27, Col I) 
Ttrfal Allowanca for PCTC CompulBtlon 

SMoADA 
Total Estimated PCTC 

24.727 
21.411 

2,183,382 

447.534 
8.072.390 

a.1B8Jg 

See Notes Io Finantid Statements. 
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This page is provided for detailed itemizations as requested within the body ofthe report 
Type Below. 

FUND PAGE ROW DESCRIPTION AMOUNT 

ED 

OM 

TR 

ED 

TR 

11 

11 

11 

12 

12 

107 OTHER LOCAL REVENUES 
-Other 

107 OTHER LOCAL REVENUES 
•Other 

107 OTHER LOCAL REVENUES 
'Other 

171 OTHER RESTRICTED REVENUE FROM STATE SOURCES 
*State Library Grant 

171 OTHER RESTRICTED REVENUE FROM STATE SOURCES 
*CTEI Transportation 
*Voc Ed - Formula 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

16.123 

1,100 

352 

455 

1,076 
643 

1.719 

ED 15 40 OTHER SUPPORT SERVICES - PUPILS 
'Art Supplies 5,444 

DS 18 164 DEBT SERVICE - OTHER 
'Service Fees 700 

See Notes to Financial Statements. 
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Reference Pages. 

Do not enter negative numbers. Reports with negallVB numbers wlB be retumed for conBctlon. 
2 GASB Stalament No. 24; Acctnmtlng and Rnancial RepcuUng for Certain Grants and OOier Financial Assistance. The 'On Behalf oT Payments slmild only be reflected 

on Ibis page. 

3 Equals Line B minus Line 17 

* Requtresnotiticatlon to the county cleric to atiats an etpialanimmt from taxes neid extended. 

^ Use of proceeds frein the sals of sctioal sites buikSngs, or other real astale Is Bmlted. See Sections 5-22 and 10-22.fi of the School Code. 

B Equals Line 43 mlnuE Ltata BO. 

^ Include revenue accounlB 1110 through 1115,1117.1118 & 1120. Include taxes for bonds sold thai are bi addition to Uwse ktentilled separately. 

8 Educational Fund (10) - Conqxiter Technology only. 
9 Corporate personal property replacement tax revenue must be flrst appSed to the Municipal RellremBnt/Sodal Security Fund to r ^ a c e tax revenue lost due to the 

abollUanofthecoiparBtepeisondptDpe(^lBx(30ILCS 115/12). TMs provl^on does not apply to taxes levied for Metficare-Only purposes. 

10 Include only lulUon payments made to private fadllUes. See Function 4200 or 4400 for piASc factSy tSsbursements/expendHuiBS. 
11 Payment towards the retlremenl of lease/|»irchase agreements or bonded/other Indebtedness forlndiial onhrt otherwise reported viltMn the fund—e.g. alternate tevenue 

bonds( DasoSie & Itemize). 

*2 Only alHiBshinont of W c i l c ^ Cash Fund must transfer Us funds directly to Ihe Educational Fund upon adoption of a resohdkxi and at Die dose of the 

current sdiool Vear (see 105 ILCS 5/20-8 for further explanaVon) 

Only abelsmsnt of worldng cash fund can transfer Its funds to ar^ ftrnd In most naed of money (see 105 ILCS 5/20-10 forfiii lher explanation) 

See Notes to Rnancial Statements. 

http://10-22.fi
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Instructions to insert word doc or pdf f i les: 
Choose: Insert - Select: Object - Select Create New tab -
Select file type Adobe Acrobat or Microsoft Word 
Document - Select Create from File tab - Select Browse -
Select file that you want to embed - Check Display as 
icon - Select OK. 

If you have trouble inserting pdf files it is because you do not have 
the Adobe program. 
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ANNUAL FEDERAL FINANCIAL COMPUANCE REPORT (COVER SHEET) 

DISTRICT/JOINT AGREEMENT 
Year Ending June 30,2011 

DISTRICT/JOINT AGREEMENT NAME 

Wesclin Community Unit School Distr 
RCDT NUMBER 

13-014-0030-26 
ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as applicable) 

David Daum 

ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code) 

10003 State Route 160 

Trenton 
62293 

CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER 

060-004276 
NAME AND ADDRESS OF AUDIT FIRM 

Rice, Sullivan & Co., Ltd. 
3121 North Hlinois Street, Suite A 
Swansea 

E-MAIL ADDRESS bdixon@rsco.net 
NAME OF AUDIT SUPERVISOR 

Bill R. Dixon, CPA 

CPA FIRM TELEPHONE NUMBER 
618-233-0186 

FAX NUMBER 
618-234-5804 

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT: 

m 
m 

X 

13 

X 

A copy ofthe CPA firm's most recent peer review report and acceptance letter has been submitted to 
ISBE (either with the audit or under separate cover). 

Financial Statements including footnotes § .310 (a) 

Schedule of Ej^nditures of Federal Awards including footnotes § .310 (b) 

Independent Auditor's Report § .505 

Independent Auditor's Report on Compliance and on Intemal Control Over Financial Repotting Based on 
an Audit of Financial Statements Performed in Accordance with Government Auditing Stendards § .505 

Independent Auditoi's Report on Compliance with Requirements Applicable to each Major Program 
and Intemal Contml over Compliance in Accordance with OMB Circular A-133 § .505 

Schedule of Findings and Questioned Costs § .505 (d) 

Summary Schedule of Prior Year Audit Findings § .315 (b) 

Corrective Action Plan § .315 (c) 

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDED TO BE INCLUDED: 

f x ] Copy of Federal Data Collection Form § .320 (b) 

See Notes to Financial Statements. 

mailto:bdixon@rsco.net
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Wasclln Community Unit School Olstrlct No. 3 
13-014^030-26 

A-133 SINGLE AUOPt INFORMATION C H E C K U S T 

The following checkllet IB OPTIONAL; i t la not a required form for completion of A-133 Single Audit information. The puipose of the 
ctieckllst Is to atslat In determining If appropriate Infonnation h u bean i»rrecl ly completed wit l i ln the Annua] Financial Report (AFR). 
TI I IB Is not B complete listing of ell A-133 requlrGments, but highlight* tome of the more common e m r e found during ISBE reviews. 

GENERAL INFORMATION 

• 
• 
• 
• 

1. Sinned espies of audit opinion letleiB have Iwen Included with BudH pecfcege submitted to ISBE. 
2. AH opinion letters use the moat current audit languaoe as mandated In SAS115/SAS 117 and other pronouncements. 
3. ALL Stiglo Audit forms wllhin Ihe AFR Excel worlcboolc have been completed, where approprtala 

- For those forms that are not applicable. 'N/A* or slmSar language has been Indicated. 

4. ALL Federel revenuas reported In FRIS Report 0053 (Summary of Payments) are accounted for In Ihs Schedule of Expenditures of 
FadamI Awanls (SEFA). 
Programs funded through ARRA are Identified separately In SEFA 

I 

5. Federal revenues reported on the AFR rec:ondle to Federal revenues reported on Ihe SEFA. 
- Veri^ or recondls on recondfaUon workstieat. 

6. The total value of non-cash COMMODITIES has been Included wOhln the AFR on the INDIRECT COSTS page (IND COST INFO 30) on Line 12. 
It should not be Induded In (he Slatemenl of Revenues Received (REVENUES 9-14) within the AFR Accounts 4210 - 4298. 
Those accounts aie specHIc cash progmms, not noivcash assistance such as COMMODITIES. 

7. Complels audit package (Data Colledlon Form, audit reports, etc.) has been submStsd electrorically to Ihe Federal Auifit Ciearlnghousa In 
Jeffersonville, Indiana. 

SCHEDULE OF EXPENPnUHES OF FEDERAL AW/ARDS 

• 
• 

B. Programs funded Ifimugh ARRA (Federal SUntulus funds) are Identified separately fmm Vegulai' Federal programs 
- Program name Indudes 'ARRA - * prefix 
- Correct ARRA CFDA and ISBE program numbers are Bsled 

B. All prior year's projects ara induded and reconciled to final FRIS report amounts. 
- Including redept/revenue and expendHure/dlsiiursement amounts. 

I I 10. All onrent year's prpfectB are Inchided and reconciled to most racarit FRIS rsport fUed. 
- Including revenue and expemBure/dlsbursemenl amouits. 

I I 11. Differences In reported spentSng amounts on the SEFA and Ihs final FRIS reports shoiHd t » detailed and/or dooimsnted In a finding. 
wBh cSsoepandes leporled as Questioned Costs. 

I I 12. Prlor-ysar and Current-year Child Nutrition Programs (CNP) are Induded on the SEFA (with prior-ysar jirogram showing total cash racahred): 
Prefect year nins from October 1 (o September 30, so prelects wQ cross fiscal yean 
This means that audited year revenues vM Indiide funds from both the prior year and current year projeds. 

13. Eedi CNP prefect shoukl be reported on separeta line (one One per pn>[ect year per program). 
14. Total Ĉ NP Revenue amounts are consistent with grant amounts awarded by ISBE tor each program try project year. 
15. Total CNP Expendltum amounts are consistent with grarU amounts awarded by ISBE for each program by project year. 
16. ExceptSons should resuU In a finding with QuesUonsd Costs. 
17. The total value of COMMODITIES has been reported on the SEFA (CFDA 10.555). 

- The value Is detemdned from the following, with eadi Ham on a separate tne: 
I I * Non-Cash Commodities: fi4onlhly CommodlUes BuDslin for Apiil (From the Illinois ComnwiEIIes System accessed Ihrough ISBE sveb site) 

Total commodlpas = A PAL Altocated • B PAL AHocalad + Processing Deductions • Tola! Bonus ADocaled 
Verify Non-Cash CommodHies amount on ISBE web slle: http:f/www.labe.nBt/buslne<s.htm. 

I [ * Non-Caah Cc»Ttmodltles: Commodlllas Information for norvcash Items retxlved through Other Food Services 
Districts should track separately through yeai^ no spet^fic report evaSable tixMn ISBE 
Verify NoivCash Ckimmodlllas amount through Other Food Servicas on ISBE web site: http:/Awww.lBl)e.netn>uslnsss.htm. 

I I * Oepartmant of Defense Freeh Fni l ls and VegelafalBs (Dislrid should track Uirougii year) 
- The two commodity programs should be reported on separate Bnes on the SEFA. 

Vert^ Non-Cash Commodltlas amount through DoD Fmsh Fndts and Vegetables on ISBE web site: http:JAwww.lsbe.nst/buBlneBS.htm. 
I I * /Vmounts verif»d for Fresh Fralts and VegetablsB cash giant piogram (ISBE cods 4240) 

CFDA number 10.582 

IB. TOTALS have been calculaled for Federal revenue and exparvKure amounts (Column totals). 
19. OtiBgatkHis and Encumbiancas are liKluded where appropriate. 
20. FttML STATUS emounis are calculaled. wtnre appropriate. 
21. MadlcakI Fee-fnr-ServIca funds, E-Rala retmbursements and BuDd America Bond Merest subskSes have not been Included on the SEFA 
22. Ah programs tested (not Just Type A programs) are Incficalsd try ellfter an ' or (M) on the SEFA. 
23. NOTES TO THE SEFA wllhin the /\FR Excel wortd}ook (SEF/V-2) have been complelBd. 

Induding, but not limited to: 
24. Basis of AccxHintlng 
25. Name of Entity 
20. Type of Rnandai Statements 
27. SiAredplenl Intonnallon (Mark "N/A' If not ^iplcable) 

I • /VRRA hinds are Isted ssperately from 'regular Federal awards 

SUMMARY OF AUDITOR RESULTSfFINDINGSreORRECTlVE ACTION PLAN 

2B. /\udlt opinions expressed In oplnton letters match opinions reported to Summery. 
29. £11 Summaiy of Auditor Results qiuesthms have been answered. 
30. f a tasted progiams ais Usted. 
31. Coned testing (hrashold has been entered. (OMB A-133, §_.S20) 

FlrMJInqg have been filled out completelv and correctly f l f none, mark "WA*1. 

32. FInandai Statement and/or Federal Awands Rndings inlomiaUon has been complstsly fIDed out for each finding. 
32. Finding completed for each Significant [teHclency and for each Material Weakness noted In opinian letters. 

33. Separate finding for each Federal program (I.e., don't report same finding for muUple progiams on one sheet). 
34. Separate tlivfing sheet for each tirxflng on programs (e.g., excess tnterast earned and unaOowatile expenditures are two Imdjngs 

and Ehould lie reported separately, even It both ere on same program). 
35. Questionad Costs have t»en calculated whera ttwre are questkmed costs. 
3B. Questkmed Costs ara separated tiy project year and by program. 
37. Questioned Costs have tieen calcUated for Interest Eamed on Excsas Cash on Hand. 

See Notes to Financial Statements. 

http://www.labe.nBt/buslne%3cs.htm
http://www.lBl)e.netn%3euslnsss.htm
http:JAwww.lsbe.nst/buBlneBS.htm
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- Should l » based cm actual amount of Interest eamed 
- Questioned Cost amounts are broken out between programs if multiple progremE ara Osted on the finding 

I I 38. A CORI?ECTIVE ACTION FUUil has been completed for each fimiing. 
- Indwfing Finding ruimber, adton plan details, projeded dale of csmpleltan. name and tUe of contad person 

See Notes to Rnancial Statements. 
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Wesclin Community Unit School District No. 3 
13-014-0030-26 

RECONCIUATION OF FEDERAL REVENUES 

/^nnual Financial Report to Schedule of Expenditures of Federal Awards 

TOTAL FEDERAL REVENUE IN AFR 

Account Summary 7-8, Line 7 Account 4000 ^ 914,870 
Flow-through Federal Revenues 

Revenues 9-14, Line 112 Account 2200 
Value of Commodities 

Indirect Cost Info 30, Line 11 

Less; Medicaid Fee-for-Service 
Revenues 9-14, Line 269 

AFR TOTAL FEDERAL REVENUES: 

Page 37 

Account 4992 

24,873 

(21,411) 

$ 918,332 

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS: 

Reason for Adjustment 

ADJUSTED AFR FEDERAL REVENUES 

Total Current Year Federal Revenues Reported on SEFA: 
Federal Revenues Column D 

Adjustments to SEFA Federal Revenues: 

Reason for Adjustment: 

ADJUSTED SEFA FEDERAL REVENUE: _$_ 

DIFFERENCE: $ 

918,332 

918.332 

918,332 

See Notes to Financial Statements. 
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Wesclin Community Unit School District No. 3 
13-014-0030-26 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA) 

Year Ending June 30, 2011 

Notel: Basis of Presentation 
The accompanying Schedule of Expenditures of Federal Avyrards includes the federal grant activity of Wesclin Community Unit School 
District No. 3 and is presented on the cash basis of accounting. The information in this schedule is presented in accordance with the 
requirements of Office of Management and Budget Circular A-133, Audits of States, Local Govemments and Non-Profit Organizations. 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the finandal 
statements. 
NotB 2: Subreclplents^ 
Of the fecieral expenditures presented In the schedule, Wesclin Community Unit School District No. 3 providati federal awards to subreclplents as 

Program Titie/Subrecipisnt Name 

None 

Federal 
CFDA Number 

Note 3: Relationship to Basic Financial Reports and Programs Financial Reports 

Amount Provided to 
Subreclplents 

Federal awards received are reflected in the District's financial statements within the Educational Fund as receipts from 

federal sources. Amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree with amounts 

reported in the Program Rnandai Reports for programs which have filed final reports as of June 30,2010 with the ISBE. 

Note 4: Matching Expenditures 

The District had no grants requiring matching expenditures during the year ended June 30,2011. 

Note 5: Insurance, Loans and Loan Guarantees Outstanding 

There are no federal insurance in effect during the year and there are no loans or loan guarantees outstanding as of 

June 30,2011. 

^ This note is included to meet the Circtilar A-133 requirement that the schedule Include notes that describe the significant accounting policies used in 
preparing the schedule. 

B 

Circular A-133 requires the schedule of expenditures of federal awanJs to include, to the extent practical, an identification of the total amount provided to 
subreclplents, from each federal program. Although this example includes the required subrecipie 

See Notes to Financial Statements. 



Page 40 Page 40 

Wesclin Community Unit School District No. 3 
13-014-0030-26 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ending June 30,2011 

SECTION I - SUIHMARY OF AUDITOR'S RESULTS 

HNANCIAL STATEMENTS 

Type of auditor's report issued: Adverse 
(Unquafified, Qualified, Adverse, Disclaimer) 

INTERNAL CONTROL OVER FINANCIAL REPORTING: 

• Material weaknes5(es) identified? 

• Significant Deficiency(s) identifled that are not considered to 

be material weakness(es} 

YES 

YES 

X NO 

X None Reported 

Noncompliance material to finandal statements noted? YHS X NO 

FEDERAL AWARDS 

INTERNAL CONTROL OVER IWAJOR PROGRAMS: 

• Material weakness(es) identified? 

• Significant Defidency(s) identified that are not considered to 

be material weakness(es) 

YES 

YES 

X NO 

X None Reported 

Type of auditor's report Issued on compliani:e for major programs: Unqualified 
(Unqualified, Qualified, Adverse, Disclaimer^) 

Any audit findings disclosed that are required to fcie reported In 

accordance with Circular A<-133, § .510(a)7 

IDENTIFICATION OF IWAJOR PROGRAMS:' 

YES X NO 

CFDA NUMBER{S)^ 

84.410 

NAME OF FEDERAL PROGRAM or CLUSTER" 

ARRA-EDUCATION JOBS FUND PROGRAM - FY11 (M) 

Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00 

Auditee qualified as low-risk auditee? X YES NO 

If the audit report for one or more major programs Is other than unqualified, indicate the type of report issued for each program. 
Example: "Unqualified for all major programs except for [name of program], which viras qualified and [name of program], which 
was a disdaimer." 
Major programs should qenerallv be reported in the same order as thev appear on the SEFA. 
When the CFDA number Is not available, indude other identlfvinq number, If applicable. 

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only 
required to list the name of the duster. 

See Notes to Financial Statements. 
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Wesclin Communitv Unit School District No. 3 
13-014-0030-26 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ending June 30, 2011 

SECTION II - FINANCIAL STATEMENT FINDINGS 

1. FINDING NUMBER:' NONE 2. THIS FINDING IS: j I New I j Repeat from Prior Year? 

Year originally reported? 

3. Criteria or specific requirement 

4. Condition 

5. Context12 

6. Effect 

7. Cause 

8. Recommendation 

9. Management's response 

^' A suggested format for assigning reference numbers is to use the last two digits of the fiscal year being audited followed by a numeric 
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2003 would be assigned a reference 
number of 02-01, 02-02. etc. 

'" Provide suffident infomnation forjudging the prevalence and cx^nsequences ofthe finding, such as relation to universe of costs and/or 
number of items examined and quantification of audit findings in dollars. 

'^ See paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Govemment Auditing Standards for additional guidance on reporting 
management's response. 

See Notes to Financial Statements. 
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Wesclin Community Unit School District No. 3 

13-014-0030-26 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ending June 30,2011 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

1. FINDING NUMBER: 14 NONE 2. THIS FINDING IS: New Repeat from Prior year? 

Year originally reported? 

3. Federal Program Name and Year 

4. Project No.: S. CFDA No.: 

6. Passed Through: 

7. Federal Agency: 

8. Criteria or specific requirement (including statutory, regulatory, or other citation) 

9. CondiUon^' 

10. Questioned Costs 

11. Context" 

12. Effect 

13. Cause 

14. Recommendation 

15, Management's response 

See footnote 11. 
Indude facts that support the deficiency kjent'rfled on the audit finding. 
Identify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133. 
See footnote 12. 

See Notes to Financial Statements. 
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Wesclin Community Unit School District No. 3 
13-014-0030-26 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS *̂ 
Year Ending June 30,2011 

Finding Number Condition Current Status"* 

[If there are no prior year audit findings, please submit schedule and indicate NONE] 
NONE 

When possible, all prior findings should be on the same page 
'° See the instrudions In the Guide to Auditing and Reporting for Illinois Public Local Education Agendes for an 

explanation of this schedule. 
^ Cunent Status should indude one of the following: 

• A statement that corrective adion was taken 
• A description of any partial or planned corrective adion 
• An explanation if the corredive action taken was significantly different from that previously reported 

or in the management decision received from the pass-through entity. 

See Notes to Financial Statements. 
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Wesclin Community Unit School District No. 3 
13-014-0030-26 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS^ 
Year Ending June 30,2011 

Corrective Action Plan 

Finding No.: 

Condition: 

N/A 

Plan: 

I Antidpated Date of Completion: 

Name of Contad Person: 

Management Response: 

[person responsible for implementetion] 

[if applicable, an explanation giving s|}ecific reasons if the 
district officials do not agree with the finding and believes 
that corrective action is unnecessary.] 

See the instrudions In the Guide to Auditing and Reporting for Illinois Public Local Education Agendes for an 

explanation of this schedule. 

See Notes to Financial Statements. 



FIRST 
M I D S T A T E INC. 

306 N. MAIN ST., SUITE 3 

P.O. BOX 3 3 6 7 

BIOOMINGTON, I I 6 1 7 0 2 - 3 3 6 7 

TEL: 3 0 9 - 8 2 9 - 3 3 1 1 FAX: 3 0 9 - 8 2 7 - 2 1 7 1 

N V E S T M E N T B A N S E B S 

WESCLIN CUSD #3, Clinton and St Clair Counties, Illinois 
AMOUNT: $9,600,000 Building Bonds 
2010 EA.V.: $129,104,241 
DATED: 01-May-12 

DATE 

2012 

12/01/2013 

06/01/2014 
12/01/2014 

06/01/2015 
12/01/2015 

06/01/2016 
12/01/2016 

06/01/2017 
12/01/2017 

06/01/2018 
12/01/2018 

06/01/2019 
12/01/2019 

06/01/2020 
12/01/2020 

06/01/2021 
12/01/2021 

06/01/2022 
12/01/2022 

06/01/2023 
12/01/2023 

06/01/2024 
12/01/2024 

06/01/2025 
12/01/2025 

06/01/2026 
12/01/2026 

06/01/2027 
12/01/2027 

06/01/2028 
12/01/2028 

06/01/2029 
12/01/2029 

06/01/2030 
12/01/2030 

06/01/2031 
12/01/2031 

PRINCIPAL 

$0 

$225,000 

$250,000 

$280,000 

$310,000 

$345,000 

$380,000 

$420,000 

$460,000 

$500,000 

$540,000 

$575,000 

$615,000 

$660,000 

$705,000 

$755,000 

$805,000 

$860,000 

$915,000 

INTEREST 
RATE* 

INTEREST 
DUE 

Gross Levy 
I'remium Paid to District 

Net Levy 

0.000% 

5.000% 

5.000% 

5.000% 

5.000% 

5.000% 

5.000% 

5.000% 

2.500% 

2.650% 

2.800% 

2.900% 

3.000% 

3.100% 

3.200% 

3.300% 

4.000% 

4.000% 

4.000% 

$564,664.17 

$178,315.00 
$178,315.00 

$172,690.00 
$172,690.00 

$166,440.00 
$166,440.00 

$159,440.00 
$159,440.00 

$151,690.00 
$151,690.00 

$143,065.00 
$143,065.00 

$133,565.00 
$133,565.00 

$123,065.00 
$123,065.00 

$117,315.00 
$117,315.00 

$110,690.00 
$110,690.00 

$103,130.00 
$103,130.00 

$94,79Z50 
$94,79Z50 

$85,567.50 
$85,567.50 

$75,337.50 
$75,337.50 

$64,057.50 
$64,057.50 

$51,600.00 
$51,600.00 

$35,500.00 
$35,500.00 

$18,300.00 
$18,300.00 

PRNC&INT 
LEVY 

$742,979.17 
f$U5.000.001 
$627,979.17 

$576,005.00 

$589,130.00 

$605,880.00 

$621,130.00 

$639,755.00 

$656,630.00 

$676,630.00 

$700,380.00 

$728,005.00 

$753,820.00 

$772,922.50 

$795,360.00 

$820,905.00 

$844,395.00 

$870,657.50 

$892,100.00 

$913,800.00 

$933,300.00 

EST. EAV 
(3% Growth) 

$136,966,689 

$141,075,690 

$145,307,960 

$149,667,199 

$154,157,215 

$158,781,932 

$163,545,390 

$168,451,751 

$173,505,304 

$178,710,463 

$184,071,777 

$189,593,930 

$195,281,748 

$201,140,200 

$207,174,406 

$213389,639 

$219,791,328 

$226,385,068 

$233,176,620 

EST. TAX 
RATE 

45.85 t 

40.83 t. 

40.54 t. 

40.48 < 

40.29 t. 

40.29 t 

40.15 i 

40.17 t. 

40.37 t 

40.74 j! 

40.95 t. 

40.77 f! 

40.73 t 

40.81 f. 

40.76 0 

40.80 t 

40.59 t. 

40.36 ji 

40.03 i. 

TOTALS $9,600,000 $4,533,784.17 $14,018,784.17 

N1C = 3.5988% 

* This interest rate includes expenses of bond counsel legal opinion, bond printing, our reports and maturity 
schedules, implementation services, bond clearing expense, etc... 

$9,600,000 BUILDING BONDS 
SCHEDULE 9600-19 
April 16,2012 



306 N. M A I N ST., SUITE 3 

FIRST '"•''"''" 
•• J I J m ^ g f c " W M ^ P W^ BLOOMINGTON, II 61702-3367 
RralDSTATE INCe TEL: 309-829-3311 FAX: 309-827-2171 
I N V E S T M E N T B A N R E B S 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3, 

CLINTON AND ST. CLAIR COUNTIES, ILLINOIS 

GENERAL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012 

BOND PURCHASE AGREEMENT 

April 16, 2012 
Wesclin Commuiiity Unit School District Number 3 
10003 State Route 160 
Trenton, Illinois 62293 

Ladies and Gentlemen: 

The undersigned. First Midstate Incorporated, Bloomington, Illinois (the "Underwriter"), 
offers to purchase from Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois (the "District"), all (but not less than all) ofthe $9,600,000 General Obligation 
School Building Bonds, Series 2012, ofthe District (the "Bonds"). This offer is made subject to 
the District's acceptance of this Bond Purchase Agreement (this "Agreement") on or before 
11:59 p.m., Central Time, on the date hereof Upon the District's acceptance of this offer, it will 
be binding upon the District and upon the Underwriter. 

1. Upon the terms and conditions and upon the basis of the representations set forth 
herein, the Underwriter hereby agrees to purchase from the District, and the District hereby 
agrees to sell and deliver to the Underwriter, the Bonds. Exhibit A, which is incorporated by 
reference into this Agreement, contains a brief description of the Bonds, the manner of their 
issuance, the purchase price to be paid and the date of delivery and payment therefor (the 
"Closing"). 

2. (a) Concurrently with the execution hereof, the District will approve an Official 
Statement (the "Official Statement") dated April 16, 2012, relating to the Bonds, and will deliver 
a bond resolution adopted by the Board of Education of the District on the 16th day of April, 
2012 (the "Bond Resolution"), satisfactory in form and substance to the Underwriter. The 
Underwriter is authorized by the District to use these documents and the information contained 
in them in connection with the public offering and sale ofthe Bonds. The District hereby agrees 
to provide to the Underwriter within seven business days of the date hereof sufficient copies of 
the Official Statement to enable the Underwriter to comply with the requirements of 
paragraph (b)(4) of Rule 15c2-12 and Rule G-32 ofthe Municipal Securities Rulemaking Board. 

(b) The District hereby covenants and agrees to enter into a written agreement or 
contract, constituting an undertaking (the "Undertaking") to provide ongoing disclosure about 
3177349 01 03 B 
2177483 



the District, for the benefit of the beneficial ovmers of the Bonds on or before the date of 
delivery ofthe Bonds as required under paragraph (b)(5) of Rule 15c2-12 ofthe Securities and 
Exchange Commission (the "Commission") under the Securities and Exchange Act of 1934, as 
amended {"Rule 15c2-J2"). The Undertaking shall be as described in the Official Statement, 
with such changes as may be agreed to in vmting by the Underwriter. Except as noted in the 
Official Statement, the District has complied in all material respects with each and every 
vmdertaking previously entered into by it pursuant to Rule 15c2-12. 

3. The District represents and covenants to the Underwriter that: 

(a) The District has and will have at the Closing the power and authority to 
enter into and perform this Agreement, to adopt the Bond Resolution and to deliver and 
sell the Bonds to the Underwriter; 

(b) this Agreement and the Bonds do not and will not conflict with or create a 
breach or default under any existing law, regulation, order or agreement to which the 
District is subject or by which it is bound; 

(c) no govemmentai approval or authorization other than the Bond Resolution 
is required in connection with the sale ofthe Bonds to the Underwriter; 

(d) this Agreement is, and this Agreement and the Bonds will be at the time of 
the Closing, the legal, valid and binding obligation of the District enforceable in 
accordance with its respective terms, subject only to applicable bankruptcy, insolvency or 
other similar laws generally affecting creditors' rights and subject to the exercise of 
judicial discretion; 

(e) the information in the Official Statement is true and correct in all material 
respects and did not and does not omit any statement or information required to be stated 
therein or which is necessary to make the statements and infonnation contained therein 
not misleading in any material respect; 

(f) there is no action, suit, proceeding, inquiry or investigation, at law or in 
equity, before or by any court, public board or body, pending or, to the knowledge of the 
District, threatened against or affecting the District or affecting the corporate existence of 
the District, the titles of its officers to their respective offices or the boundaries of the 
District, or seeking to prohibit, restrain or enjoin the sale, issuance or delivery of the 
Bonds or in any way contesting or affecting the fransactions contemplated hereby or the 
validity or enforceability of the Bonds, the Bond Resolution or this Agreement or 
contesting in any way the completeness or accuracy of the Official Statement, or 
contesting the powers of the District or any authority for the issuance of the Bonds, the 
adoption ofthe Bond Resolution or the execution and the delivery of this Agreement; 

-2-



(g) the District is not in breach of or in default under any existing law, court or 
administrative regulation, decree or order, ordinance, resolution, agreement, indenture, 
mortgage, lease, sublease or other instrument to which the District is a party or by which 
the District or its property is or may be bound, and no event has occurred or is continuing 
that, vnth the passage of time or the giving of notice, or both, would constitute a default 
or an event of default thereunder, in either case, in any manner or to any extent that could 
have a material adverse effect on the financial condition of the District, the operations of 
the District or the transactions contemplated by this Agreement and the Official 
Statement, or have an adverse effect on the validity or enforceability in accordance with 
the respective terms of the Bonds or the Bond Resolution or in any way adversely affect 
the existence or powers ofthe District or the excludability from gross income for federal 
income tax purposes of interest on the Bonds; 

(h) the District's audited general purpose financial statements as of and for the 
fiscal year ended June 30, 2011, is a fair presentation of the financial position of the 
District as of the date indicated and the results of its operations and changes in its fimd 
balances for the periods specified. Since Jvine30, 2011, there has been no material 
adverse change in the condition, financial or otherwise, ofthe District from that set forth 
in the audited financial statements as of and for the period ended that date, except as 
disclosed in the Official Statement; and the District has not since June 30, 2011, incurred 
any material liabilities, directly or indirectly, except in the ordinary course of its 
operations or as disclosed in the Official Statement; 

(i) the District will not take or omit to take any action that will in any way 
cause the proceeds from the sale of the Bonds to be applied or results in such proceeds 
being applied in a manner other than as provided in the Bond Resolution; 

(j) each representation, warranty or agreement stated in any certificate signed 
by any officer of the District and delivered to the Underwriter in connection with the 
transactions contemplated by the Bond Resolution and this Agreement, at or before the 
Closing, shall constitute a representation, warranty or agreement by the District upon 
which the Underwriter shall be entitled to rely; and 

(k) if between the date of this Agreement and 25 days following the "end ofthe 
underwriting period" (as defined in Rule 15c2-12) any event shall occur which, in the 
District's opinion, might or would cause the Official Statement to contain any \mtrue 
statement of a material fact or to omit to state any material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, not 
misleading, the District shall notify the Underwriter, and if, in the opinion of the 
Underwriter, such event requires the preparation and publication of a supplement or 
amendment to the Official Statement, the District will supplement or amend the Official 
Statement in a form and in a manner approved by the Underwriter; any approval by the 
Underwriter of such supplement or amendment to the Official Statement prior to the 
Closing shall not preclude the Underwriter from thereafter terminating this Agreement, 

file:///mtrue


and if the Official Statement is amended or supplemented subsequent to the date hereof, 
the Underwriter may terminate this Agreement by notification to the District at any time 
prior to the Closing if, in the reasonable judgment ofthe Underwriter, such amendment or 
supplement has or will have a material adverse effect on the marketability ofthe Bonds. 

4. At the Closing, the District will deliver or make available to the Underwriter: 

(a) The Bonds, in definitive form, duly executed and bearing proper CUSIP 
numbers; 

(b) A certificate executed by authorized officers of the District, in form and 
substance acceptable to the Underwriter, to the effect that the Official Statement, to the 
knowledge and belief of such officers, after due review, is accurate and complete in all 
material respects, and that the representations ofthe District contained in this Agreement 
are true and correct when made and as ofthe Closing; 

(c) The approving opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond 
Counsel, in substantially the form set forth in Appendix A to the Official Statement 
satisfactory to the Underwriter, dated the Closing Date, relating to the legality and 
tax-exempt status of interest on the Bonds; 

(d) A certificate indicating that there is no proceeding contesting the legality of 
the Bonds, the Bond Resolution or the proceedings pursuant to which the Bond 
Resolution was authorized; 

(e) A certificate, satisfactory to the Underwriter, of an appropriate officer ofthe 
District, dated as of the Closing Date, to the effect that the District has complied in all 
material respects with each and every undertaking previously entered into by it pvirsuant 
to Rule 15c2-12, except as noted in the Official Statement; 

(f) A fully executed copy of the Undertaking; 

(g) Certified copies ofthe Bond Resolution; and 

(h) Such additional certificates, instruments and other documents (including, 
without limitation, those set forth on Exhibit A hereto) as the Underwriter may deem 
necessary with respect to the issuance and sale of the Bonds, all in form and substance 
satisfactory to the Underwriter. 

5. The fees and disbursements of counsel to the District and Bond Counsel, the cost of 
preparing and printing the Bonds, the cost of obtaining any ratings in connection with the 
issuance of the Bonds, including rating agency fees, the fees of the bond registrar and paying 
agent for the Bonds, the cost of printing and mailing the Official Statement and miscellaneous 
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expenses incurred in connection with the offering and delivery of the Bonds shall all be paid by 
the Underwriter at Closing. 

6. This Agreement is intended to benefit only the parties hereto, and the District's 
representations and warranties shall survive any investigation made by or for the Underwriter, 
delivery and payment for the Bonds and the termination of this Agreement. 

7. The District acknowledges and agrees that (i) the purchase and sale of the Bonds 
pursuant to this Agreement is an arm's-length commercial tiansaction between the District and 
the Underwriter, (ii) in connection with the purchase and sale of the Bonds and with the 
discussions, undertakings and procedures leading up to the consummation of such tiansaction, 
the Underwriter is and has been acting solely as a principal and is not acting as an agent, advisor 
or fiduciary of the District, (iii) the Underwriter has not assumed any advisory or fiduciary 
responsibility in favor of the District with respect to the purchase and sale of the Bonds or the 
process leading thereto (irrespective of whether the Underwriter has advised or is currentiy 
advising the District on other matters) or any other obligation to the District except the 
obligations expressly set forth in this Agreement, (iv) the District has consulted its own legal, 
financial and other advisors to the extent it has deemed appropriate, and (v) the District wall not 
claim that the Underwriter has rendered advisory services of any nature or respect, or owes a 
fiduciary or similar duty to the District, in connection with the purchase and sale ofthe Bonds or 
the process leading thereto. 

8. The Underwriter shall have the right to cancel its obligation to purchase the Bonds 
if, between the date of this Agreement and the Closing, the market price or marketability of the 
Bonds shall be materially adversely affected, in the sole judgment of the Underwriter, by the 
occurrence of any ofthe following: 

(a) legislation shall be enacted by or intioduced in the Congress of the United 
States or recommended to the Congress for passage by the President ofthe United States, 
or the Treasury Department of the United States or the Intemal Revenue Service or any 
member of the Congress or favorably reported for passage to either House of the 
Congress by any committee of such House to which such legislation has been referred for 
consideration, a decision by a court of the United States or of the State or the United 
States Tax Court shall be rendered, or an order, mling, regulation (final, temporary or 
proposed), press release, statement or other form of notice by or on behalf of the Treasury 
Department of the United States, the Intemal Revenue Service or other govemmentai 
agency shall be made or proposed, the effect of any or all of which would be to impose, 
directly or indirectly, federal income taxation upon interest received on obligations ofthe 
general character of the Bonds as described in the Official Statement, or other action or 
events shall have tianspired which may have the purpose or effect, directly or indirectly, 
of changing the federal income tax consequences of any of the fransactions contemplated 
herein; 



(b) legislation intioduced in or enacted (or resolution passed) by the Congress 
or an order, decree or injunction issued by any court of competent jurisdiction, or an 
order, mling, regulation (final, temporary, or proposed), press release or other form of 
notice issued or made by or on behalf of the Commission, or any other govemmentai 
agency having jurisdiction over the subject matter, to the effect that obligations of the 
general character of the Bonds, including any or all underlying arrangements, are not 
exempt from registiation under or other requirements ofthe Securities Act of 1933, as 
amended, or that the Bond Resolution is not exempt from qualification under or other 
requirements of the Tmst Indenture Act, or that the issuance, offering or sale of 
obligations of the general character of the Bonds, including any or all xmderlying 
arrangements, as contemplated hereby or by the Official Statement or otherwise, is or 
would be in violation ofthe federal securities law as amended and then in effect; 

(c) any state blue sky or securities commission or other govemmentai agency or 
body shall have withheld registiation, exemption or clearance of the offering of the 
Bonds as described herein, or issued a stop order or similar mling relating thereto; 

(d) a general suspension of tiading in securities on the New York Stock 
Exchange or other national securities exchange, the establishment of minimum prices on 
either such exchange, the establishment of material restrictions (not in force as ofthe date 
hereof) upon tiading securities generally by any govemmentai authority or any national 
securities exchange, a general banking moratorium declared by federal. State of New 
York, or State officials authorized to do so; 

(e) the New York Stock Exchange or other national securities exchange or any 
govemmentai authority, shall impose, as to the Bonds or as to obligations of the general 
character of the Bonds, any material restrictions not now in force, or increase materially 
those now in force, with respect to the extension of credit by, or the charge to the net 
capital requirements of, the Underwriter; 

(f) any amendment to the federal or state Constitution or action by any federal 
or state court, legislative body, regulatory body or other authority materially adversely 
affecting the tax status of the District, its property, income securities (or interest thereon) 
or the validity or enforceability ofthe assessments or the levy of taxes to pay principal of 
and interest on the Bonds; 

(g) any event occurring, or infonnation becoming known which, in the 
judgment of the Underwriter, makes untrue in any material respect any statement or 
information contained in the Official Statement, or has the effect that the Official 
Statement contains any untme statement of material fact or omits to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of 
the circumstances under which they were made, not misleading; 
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(h) there shall have occurred since the date of this Agreement any materially 
adverse change in the affairs or financial condition ofthe District; 

(i) the United States shall have become engaged in hostilities which have 
resulted in a declaration of war or a national emergency or there shall have occurred any 
other outbreak or escalation of hostilities or a national or international calamity or crisis, 
financial or otherwise; 

(j) any fact or event shall exist or have existed that, in the judgment of the 
Underwriter, requires or has required an amendment of or supplement to the Official 
Statement; 

(k) there shall have occurred or any notice shall have been given of any 
intended downgrading, suspension, withdrawal or negative change in credit watch status 
by any national rating service to any ofthe District's obligations; and 

(1) the purchase of and payment for the Bonds by the Underwriter, or the resale 
of the Bonds by the Underwriter, on the terms and conditions herein provided shall be 
prohibited by any applicable law, govemmentai authority, board, agency or commission. 



9. This Agreement may be executed in several counterparts, each of which shall be an 
original and all of which shall constitute but one and the same instrument. 

Very truly yours. 

FIRST MIDSTATE INCORPORATED, 

Bloomington, Illinois 

Accepted on behalf of 

COMMUNITY UNTF SCHOOL DISTRICT 

NUMBER 3, CLINTON AND ST. CLAIR 

COUNTIES, ILLINOIS 

President, Board of Education 



EXHIBIT A 

DESCRIPTION OF BONDS 

a. PURCHASE PRICE: $9,600,000. 

b. DETAILS: The Bonds shall be issued in an aggregate principal amount of 
$9,600,000, shall be dated May 1, 2012, and shall become due and payable serially (with option 
of prior redemption as set forth below) on December 1 of the years, in the amounts, bearing 
interest at the rates per annum and reoffered at the yields per annum as follows: 

YEAR 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

AMOUNT 

$ 225,000 
250,000 
280,000 
310,000 
345,000 
380,000 
420,000 
460,000 
500,000 
540,000 
575,000 
615,000 
660,000 
705,000 
755,000 
805,000 
860,000 
915,000 

INTEREST 

RATE 

5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
2.50% 
2.65% 
2.80% 
2.90% 
3.00% 
3.10% 
3.20% 
3.30% 
4.00% 
4.00% 
4.00% 

YIELD 

1.00% 
1.20% 
1.35% 
1.50% 
1.85% 
2.10% 
2.40% 
2.60% 
2.75% 
2.85% 
2.95% 
3.10% 
3.20% 
3.30% 
3.40% 
3.40% 
3.50% 
3.60% 

The first interest payment date on the Bonds shall be December 1, 2013. 

c. FORM: The Bonds shall be delivered in the form of a separate, single, certificated, 
fiilly registered Bond for each of the maturities set forth above, and each such Bond shall be 
registered in the name of Cede & Co., as nominee of The Depository Tmst Company {"DTC"), 
all as provided in the Bond Resolution. The Bonds shall be available at such place as is 
designated by the Underwriter in New York, New York, or such other place as the Underwriter 
and the District agree upon, for examination and packaging by the Underwriter at least 24 hours 
prior to the Closing and at Closing shall be delivered to the Underwriter through the facilities of 
DTC. 

d. REDEMPTION: The Bonds are subject to redemption prior to maturity as set forth in 
the Official Statement. 
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e. CLOSING DATE: May 1, 2012, or such other date mutually agreed to by the District 
and the Underwriter. 

f DELIVERY: Delivery and payment shall be made at the offices of Chapman and 
Cutler LLP, 111 West Monroe Stieet, Chicago, Illinois, 60603, or such other place as shall have 
been mutually agreed upon by the District and the Underwriter. 

g. ADDmoNAL CLOSING AND OTHER DOCUMENTS: 

1. A copy of the executed Information Return for Tax-Exempt Govemmentai 
ObUgations, Form 803 8-G. 

2. Aletterofrepresentations to DTC, in the form executed by the District. 

3. Evidence satisfactory to the Underwriter that the Bonds have a rating of 
"A+" by Standard & Poor's Ratings Service. 
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MINUTES of a regular public meeting of the Board of Education of 
Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois, held at the Wesclin Junior/Senior High School, 
10003 State Route 160, Trenton, Illinois, in said School District at 
7:00 o'clock P.M., on tiie 16th day of April, 2012. 

* !î  * r 

The meeting was called to order by the President, and upon the roll being called, Johili 

Fiidlcy, uie President, and the following members were physically present at said location: 

Sandra Padak, Steve Buzzard, Menica Evans, Kent Jeanneret, Jerry Hatt and Randy Schorfheide. 

The following members were allowed by a majority of the members of the Board of 

Education in accordance with and to the extent allowed by mles adopted by the Board of 

Education to attend the meeting by video or audio conference: 

No member was not permitted to attend the meeting by video or audio conference. 

The following members were absent and did not participate in the meeting in any manner 

or to any extent whatsoever: \ J \O\ \A rYicllfU \^ j l lon] C <L c J a n S ^ 

-Pro 7 ? / ^ 
The President announced that the Board of Education would consider the adoption of a 

resolution providing for the issue of the District's general obligation school building bonds 

approved at the November 2, 2010 referendum and to be issued by the District pursuant to 

Section 19-3 ofthe School Code and the levy of a direct annual tax sufficient to pay the principal 

and interest thereon. 

Whereupon Member ^^(\r\dlva l ao / (j K presented and the Secretary read by titie 

a resolution as follows, a copy of which was provided to each member ofthe Board of Education 

prior to said meeting and to everyone in attendance at said meeting who requested a copy: 

3171233 01 06 
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RESOLUTION providing for the issue of $9,600,000 General 
Obligation School Building Bonds, Series 2012, of Community 
Unit School District Number 3, Clinton and St. Clair Counties, 
Illinois, and for the levy of a direct annual tax sufficient to pay the 
principal and interest on said bonds. 

WHEREAS, the Board of Education (the "Board") of Community Unit School District 

Number 3, Clinton and St. Clair Counties, Illinois (the "District"), authorized the submission of 

the following proposition to the voters ofthe District at the general election held on the 2nd day 

of November, 2010 (tiie "£/ecft"o/j"): 

Shall the Board of Education of Wesclin Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, build 
and equip a new school building and improve the site thereof, alter, 
repair and equip the existing school buildings and issue bonds of 
said School District to the amount of $9,600,000 for the purpose of 
paying the costs thereof? 

; and 

WHEREAS, the Coimty Clerks of The Counties of Clinton and St. Clan, Illinois (the 

"County Clerks"), caused proper notice to be given of the Election (the "Notice") by 

(i) publishing the Notice once not more than 30 nor less than 10 days prior to the date of the 

Election in a local, community newspaper having general circulation in the District, and 

(ii) posting a copy ofthe Notice at least 10 days before the date ofthe Election at the principal 

office ofthe County Clerk; and 

WHEREAS, the Secretary of the Board posted a copy of the Notice at the principal office 

ofthe District; and 

WHEREAS, the Election was duly held in the manner provided by law, and it has 

heretofore been found, determined, declared and proclaimed that a majority of all the votes cast 

at the Election on said proposition was cast in favor of said proposition, and said proposition was 

properly carried; and 



WHEREAS, the Board by the Election has heretofore been authorized to borrow the sum of 

$9,600,000 to build and equip a new school building and improve the site thereof, alter, repair 

and equip the existing school buildings (the "Project"), such money to be bonowed upon the 

credit ofthe District; and 

WHEREAS, the Board deems it advisable, necessary and for the best interests of the 

District that $9,600,000 ofthe bonds so authorized be issued at this time (the "Bonds "): 

NOW, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of 

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois, as follows: 

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals 

contained in the preambles to this Resolution are fiill, tme and correct and does incorporate them 

into this Resolution by this reference. 

Section 2. Authorization. It is hereby found and determined that the Board has been 

authorized by law to borrow the sum of $9,600,000 upon the credit of the District and as 

evidence of such indebtedness to issue the Bonds in said amount, the proceeds ofthe Bonds to be 

used for the Project, and that it is necessary and for the best interests ofthe District that there be 

issued at this time $9,600,000 ofthe Bonds so authorized. 

Section 3. Bond Details. There be borrowed on the credit of and for and on behalf of 

the District the sum of $9,600,000 for the purpose aforesaid; and that the Bonds shall be issued in 

said amount and shall be designated "General Obligation School Building Bonds, Series 2012." 

The Bonds shall be dated May 1, 2012, and shall also bear the date of authentication, shall be in 

fully registered form, shall be in denominations of $5,000 each and authorized integral multiples 

thereof (but no single Bond shall represent installments of principal maturing on more than one 

date), shall be numbered 1 and upward, and the Bonds shall become due and payable serially 

-2-



(subject to prior redemption as hereinafter set forth) on December 1 of each ofthe years, in the 

amounts and bearing interest per annum as follows: 

YEAR OF 
^^TURITY 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

PRINCIPAL 

AMOUNT 

$ 225,000 
250,000 
280,000 
310,000 
345,000 
380,000 
420,000 
460,000 
500,000 
540,000 
575,000 
615,000 
660,000 
705,000 
755,000 
805,000 
860,000 
915,000 

RATE OF 
INTEREST 

5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
2.50% 
2.65% 
2.80% 
2.90% 
3.00% 
3.10% 
3.20% 
3.30% 
4.00% 
4.00% 
4.00% 

The Bonds shall bear interest from their date or from the most recent interest payment 

date to which interest has been paid or duly provided for, until the principal amount ofthe Bonds 

is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being 

payable on June 1 and December 1 of each year, commencing on December 1, 2013. Interest on 

each Bond shall be paid by check or draft of Heartland Bank and Trust Company, Bloomington, 

Illinois (the "Bond Registrar"), payable upon presentation in lawful money ofthe United States 

of America, to the person in whose name such Bond is registered at the close of business on the 

15th day ofthe month next preceding the interest payment date. The principal ofthe Bonds shall 

be payable in lawfiil money ofthe United States of America at the principal corporate tmst office 

ofthe Bond Registiar. 
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The Bonds shall be signed by the manual or facsimile signatures of the President and 

Secretary of the Board, and shall be registered, numbered and countersigned by the manual or 

facsimile signature ofthe School Treasurer who receives the taxes ofthe District, and in case any 

officer whose signature shall appear on any Bond shall cease to be such officer before the 

delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes, 

the same as if such officer had remained in office until delivery. 

All Bonds shall have thereon a certificate of authentication substantially in the form 

hereinafter set forth duly executed by the Bond Registiar as authenticating agent of the District 

and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or 

be entitled to any security or benefit under this Resolution unless and until such certificate of 

authentication shall have been duly executed by the Bond Registiar by manual signature, and 

such certificate of authentication upon any such Bond shall be conclusive evidence that such 

Bond has been authenticated and delivered under this Resolution. The certificate of 

authentication on any Bond shall be deemed to have been executed by the Bond Registiar if 

signed by an authorized officer of the Bond Registiar, but it shall not be necessary that the same 

officer sign the certificate of authentication on all ofthe Bonds issued hereunder. 

Section 4. Registration of Bonds; Persons Treated as Owners, (a) General. The 

District shall cause books (the "Bond Register") for the registiation and for the tiansfer ofthe 

Bonds as provided in this Resolution to be kept at the principal corporate trust office ofthe Bond 

Registiar, which is hereby constituted and appointed the registiar of the District. The District is 

authorized to prepare, and the Bond Registiar shall keep custody of, multiple Bond blanks 

executed by the District for use in the tiansfer and exchange of Bonds. 

Upon surrender for tiansfer of any Bond at the principal corporate trust office ofthe Bond 

Registiar, duly endorsed by, or accompanied by a written instrument or instruments of tiansfer in 



form satisfactory to the Bond Registiar and duly executed by, the registered owner or his or her 

attorney duly authorized in writing, the District shall execute and the Bond Registiar shall 

authenticate, date and deliver in the name of the tiansferee or tiansferees a new fiilly registered 

Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal 

amovint. Any fully registered Bond or Bonds may be exchanged at said office of the Bond 

Registiar for a like aggregate principal amount of Bond or Bonds of the same maturity of other 

authorized denominations. The execution by the District of any fiilly registered Bond shall 

constitute full and due authorization of such Bond and the Bond Regisfrar shall thereby be 

authorized to authenticate, date and deliver such Bond, provided, however, the principal amount 

of outstanding Bonds of each maturity authenticated by the Bond Registiar shall not exceed the 

authorized principal amount of Bonds for such maturity less previous retirements. 

The Bond Registiar shall not be required to tiansfer or exchange any Bond during the 

period beginning at the close of business on the 15th day of the month next preceding any 

interest payment date on such Bond and ending at the opening of business on such interest 

payment date, nor to tiansfer or exchange any Bond after notice calling such Bond for 

redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a 

notice of redemption of any Bonds. 

The person in whose name any Bond shall be registered shall be deemed and regarded as 

the absolute owner thereof for all purposes, and payment of the principal of or interest on any 

Bond shall be made only to or upon the order of the registered owner thereof or his or her legal 

representative. All such payments shall be valid and effectual to satisfy and discharge the 

liability upon such Bond to the extent ofthe sum or sums so paid. 

No service charge shall be made for any tiansfer or exchange of Bonds, but the District or 

the Bond Registiar may require payment of a sum sufficient to cover any tax or other 



govemmentai charge that may be imposed in cormection with any tiansfer or exchange of Bonds 

except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond 

surrendered for redemption. 

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a 

separate single fully registered Bond for each of the maturities of the Bonds determined as 

described in Section 3 hereof. Upon initial issuance, the ovwiership of each such Bond shall be 

registered in the Bond Register in the name of Cede & Co., or any successor thereto {"Cede"), as 

nominee of The Depository Tmst Company, New York, New York, and its successors and 

assigns {"DTC"). All ofthe outstanding Bonds shall be registered in the Bond Register in the 

name of Cede, as nominee of DTC, except as hereinafter provided. The President and Secretary 

ofthe Board, the Superintendent and chief business official ofthe District and the Bond Registiar 

are each authorized to execute and deliver, on behalf of the District, such letters to or agreements 

with DTC as shall be necessary to effectuate such book-entry system (any such letter or 

agreement being referred to herein as the "Representation Letter"), which Representation Letter 

may provide for the payment of principal of or interest on the Bonds by wire tiansfer. 

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of 

DTC, the District and the Bond Regisfrar shall have no responsibility or obligation to any broker-

dealer, bank or other financial institution for which DTC holds Bonds from time to time as 

securities depository (each such broker-dealer, bank or other financial institution being referred 

to herein as a "DTC Participant") or to any person on behalf of whom such a DTC Participant 

holds an interest in the Bonds. Without limiting the immediately preceding sentence, the District 

and the Bond Registiar shall have no responsibility or obligation with respect to (i) the accuracy 

ofthe records of DTC, Cede or any DTC Participant with respect to any ownership interest in the 

Bonds, (ii) the delivery to any DTC Participant or any other person, other than a registered owner 
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of a Bond as shown in the Bond Register, of any notice with respect to the Bonds, including any 

notice of redemption, or (iii) the payment to any DTC Participant or any other person, other than 

a registered owner of a Bond as shov̂ m in the Bond Register, of any amount with respect to the 

principal of or interest on the Bonds. The District and the Bond Regisfrar may freat and consider 

the person in whose name each Bond is registered in the Bond Register as the holder and 

absolute owner of such Bond for the purpose of payment of principal and interest with respect to 

such Bond, for the purpose of giving notices of redemption and other matters with respect to such 

Bond, for the purpose of registering fransfers with respect to such Bond, and for all other 

purposes whatsoever. The Bond Regisfrar shall pay all principal of and interest on the Bonds 

only to or upon the order ofthe respective registered owners ofthe Bonds, as shown in the Bond 

Register, or their respective attomeys duly authorized in vmting, and all such payments shall be 

valid and effective to fully satisfy and discharge the District's obligations with respect to 

payment of the principal of and interest on the Bonds to the extent of the sum or sums so paid. 

No person other than a registered owner of a Bond as shown in the Bond Register, shall receive a 

Bond evidencing the obligation of the District to make payments of principal and interest with 

respect to any Bond. Upon delivery by DTC to the Bond Registiar of vmtten notice to the effect 

that DTC has determined to substitute a new nominee in place of Cede, and subject to the 

provisions in Section 3 hereof with respect to the payment of interest to the registered owners of 

Bonds at the close of business on the 15th day ofthe month next preceding the applicable interest 

payment date, the name "Cede" in this Resolution shall refer to such new nominee of DTC. 

In the event that (i) the District determines that DTC is incapable of discharging its 

responsibilities described herein and in the Representation Letter, (ii) the agreement among the 

District, the Bond Registiar and DTC evidenced by the Representation Letter shall be terminated 

for any reason or (iii) the District determines that it is in the best interests of the beneficial 

-7-



owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC 

and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall 

no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee 

of DTC. At that time, the District may determine that the Bonds shall be registered in the name 

of and deposited with such other depository operating a universal book-entry system, as may be 

acceptable to the District, or such depository's agent or designee, and if the District does not 

select such altemate universal book-entry system, then the Bonds may be registered in whatever 

name or names registered owners of Bonds tiansferring or exchanging Bonds shall designate, in 

accordance with the provisions of Section 4(a) hereof. 

Notwithstanding any other provisions of this Resolution to the contiary, so long as any 

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to 

principal of and interest on such Bond and all notices with respect to such Bond shall be made 

and given, respectively, in the name provided in the Representation Letter. 

Section 5. Redemption. The Bonds due on or after December 1, 2021, shall be subject 

to redemption prior to maturity at the option of the District as a whole or in part in integral 

multiples of $5,000 in any order of their maturity as determined by the District (less than all of 

the Bonds of a single maturity to be selected by the Bond Regisfrar), on December 1, 2020, and 

on any date thereafter, at the redemption price of par plus accmed interest to the redemption date. 

The Bonds shall be redeemed only in the principal amount of $5,000 and integral 

multiples thereof The District shall, at least forty-five (45) days prior to the redemption date 

(unless a shorter time period shall be satisfactory to the Bond Registiar) notify the Bond 

Registiar of such redemption date and of the principal amount and maturity or maturities of 

Bonds to be redeemed. For purposes of any redemption of less than all ofthe outstanding Bonds 

of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected 



by lot by the Bond Registiar from the Bonds of such maturity by such method of lottery as the 

Bond Regisfrar shall deem fafr and appropriate; provided that such lottery shall provide for the 

selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion 

of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000 

portion. The Bond Regisfrar shall make such selection upon the earlier ofthe inevocable deposit 

of funds with an escrow agent sufficient to pay the redemption price ofthe Bonds to be redeemed 

or the time ofthe giving of official notice of redemption. 

The Bond Regisfrar shall promptly notify the District in writing of the Bonds or portions 

of Bonds selected for redemption and, in the case of any Bond selected for partial redemption, 

the principal amount thereof to be redeemed. 

Section 6. Redemption Procedure. Unless waived by any holder of Bonds to be 

redeemed, notice of the call for any such redemption shall be given by the Bond Registiar on 

behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days 

and not more than sixty (60) days prior to the date fixed for redemption to the registered owner of 

the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other 

address as is ftimished in vmting by such registered OMmer to the Bond Regisfrar. 

All notices of redemption shall state: 

(1) the redemption date, 

(2) the redemption price, 

(3) if less than all outstanding Bonds are to be redeemed, the identification 
(and, in the case of partial redemption, the respective principal amounts) ofthe Bonds to 
be redeemed, 

(4) that on the redemption date the redemption price will become due and 
payable upon each such Bond or portion thereof called for redemption, and that interest 
thereon shall cease to accme from and after said date, 
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(5) the place where such Bonds are to be surrendered for payment of the 
redemption price, which place of payment shall be the principal corporate tmst office of 
the Bond Regisfrar, and 

(6) such other information then requfred by custom, practice or industry 
standard. 

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall 

have been received by the Bond Registiar prior to the giving of such notice of redemption, such 

notice may, at the option of the District, state that said redemption shall be conditional upon the 

receipt of such moneys by the Bond Regisfrar on or prior to the date fixed for redemption. If such 

moneys are not received, such notice shall be of no force and effect, the District shall not redeem 

such Bonds, and the Bond Registiar shall give notice, in the same manner in which the notice of 

redemption shall have been given, that such moneys were not so received and that such Bonds 

will not be redeemed. Otherwise, prior to any redemption date, the District shall deposit with the 

Bond Registiar an amount of money sufficient to pay the redemption price of all the Bonds or 

portions of Bonds which are to be redeemed on that date. 

Subject to the provisions for a conditional redemption described above, notice of 

redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed 

shall, on the redemption date, become due and payable at the redemption price therein specified, 

and from and after such date (unless the District shall default in the payment of the redemption 

price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such 

Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond 

Registiar at the redemption price. Installments of interest due on or prior to the redemption date 

shall be payable as herein provided for payment of interest. Upon surrender for any partial 

redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds 

of the same maturity in the amount of the unpaid principal. 
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If any Bond or portion of Bond called for redemption shall not be so paid upon surrender 

thereof for redemption, the principal shall, until paid, bear interest from the redemption date at 

the rate home by the Bond or portion of Bond so called for redemption. All Bonds which have 

been redeemed shall be cancelled and desfroyed by the Bond Regisfrar and shall not be reissued. 

Section 7. Form of Bond. The Bonds shall be in substantially the following form; 

provided, however, that if the text of the Bond is to be printed in its entfrety on the front side of 

the Bond, then paragraph [2] and the legend, "See Reverse Side for Additional Provisions", shall 

be omitted and paragraphs [6] through [11] shall be inserted immediately after paragraph [1]: 
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(Form of Bond - Front Side) 
REGISTERED REGISTERED 

No. $ 
UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

COUNTIES OF CLINTON AND ST, CLAIR 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 

GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012 

See Reverse Side for 
Additional Provisions 

Interest Maturity Dated 
Rate: % Date: December 1, 2 0 _ Date: May 1,2012 CUSIP 187324_ 

Registered Owner: CEDE & Co. 

Principal Amount: 

[1] KNOW ALL PERSONS BY THESE PRESENTS, that Communify Unit School District 

Number 3, Clinton and St. Clair Counties, Illinois (the "District"), hereby acknowledges itself to 

owe and for value received promises to pay to the Registered Ov̂ Tier identified above, or 

registered assigns as hereinafter provided, on the Maturify Date identified above, the Principal 

Amount identified above and to pay interest (computed on the basis of a 360-day year of twelve 

30-day months) on such Principal Amount from the date of this Bond or from the most recent 

interest payment date to which interest has been paid at the Interest Rate per annum set forth 

above on June 1 and December 1 of each year, commencing December 1, 2013, imtil said 

Principal Amount is paid. Principal of this Bond is payable in lawfiil money ofthe United States 

of America upon presentation and surrender hereof at the principal corporate tmst office of 

Heartland Bank and Tmst Company, Bloomington, Illinois, as bond regisfrar and paying agent 

(the "Bond Registrar"). Payment ofthe installments of interest shall be made to the Registered 
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Owner hereof as shown on the regisfration books of the District maintained by the Bond 

Registiar at the close of business on the 15th day of the month next preceding each interest 

payment date and shall be paid by check or draft of the Bond Regisfrar, payable upon 

presentation in lawfiil money of the United States of America, mailed to the address of such 

Registered Ovraer as it appears on such regisfration books or at such other address ftimished in 

writing by such Registered OMOier to the Bond Regisfrar. For the prompt payment of this Bond, 

both principal and interest at maturity, the full faith, credit and resources of the District are 

hereby irrevocably pledged. 

[2] Reference is hereby made to the further provisions of this Bond set forth on the 

reverse hereof and such further provisions shall for all purposes have the same effect as if set 

forth at this place. 

[3] It is hereby certified and recited that all conditions, acts and things required by law 

to exist or to be done precedent to and in the issuance of this Bond did exist, have happened, 

been done and performed in regular and due form and time as requfred by law; that the 

indebtedness ofthe District, including the issue of bonds of which this is one, does not exceed 

any limitation imposed by law; and that provision has been made for the collection of a dfrect 

annual tax sufficient to pay the interest hereon as it falls due and also to pay and discharge the 

principal hereof at maturify. 

[4] This Bond shall not be valid or become obligatory for any purpose until the 

certificate of authentication hereon shall have been signed by the Bond Regisfrar. 
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[5] IN WITNESS WHEREOF, said Communify Unit School District Number 3, Clinton and 

St. Clafr Counties, Illinois, by its Board of Education, has caused this Bond to be signed by the 

manual or duly authorized facsimile signatures of the President and Secretary of said Board of 

Education, and to be registered, numbered and countersigned by the manual or duly authorized 

facsimile signature of the School Treasurer who receives the taxes of the District, all as of the 

Dated Date identified above. 

Registered, Numbered and Countersigned: 

President, Board of Education 

Secretaty, Board of Education 

School Treasurer 

Date of Authentication: _,20_ 

CERTIFICATE 

OF 

AUTHENTICATION 

This Bond is one ofthe Bonds described 
in the within mentioned resolution and is 
one of the General Obligation School 
Building Bonds, Series 2012, of Communify 
Unit School District Number 3, Clinton and 
St. Clafr Counties, Illinois. 

HEARTLAND BANK AND TRUST COMPANY, 

as Bond Registiar 

Bond Regisfrar and Paying Agent: 
Heartiand Bank and Trust Company, 
Bloomington, Illinois 

By_ 
Authorized Officer 
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[Form of Bond - Reverse Side] 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 

CLINTON AND ST. CLAIR COUNTIES, ILLINOIS 

GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012 

[6] This Bond is one of a series of bonds issued by the District to build and equip a new 

school building and improve the site thereof, alter, repafr and equip the existing school buildings, 

in fiill compliance with the provisions ofthe School Code ofthe State of Illinois, and the Local 

Govemment Debt Reform Act of the State of Illinois, and all laws amendatory thereof and 

supplementary thereto, and is authorized by a majorify of all votes cast on the proposition at an 

election duly called and held for that purpose in the District, and by the Board of Education of 

the District by a resolution duly and properly adopted for that purpose, in all respects as provided 

by law. 

[7] Bonds ofthe issue of which this Bond is one due on or after December 1, 2021, are 

subject to redemption prior to maturify at the option of the District as a whole or in part in 

integral multiples of $5,000 in any order of thefr maturify as determined by the District (less than 

all the Bonds of a single maturify to be selected by lot by the Bond Registiar), on December 1, 

2020, and on any date thereafter, at the redemption price of par plus accmed interest to the 

redemption date. 

[8] Notice of any such redemption shall be sent by ffrst class mail not less than thirfy 

(30) days nor more than sixfy (60) days prior to the date fixed for redemption to the registered 

owner of each Bond to be redeemed at the address shown on the registiation books ofthe District 

maintained by the Bond Regisfrar or at such other address as is furnished in writing by such 

registered owner to the Bond Regisfrar. When so called for redemption, this Bond will cease to 
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bear interest on the specified redemption date, provided fimds for redemption are on deposit at 

the place of payment at that time, and shall not be deemed to be outstanding. 

[9] This Bond is fransferable by the Registered Owner hereof in person or by his or her 

attomey duly authorized in writing at the principal corporate tmst office ofthe Bond Regisfrar in 

Bloomington, Illinois, but only in the maimer, subject to the limitations and upon payment ofthe 

charges provided in the authorizing resolution, and upon surrender and cancellation of this Bond. 

Upon such tiansfer a new Bond or Bonds of authorized denominations of the same maturify and 

for the same aggregate principal amount will be issued to the fransferee in exchange therefor. 

[10] The Bonds are issued in fully registered form in the denomination of $5,000 each or 

authorized integral multiples thereof This Bond may be exchanged at the principal corporate 

tmst office of the Bond Regisfrar for a like aggregate principal amount of Bonds of the same 

maturify of other authorized denominations, upon the terms set forth in the authorizing 

resolution. The Bond Regisfrar shall not be requfred to fransfer or exchange any Bond during the 

period beginning at the close of business on the 15th day of the month next preceding any 

interest payment date on such Bond and ending at the opening of business on such interest 

payment date, nor to fransfer or exchange any Bond after notice calling such Bond for 

redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a 

notice of redemption of any Bonds. 

[11] The District and the Bond Registiar may deem and freat the Registered Owner 

hereof as the absolute owner hereof for the purpose of receiving payment of or on account of 

principal hereof and interest due hereon and for all other purposes and neither the District nor the 

Bond Registiar shall be affected by any notice to the contiary. 
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(ASSIGNMENT) 

FOR VALUE RECEIVED, the undersigned sells, assigns and fransfers unto 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

attomey to tiansfer the said Bond on the books kept for regisfration thereof with full power of 

substitution in the premises. 

Dated: 

Signature guaranteed: 

NOTICE: The signature to this assignment must conespond with the name of the registered 
owner as it appears upon the face of the within Bond in every particular, without 
alteration or enlargement or any change whatever. 

Section 8. Sale of Bonds. The Bonds hereby authorized shall be executed as in this 

Resolution provided as soon after the passage hereof as may be, and thereupon be deposited with 

the School Treasurer who receives the taxes ofthe District, and be by said Treasurer delivered to 

First Midstate Incorporated, Bloomington, Illinois (the "Purchaser"), upon receipt of the 

purchase price therefor, the same being $9,715,000, plus accmed interest to date of delivery; the 

contiact for the sale ofthe Bonds heretofore entered into (the "Purchase Contract") is in all 

respects ratified, approved and confiunned, it being hereby found and determined that the Bonds 

have been sold at such price and bear interest at such rates that neither the tme interest cost 

(yield) nor the net interest rate received upon such sale exceed the maximum rate otherwise 

authorized by Illinois law and that the Purchase Contiact is in the best interests ofthe District and 

that no person holding any office of the District, either by election or appointment, is in any 

manner financially interested directly in his or her own name or indirectly in the name of any 

other person, association, tmst or corporation, in the Purchase Contiact; the surefy bond executed 
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by said Treasurer in connection with the issuance ofthe Bonds as requfred by Section 19-6 ofthe 

School Code ofthe State of Illinois, as amended (the "Act"), is hereby approved and shall be 

filed with the Regional Superintendent of Schools having jurisdiction over the District; and the 

Bonds before being issued shall be registered, numbered and countersigned by said Treasurer, 

such regisfration being made in a book provided for that puipose, in which shall be entered the 

record ofthe election authorizing the Board to borrow said money and a description ofthe Bonds 

issued, including the number, date, to whom issued, amount, rate of interest and when due. 

The use by the Purchaser of any Preliminary Official Statement and any final Official 

Statement relating to the Bonds (the "Official Statement") is hereby ratified, approved and 

authorized; the execution and delivery of the Official Statement is hereby authorized; and the 

officers of the Board are hereby authorized to take any action as may be requfred on the part of 

the District to consummate the transactions contemplated by the Purchase Contiact, this 

Resolution, said Preliminary Official Statement, the Official Statement and the Bonds. 

Section 9. Tax Levy. In order to provide for the collection of a direct annual tax 

sufficient to pay the interest on the Bonds as it falls due, and also to pay and discharge the 

principal thereof at maturify, there be and there is hereby levied upon all the taxable properfy 

within the District a dfrect annual tax for each of the years while the Bonds or any of them are 

outstanding, in amoimts sufficient for that purpose, and that there be and there is hereby levied 

upon all ofthe taxable properfy in the District, the following direct annual tax, to-wit: 
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A TAX SUFHCIENT TO PRODUCE THE SUM OF: 

for interest up to and including June 1, 
2014 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 
for interest and principal 

Principal or interest maturing at any time when there are not sufficient funds on hand 

from the foregoing tax levy to pay the same shall be paid from the general fimds of the District, 

and the fund from which such payment was made shall be reimbursed out of the taxes hereby 

levied when the same shall be collected. 

The District covenants and agrees with the purchasers and the holders of the Bonds that 

so long as any ofthe Bonds remain outstanding, the District will take no action or fail to take any 

action which in any way would adversely affect the abilify ofthe District to levy and collect the 

foregoing tax levy and the District and its officers will comply with all present and fiiture 

applicable laws in order to assure that the foregoing taxes will be levied, extended and collected 

as provided herein and deposited in the fiind established to pay the principal of and interest on 

the Bonds. 

FOR THE YEAR 

2012 

2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 

A T A 

$627,979.17 

$576,005.00 
$589,130.00 
$605,880.00 
$621,130.00 
$639,755.00 
$656,630.00 
$676,630.00 
$700,380.00 
$728,005.00 
$753,820.00 
$772,922.50 
$795,360.00 
$820,905.00 
$844,395.00 
$870,657.50 
$892,100.00 
$913,800.00 
$933,300.00 
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Section 10. Filing of Resolution. Forthwith upon the passage of this Resolution, the 

Secretary of the Board is hereby directed to file a certified copy of this Resolution with the 

Counfy Clerks, and it shall be the dufy of the County Clerks to annually in and for each of the 

years 2012 to 2030, inclusive, ascertain the rate necessary to produce the tax herein levied, and 

extend the same for collection on the tax books against all of the taxable property within the 

District in cormection with other taxes levied in each of said years for school purposes, in order 

to raise the respective amounts aforesaid and in each of said years such aimual tax shall be 

computed, extended and collected in the same manner as now or hereafter provided by law for 

the computation, extension and collection of taxes for general school purposes of the District, 

and when collected, the taxes hereby levied shall be placed to the credit of a special fund to be 

designated "School Bond and Interest Fund of 2012" (the "BondFund"), which taxes are hereby 

irrevocably pledged to and shall be used only for the purpose of pajdng the principal of and 

interest on the Bonds; and a certified copy of this resolution shall also be filed with the School 

Treasurer who receives the taxes ofthe District, 

Section IL Use of Bond Proceeds. Accmed interest and premium received 

on the delivery of the Bonds is hereby appropriated for the purpose of paying first 

interest due on the Bonds and is hereby ordered deposited into the Bond Fund. The 

principal proceeds ofthe Bonds are hereby appropriated to pay the costs of issuance of the 

Bonds and for the purpose of pajdng the cost of the Project, and that portion thereof not 

needed to pay such costs of issuance is hereby ordered deposited into the Site and 

Construction/Capital Improvements Fund ofthe District (the "Project Fund"). At the time of 

the issuance of the Bonds, the costs of issuance of the Bonds may be paid by the Purchaser on 

behalf of the District from the proceeds of the Bonds. The District and the Board 

hereby covenant that all ofthe proceeds ofthe Bonds shall be used in strict compliance with the 
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authorization of the voters of the District at the Election and with all of the requfrements of the 

Act. 

Section 12. Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set 

forth various facts regarding the Bonds and to establish the expectations of the Board and the 

District as to fiiture events regarding the Bonds and the use of Bond proceeds. The certifications, 

covenants and representations contained herein and at the time ofthe Closing are made on behalf 

of the District for the benefit of the ovwiers from time to time of the Bonds. In addition to 

providing the certifications, covenants and representations contained herein, the District hereby 

covenants that it will not take any action, omit to take any action or permit the taking or omission 

of any action within its contiol (including, without limitation, making or permitting any use of 

the proceeds of the Bonds) if taking, permitting or omitting to take such action would cause any 

of the Bonds to be an arbitiage bond or a private activify bond within the meaning of the 

hereinafter defined Code or would otherwise cause the interest on the Bonds to be included in the 

gross income of the recipients thereof for federal income tax purposes. The District 

acknowledges that, in the event of an examination by the Intemal Revenue Service (the "IRS") 

of the exemption from federal income taxation for interest paid on the Bonds, under present 

rules, the District may be freated as a "taxpayer" in such examination and agrees that it will 

respond in a commercially reasonable maimer to any inquiries from the IRS in connection with 

such an examination. The Board and the District certify, covenant and represent as follows: 

1.1. Definitions. In addition to such other words and terms used and defined in 
this Resolution, the following words and terms used in this Section shall have the 
following meanings unless, in either case, the context or use clearly indicates another or 
different meaning is intended: 

"Affiliated Person " means any Person that (a) at any time during the six months 
prior to the execution and delivery of the Bonds, (i) has more than five percent of the 
voting power ofthe governing body ofthe District in the aggregate vested in its directors, 
officers, owners, and employees or, (ii) has more than five percent ofthe voting power of 
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its governing body in the aggregate vested in directors, officers, board members or 
employees of the District or (b) during the one-year period beginning six months prior to 
the execution and delivery of the Bonds, (i) the composition of the governing body of 
which is modified or established to reflect (directly or indirectly) representation ofthe 
interests of the District (or there is an agreement, imderstanding, or arrangement relating 
to such a modification or establishment during that one-year period) or (ii) the 
composition of the goveming body of the District is modified or established to reflect 
(dfrectly or indfrectly) representation of the interests of such Person (or there is an 
agreement, understanding, or arrangement relating to such a modification or 
establishment during that one-year period). 

"Bond Counsel" means Chapman and Cutler LLP or any other nationally 
recognized firm of attomeys experienced in the field of municipal bonds whose opinions 
are generally accepted by purchasers of municipal bonds. 

"Capital Expenditures " means costs of a type that would be properly chargeable 
to a capital accoimt under the Code (or would be so chargeable with a proper election) 
under federal income tax principles if the District were tieated as a corporation subject to 
federal income taxation, taking into account the definition of Placed-in-Service set forth 
herein. 

"Closing" means the ffrst date on which the District is receiving the purchase 
price for the Bonds. 

"Code" means the Intemal Revenue Code of 1986, as amended. 

"Commingled Fund" means any fund or account containing both Gross Proceeds 
and an amoimt in excess of $25,000 that are not Gross Proceeds if the amounts in the 
fund or account are invested and accounted for, collectively, without regard to the source 
of ftmds deposited in the fund or account. An open-ended regulated investment company 
under Section 851 ofthe Code is not a Commingled Fund. 

"Control" means the possession, directly or indfrectly through others, of either of 
the following discretionary and non-ministerial rights or powers over another entify: 

(a) to approve and to remove without cause a confroUing portion ofthe 
goveming body of a Confrolled Entify; or 

(b) to require the use of funds or assets of a ContioUed Entity for any 
purpose. 

"Controlled Entity" means any entity or one of a group of entities that is subject 
to Contiol by a ConfroUing Entity or group of ContioUing Entities. 
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"Controlled Group" means a group of entities directly or indirectiy subject to 
Contiol by the same entity or group of entities, including the entity that has Contiol ofthe 
other entities. 

"Controlling Entity" means any entity or one of a group of entities directly or 
indfrectly having Contiol of any entities or group of entities. 

"Costs of Issuance" means the costs of issuing the Bonds, including underwriters' 
discoimt and legal fees. 

"De minimis Amount of Original Issue Discount or Premium " means with respect 
to an obligation (a) any original issue discount or premium that does not exceed two 
percent ofthe stated redemption price at maturity ofthe Bonds plus (b) any original issue 
premium that is attributable exclusively to reasonable underwriter's compensation. 

"External Commingled Fund" means a Commingled Fund in which the District 
and all members of the same ContioUed Group as the District own, in the aggregate, not 
more than ten percent ofthe beneficial interests. 

"GIC" means (a) any investment that has specifically negotiated withdrawal or 
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement 
to supply investments on two or more future dates {e.g., a forward supply confract). 

"Gross Proceeds " means amoimts in the Bond Fund and the Project Fund. 

"Net Sale Proceeds " means amounts actually or constmctively received from the 
sale of the Bonds reduced by any such amounts that are deposited in a reasonably 
requfred reserve or replacement fimd for the Bonds. 

natural 
"Person" means any entity with standing to be sued or to sue, including any 

iiaiuiai person, corporation, body politic, govemmentai unit, agency, authority, 
partnership, tmst, estate, association, company, or group of any ofthe above. 

"Placed-in-Service" means the date on which, based on all facts and 
circumstances (a) a facility has reached a degree of completion that would permit its 
operation at substantially its design level and (b) the facility is, in fact, in operation at 
such level. 

"Private Business Use" means any use ofthe Project by any Person other than a 
state or local govemment unit, including as a result of (i) ownership, (ii) actual or 
beneficial use pursuant to a lease or a management, service, incentive payment, research 
or output confract or (iii) any other similar arrangement, agreement or understanding, 
whether written or oral, except for use of the Project on the same basis as the general 
public. Private Business Use includes any formal or informal arrangement with any 
person other than a state or local govemmentai unit that conveys special legal 
entitlements to any portion ofthe Project that is available for use by the general public or 
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that conveys to any person other than a state or local govemmentai unit any special 
economic benefit with respect to any portion ofthe Project that is not available for use by 
the general public. 

"Qualified Administrative Costs of Investments" means (a) reasonable, direct 
adminisfrative costs (other than carrying costs) such as separately stated brokerage or 
selling commissions but not legal and accounting fees, recordkeeping, custody and 
similar costs; or (b) all reasonable adminisfrative costs, direct or indirect, incurred by a 
publicly offered regulated investment company or an External Commingled Fund. 

"Qualified Tax Exempt Obligations" means (a) any obligation described in 
Section 103(a) ofthe Code, the interest on which is excludable from gross income ofthe 
owner thereof for federal income tax purposes and is not an item of tax preference for 
purposes of the altemative minimum tax imposed by Section 55 of the Code; (b) an 
interest in a regulated investment company to the extent that at least ninety-five percent of 
the income to the holder ofthe interest is interest which is excludable from gross income 
under Section 103 of the Code of any owmer thereof for federal income tax purposes and 
is not an item of tax preference for purposes ofthe altemative minimum tax imposed by 
Section 55 of the Code; and (c) certificates of indebtedness issued by the United States 
Treasury pursuant to the Demand Deposit State and Local Govemment Series program 
described in 31 C.F.R. pt. 344. 

"Rebate Fund" means the fimd, if any, identified and defined in paragraph 4.2 
herein. 

"Rebate Provisions" means the rebate requfrements contained in Section 148(f) 
of the Code and in the Regulations. 

"Regulations" means United States Treasmy Regulations dealing with the 
tax-exempt bond provisions ofthe Code. 

"Reimbursed Expenditures" means expenditures of the District paid prior to 
Closing to which Sale Proceeds or investment eamings thereon are or will be allocated. 

"Reserve Portion ofthe Bond Fund" means the portion ofthe Bond Fund funded 
in excess ofthe amount of debt service payable each year. 

"Sale Proceeds " means amounts actually or constmctively received from the sale 
ofthe Bonds, including (a) amounts used to pay underwriters' discount or compensation 
and accmed interest, other than accmed interest for a period not greater than one year 
before Closing but only if it is to be paid within one year after Closing and (b) amounts 
derived from the sale of any right that is part of the terms of a Bond or is otherwise 
associated with a Bond {e.g., a redemption right). 

"Yield" means that discount rate which when used in computing the present value 
of all payments of principal and interest paid and to be paid on an obligation (using 
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semiannual compounding on the basis of a 360-day year) produces an amount equal to the 
obligation's purchase price (or in the case ofthe Bonds, the issue price as established in 
paragraph 5.1 hereof), including accmed interest. 

"Yield Reduction Payment" means a rebate payment or any other amoimt paid to 
the United States in the same manner as rebate amounts are requfred to be paid or at such 
other time or in such manner as the Intemal Revenue Service may prescribe that will be 
freated as a reduction in Yield of an investment under the Regulations. 

2.1. Purpose of the Bonds. The Bonds are being issued to finance the Project 
in a pmdent manner consistent with the revenue needs of the District. A breakdown of 
the sources and uses of funds is set forth in the preceding Section of this Resolution. 
Except for any accmed interest on the Bonds used to pay first interest due on the Bonds, 
no proceeds of the Bonds will be used more than 30 days after the date of issue of the 
Bonds for the purpose of paying any principal or interest on any issue of bonds, notes, 
certificates or warrants or on any installment contract or other obligation ofthe District or 
for the purpose of replacing any fimds of the District used for such purpose. 

2.2. The Project — Binding Commitment and Timing. The District has 
incurred or will, within six months of the Closing, incur a substantial binding obligation 
(not subject to contingencies within the contiol ofthe District or any member ofthe same 
ContioUed Group as the District) to a thfrd party to expend at least five percent ofthe Net 
Sale Proceeds on the Project. It is expected that the work of acquiring and constmcting 
the Project and the expenditure of amounts deposited into the Project Fund will continue 
to proceed with due diligence through May 1, 2015, at which time it is anticipated that all 
Sale Proceeds and investment eamings thereon will have been spent. 

2.3. Reimbursement. None of the Sale Proceeds or investment eamings 
thereon will be used for Reimbursed Expenditures. 

2.4. Working Capital. All Sale Proceeds and investment eamings thereon will 
be used, dfrectly or indfrecfly, to finance Capital Expenditures other than the following: 

(a) an amount not to exceed five percent of the Sale Proceeds for 
worldng capital expenditures directly related to Capital Expenditures financed by 
the Bonds; 

(b) payments of interest on the Bonds for a period commencing at 
Closing and ending on the later of the date three years after Closing or one year 
after the date on which the Project is Placed-in-Service; 

(c) Costs of Issuance and Qualified Administiative Costs of 
Investments; 

(d) payments of rebate or Yield Reduction Payments made to the 
United States under the Regulations; 
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(e) principal of or interest on the Bonds paid from unexpected excess 
Sale Proceeds and investment eamings thereon; and 

(f) investment eamings that are commingled with substantial other 
revenues and are expected to be allocated to expenditures within six months. 

2.5. Consequences of Contrary Expenditure. The District acknowledges that if 
Sale Proceeds and investment eamings thereon are spent for non-Capital Expenditures 
other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of 
the District will be freated as unspent Sale Proceeds. 

2.6. Payments to District or Related Persons. The District acknowledges that 
if Sale Proceeds or investment eamings thereon are tiansferred to or paid to the District or 
any member of the same Confrolled Group as the District, those amounts will not be 
tieated as having been spent for federal income tax purposes. However, Sale Proceeds or 
investment eamings thereon will be allocated to expenditures for federal income tax 
purposes if the District uses such amounts to reimburse itself for amounts paid to persons 
other than the District or any member of the same ContioUed Group as the District, 
provided that the original expenditures were paid on or after Closing, and provided that 
the original expenditures were not otherwise paid out of Sale Proceeds or investment 
eamings thereon or the proceeds of any other bonowing. In addition, investment eamings 
may be allocated to expenditures to the extent provided in paragraph 2.4(g) of this 
Section. Any Sale Proceeds or investment eamings thereon that are tiansferred to or paid 
to the District or any member of the same Confrolled Group as the District will remain 
Sale Proceeds or investment eamings thereon, and thus Gross Proceeds, until such 
amounts are allocated to expenditures for federal income tax purposes. If the District 
does not allocate any such amounts to expenditures for the Project or other expenditures 
permitted under this Resolution, any such amounts will be allocated for federal income 
tax purposes to the next expenditures, not otherwise paid out of Sale Proceeds or 
investment eamings thereon or the proceeds of any other borrowing, for interest on the 
Bonds prior to the later of the date three years after Closing or one year after the date on 
which the Project is Placed-in-Service. The District will consistentiy follow this 
accounting method for federal income tax purposes. 

2.7. Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds 
and investment eamings thereon are or will be invested in investments (other than 
Qualified Tax Exempt Obligations) having a Yield that is substantially guaranteed for 
four years or more. No portion of the Bonds is being issued solely for the purpose of 
investing a portion of Sale Proceeds or investment eamings thereon at a Yield higher than 
the Yield on the Bonds. 

It is expected that the Sale Proceeds deposited into the Project Fund, including 
investment eamings on the Project Fund, will be spent to pay costs of the Project and 
interest on the Bonds not later than the date set forth in paragraph 2.2 hereof, the 
investment eamings on the Bond Fund will be spent to pay interest on the Bonds, or to 
the extent permitted by law, investment eamings on amounts in the Project Fund and the 
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Bond Fund will be commingled with substantial revenues from the govemmentai 
operations of the District, and the eamings are reasonably expected to be spent for 
govemmentai purposes within six months of the date eamed. Interest eamings on the 
Project Fund and the Bond Fund have not been earmarked or restricted by the Board for a 
designated purpose. 

2.8. No Grants. None ofthe Sale Proceeds or investment eamings thereon will 
be used to make grants to any person. 

2.9. Hedges. Neither the District nor any member of the same Confrolled 
Group as the District has entered into or expects to enter into any hedge {e.g., an interest 
rate swap, interest rate cap, futures contiact, forward confract or an option) with respect to 
the Bonds. The District acknowledges that any such hedge could affect, among other 
things, the calculation of Bond Yield under the Regulations. The Intemal Revenue 
Service could recalculate Bond Yield if the failure to account for the hedge fails to clearly 
reflect the economic substance ofthe tiansaction. 

The District also acknowledges that if it acqufres a hedging confract with an 
investment element (including e.g., an off-market swap agreement, or any cap agreement 
for which all or a portion ofthe premium is paid at, or before the effective date ofthe cap 
agreement), then a portion of such hedging contiact may be tieated as an investment of 
Gross Proceeds of the Bonds, and be subject to the fafr market purchase price mles, 
rebate and yield restriction. The District agrees not to use proceeds of the Bonds to pay 
for any such hedging confract in whole or in part. The District also agrees that it will not 
give any assurances to any Bond holder or any credit or liquidity enhancer with respect to 
the Bonds that any such hedging confract will be entered into or maintained. The District 
recognizes that if a portion of a hedging confract is determined to be an investment of 
gross proceeds, such portion may not be fafrly priced even if the hedging confract as a 
whole is fafrly priced. 

2.10. Internal Revenue Service Audits. The District represents that the Intemal 
Revenue Service has not contacted the District regarding any obligations issued by or on 
behalf of the District. To the best ofthe knowledge ofthe District, no such obligations of 
the District are currently under examination by the Intemal Revenue Service. 

3.1. Use of Proceeds, (a) The use of the Sale Proceeds and investment 
eamings thereon and the funds held under this Resolution at the time of Closing are 
described in the preceding Section of this Resolution. No Sale Proceeds will be used to 
pre-pay for goods or services to be received over a period of years prior to the date such 
goods or services are to be received. No Sale Proceeds or any investment eamings 
thereon will be used to pay for or otherwise acquire goods or services from the District, 
any member ofthe same Confrolled Group as the District, or an Affiliated Person. 

(b) Only the fimds and accounts described in said Section will be funded at 
Closing. There are no other fimds or accounts created under this Resolution, other than 
the Rebate Fund if it is created as provided in paragraph 4.2 hereof 
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(c) Principal of and interest on the Bonds will be paid from the Bond Fund. 

(d) Any Costs of Issuance incurred in connection with the issuance of the 
Bonds to be paid by the District will be paid at the time of Closing. 

(e) The costs ofthe Project will be paid from the Project Fund and no other 
moneys (except for investment eamings on amounts in the Project Fund) are expected to 
be deposited therein. 

3.2. Purpose of Bond Fund. The Bond Fund (other than the Reserve Portion of 
the Bond Fund) will be used primarily to achieve a proper matching of revenues and 
eamings with principal and interest payments on the Bonds in each bond year. It is 
expected that the Bond Fund (other than the Reserve Portion of the Bond Fund) will be 
depleted at least once a year, except for a reasonable carry over amount not to exceed the 
greater of (a) the eamings on the investment of moneys in the Bond Fund (other than the 
Reserve Portion of the Bond Fund) for the immediately preceding bond year or (b) 1/12th 
of the principal and interest payments on the Bonds for the immediately preceding bond 
year. 

The District will levy taxes to produce an amount sufficient to pay all principal of 
and interest on the Bonds in each bond year. To minimize the likelihood of an 
insufficiency, the amount extended to pay the Bonds may in most years be in excess of 
the amount requfred to pay principal and interest within one year of collection. This over-
collection (if any) may cause the Bond Fund as a whole to fail to fimction as a bona fide 
debt service fimd. Nevertheless, except for the Reserve Portion of the Bond Fund, the 
Bond Fund will be depleted each year as described above. The Reserve Portion of the 
Bond Fund wiU constitute a separate account not freated as part of the bona fide debt 
service fimd. The Reserve Portion of the Bond Fund is subject to yield restriction 
requfrements except as it may otherwise be excepted as provided in 5.2 below. It is also 
subject to rebate requfrements. 

3.3. No Other Gross Proceeds, (a) Except for the Bond Fund and the Project 
Fund, and except for investment eamings that have been commingled as described in 
paragraph 2.6 and any credit enhancement or liquidity device related to the Bonds, after 
the issuance of the Bonds, neither the District nor any member of the same ContioUed 
Group as the District has or will have any property, including cash, securities or will have 
any property, including cash, securities or any other property held as a passive vehicle for 
the production of income or for investment purposes, that constitutes: 

(i) Sale Proceeds; 

(ii) amounts in any fimd or account with respect to the Bonds (other 
than the Rebate Fund); 

(iii) amounts that have a sufficiently direct nexus to the Bonds or to the 
govemmentai purpose ofthe Bonds to conclude that the amounts would have been 
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used for that govemmentai purpose if the Bonds were not used or to be used for 
that govemmentai purpose (the mere availability or preliminary earmarking of 
such amounts for a govemmentai purpose, however, does not itself establish such 
a sufficient nexus); 

(iv) amounts in a debt service fimd, redemption fund, reserve fund, 
replacement fimd or any similar fimd to the extent reasonably expected to be used 
directly or indirectly to pay principal of or interest on the Bonds or any amounts 
for which there is provided, directly or indirectiy, a reasonable assurance that the 
amount will be available to pay principal of or interest on the Bonds or any 
obligations under any credit enhancement or liquidity device with respect to the 
Bonds, even if the District encounters financial difficulties; 

(v) any amounts held pursuant to any agreement (such as an agreement 
to maintain certain levels of types of assets) made for the benefit of the 
Bondholders or any credit enhancement provider, including any liquidity device or 
negative pledge {e.g., any amount pledged to pay principal of or interest on an 
issue held under an agreement to maintain the amount at a particular level for the 
dfrect or indfrect benefit of holders ofthe Bonds or a guarantor ofthe Bonds); or 

(vi) amounts actually or constmctively received from the investment 
and reinvestment ofthe amounts described in (i) or (ii) above. 

(b) No compensating balance, liquidity account, negative pledge of property 
held for investment purposes required to be maintained at least at a particular level or 
similar arrangement exists with respect to, in any way, the Bonds or any credit 
enhancement or liquidity device related to the Bonds. 

(c) The term of the Bonds is not longer than is reasonably necessary for the 
govemmentai purposes of the Bonds. The average reasonably expected economic life of 
the Project is at least 20 years. The weighted average maturity of the Bonds does not 
exceed 20 years and does not exceed 120 percent ofthe average reasonably expected 
economic life of the Project. The maturity schedule of the Bonds (the "Principal 
Payment Schedule") is based on an analysis of revenues expected to be available to pay 
debt service on the Bonds. The Principal Payment Schedule is not more rapid {i.e., 
having a lower average maturity) because a more rapid schedule would place an undue 
burden on tax rates and cause such rates to be increased beyond prudent levels, and would 
be inconsistent with the govemmentai purpose of the Bonds as set forth in paragraph 2.1 
hereof 

4.1. Compliance with Rebate Provisions. The District covenants to take such 
actions and make, or cause to be made, all calculations, transfers and payments that may 
be necessary to comply with the Rebate Provisions applicable to the Bonds. The District 
will make, or cause to be made, rebate payments with respect to the Bonds in accordance 
with law. 
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4.2. Rebate Fund. The District is hereby authorized to create and establish a 
special fimd to be known as the Rebate Fund (the "Rebate Fund"), which, if created, 
shall be continuously held, invested, expended and accounted for in accordance with this 
Resolution. Moneys in the Rebate Fund shall not be considered moneys held for the 
benefit ofthe owners ofthe Bonds. Except as provided in the Regulations, moneys in the 
Rebate Fund (including eamings and deposits therein) shall be held in tmst for payment 
to the United States as required by the Rebate Provisions and by the Regulations and as 
contemplated under the provisions of this Resolution. 

4.3. Records. The District agrees to keep and retain or cause to be kept and 
retained for the period described in paragraph 7.9 adequate records with respect to the 
investment of all Gross Proceeds and amounts in the Rebate Fund. Such records shall 
include: (a) purchase price; (b) purchase date; (c) type of investment; (d) accmed interest 
paid; (e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date; 
(i) date of liquidation; and (j) receipt upon liquidation. 

If any investment becomes Gross Proceeds on a date other than the date such 
investment is purchased, the records required to be kept shall include the fafr market 
value of such investment on the date it becomes Gross Proceeds. If any investment is 
retained after the date the last Bond is retired, the records requfred to be kept shall include 
the fair market value of such investment on the date the last Bond is retired. Amounts or 
investments will be segregated whenever necessary to maintain these records. 

4.4. Fair Market Value; Certificates of Deposit and Investment Agreements. 
The District will continuously invest all amounts on deposit in the Rebate Fund, together 
with the amounts, if any, to be tiansferred to the Rebate Fund, in any investment 
permitted under this Resolution. In making investments of Gross Proceeds or of amounts 
in the Rebate Fund the District shall take into account pmdent investment standards and 
the date on which such moneys may be needed. Except as provided in the next sentence, 
all amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be 
invested at all times to the greatest extent practicable, and no amounts may be held as 
cash or be invested in zero yield investments other than obligations of the United States 
purchased directly from the United States. In the event moneys cannot be invested, other 
than as provided in this sentence due to the denomination, price or availability of 
investments, the amounts shall be invested in an interest bearing deposit of a bank with a 
yield not less than that paid to the general public or held uninvested to the minimum 
extent necessaty. 

Gross Proceeds and any amounts in the Rebate Fund that are invested in 
certificates of deposit or in GICs shall be invested only in accordance with the following 
provisions: 

(a) Investments in certificates of deposit of banks or savings and loan 
associations that have a fixed interest rate, fixed payment schedules and 
substantial penalties for early withdrawal shall be made only if either (i) the Yield 
on the certificate of deposit (A) is not less than the Yield on reasonably 
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comparable direct obligations of the United States and (B) is not less than the 
highest Yield that is published or posted by the provider to be currently available 
from the provider on reasonably comparable certificates of deposit offered to the 
public or (ii) the investment is an investment in a GIC and qualifies under 
paragraph (b) below. 

(b) Investments in GICs shall be made only if 

(i) the bid specifications are in writing, include all material 
terms of the bid and are timely forwarded to potential providers (a term is 
material if it may dfrectly or indirectly affect the yield on the GIC); 

(ii) the terms of the bid specifications are commercially 
reasonable (a term is commercially reasonable if there is a legitimate 
business purpose for the term other than to reduce the yield on the GIC); 

(iii) all bidders for the GIC have equal opportunity to bid so 
that, for example, no bidder is given the opportunity to review other bids 
(a last look) before bidding; 

(iv) any agent used to conduct the bidding for the GIC does not 
bid to provide the GIC; 

(v) at least three of the providers solicited for bids for the GIC 
are reasonably competitive providers of investments ofthe type purchased 
{i.e., providers that have established industry reputations as competitive 
providers ofthe type of investments being purchased); 

(vi) at least three of the entities that submit a bid do not have a 
financial interest in the Bonds; 

(vii) at least one of the entities that provided a bid is a 
reasonably competitive provider that does not have a financial interest in 
the Bonds; 

(viii) the bid specifications include a statement notifying 
potential providers that submission of a bid is a representation that the 
potential provider did not consult with any other provider about its bid, 
that the bid was determined without regard to any other formal or informal 
agreement that the potential provider has with the District or any other 
person (whether or not in connection with the Bonds) and that the bid is 
not being submitted solely as a courtesy to the District or any other person 
for purposes of satisfying the federal income tax requfrements relating to 
tiie bidding for tiie GIC; 
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(ix) the determination ofthe terms ofthe GIC takes into account 
the reasonably expected deposit and drawdown schedule for the amounts 
to be invested; 

(x) the highest-yielding GIC for which a qualifying bid is made 
(determined net of broker's fees) is in fact purchased; and 

(xi) the obligor on the GIC certifies the adminisfrative costs that 
it is paying or expects to pay to third parties in connection with the GIC. 

(c) If a GIC is purchased, the District will retain the following records 
with its bond documents until three years after the Bonds are redeemed in thefr 
entfrety: 

(i) a copy ofthe GIC; 

(ii) the receipt or other record of the amount actually paid for 
the GIC, including a record of any adminisfrative costs paid, and the 
certification under subparagraph (b)(xi) of this paragraph; 

(iii) for each bid that is submitted, the name of the person and 
entity submitting the bid, the time and date ofthe bid, and the bid results; 
and 

(iv) the bid solicitation form and, if the terms of the GIC 
deviated from the bid solicitation form or a submitted bid is modified, a 
brief statement explaining the deviation and stating the purpose for the 
deviation. 

Moneys to be rebated to the United States shall be invested to mature on or prior 
to the anticipated rebate payment date. All investments made with Gross Proceeds or 
amounts in the Rebate Fund shall be bought and sold at fafr market value. The fafr 
market value of an investment is the price at which a willing buyer would purchase the 
investment from a willing seller in a bona fide, arm's length tiansaction. Except for 
investments specifically described in this Section and United States Treasury obligations 
that are purchased dfrectly from the United States Treasury, only investments that are 
fraded on an established securities market, within the meaning of regulations promulgated 
under Section 1273 ofthe Code, will be purchased with Gross Proceeds, fri general, an 
"established securities market" includes: (i) property that is listed on a national securities 
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that 
is fraded on a Commodities Futures Trading Commission designated board of frade or an 
interbank market; (iii) property that appears on a quotation medium; and (iv) property for 
which price quotations are readily available from dealers and brokers. A debt instrument 
is not tieated as fraded on an established market solely because it is convertible into 
property which is so traded. 
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An investment of Gross Proceeds in an External Commingled Fund shall be made 
only to the extent that such investment is made without an intent to reduce the amount to 
be rebated to the United States Govemment or to create a smaller profit or a larger loss 
than would have resulted if the tiansaction had been at arm's length and had the rebate or 
Yield restriction requfrements not been relevant to the District. An investment of Gross 
Proceeds shall be made in a Commingled Fund other than an Extemal Commingled Fund 
only if the investments made by such Commingled Fund satisfy the provisions of this 
paragraph. 

A single investment, or multiple investments awarded to a provider based on a 
single bid may not be used for fimds subject to different rules relating to rebate or yield 
restriction. 

The foregoing provisions of this paragraph satisfy various safe harbors set forth in 
the Regulations relating to the valuation of certain types of investments. The safe harbor 
provisions of this paragraph are contained herein for the protection of the District, who 
has covenanted not to take any action to adversely affect the tax-exempt status of the 
interest on the Bonds. The District will contact Bond Counsel if it does not wish to 
comply with the provisions of this paragraph and forego the protection provided by the 
safe harbors provided herein. 

4.5. Arbitrage Elections. The President and Secretary of the Board and the 
School Treasurer of the District are hereby authorized to execute one or more elections 
regarding certain matters with respect to arbitiage. 

4.6. Small Issuer Exception. The District is a govemmentai unit that has the 
power to impose a tax or to cause another entity to impose a tax of general applicability 
that, when collected, may be used for the govemmentai purposes of the District. The 
power to impose such tax is not contingent on approval by another govemmentai unit; a 
tax of general applicability is one that is not limited to a small number of persons. The 
District is not subject to Contiol by any other govemmentai unit or political subdivision. 
None ofthe Bonds is or will be a "private activity bond" (as defined in Section 141 ofthe 
Code). Ninety-five percent or more of the Sale Proceeds and investment eamings 
thereon will be used for local govemmentai activities of the District. None of the 
District, any entity that issues tax-exempt bonds, qualified tax credit bonds or direct pay 
bonds on behalf of the District or any entity subject to Contiol by the District will issue, 
during the calendar year 2012, any tax-exempt bonds (other than current refiinding bonds 
to the extent of the aggregate face amount of the tax exempt bonds being currently 
refunded thereby), qualified tax credit bonds or direct pay bonds in an aggregate face 
amount in excess ofthe maximum aggregate face amount (as hereinafter defined). As 
used herein, (a) "tax-exempt bonds " means obligations of any kind, the interest on which 
is excludable from gross income of the holders or owners thereof for federal income tax 
purposes pursuant to Section 103 ofthe Code but not including" private activity bonds" 
(as defined in Section 141 ofthe Code), "qualified tax credit bonds" means any qualified 
tax credit bond (as defined in Section 54A(d) ofthe Code) or any "build America bond" 
that is not a qualified bond under Section 6431 of the Code and "direct pay bonds" 
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means any bond freated as a qualified bond as defined in Section 6431 ofthe Code, (b) 
"aggregate face amount" means, if an issue has more than a De minimis Amount of 
Original Issue Discount or Premium, the issue price ofthe issue and otherwise means the 
prinicipal amount ofthe issue and (c) maximum aggregate face amount means, the sum 
of (i) $5,000,000 and (ii) the aggregate face amount of bonds issued during the calendar 
year that are allocable to financing constmction expenditures for public school facilities, 
but in no event can the maximum aggregate face amount exceed $10,000,000. As ofthe 
date hereof, no tax-exempt bonds, qualified tax credit bonds, direct pay bonds or other 
obligations subject to arbifrage restrictions (other than the Bonds) have been issued by the 
District, any entity that issues bonds on behalf of the District or any entity subject to 
Confrol by the District during the calendar year 2012. The District does not reasonably 
expect that it, any entity that issues bonds on behalf of the District or any entity subject to 
Contiol by the District (including but not limited to the District) will issue any tax-
exempt bonds, qualified tax credit bonds, dfrect pay bonds or other obligations subject to 
arbifrage restrictions within calendar year 2012. 

5.7. Issue Price. For purposes of determining the Yield on the Bonds, the 
purchase price ofthe Bonds is equal to the first offering price (including accrued interest) 
at which the Purchaser reasonably expected to sell at least ten percent of the principal 
amount of each maturity of the Bonds to the public (excluding bond houses, brokers or 
similar persons or organizations acting in the capacity of underwriters, placement agents 
or wholesalers). All ofthe Bonds have been the subject of a bona fide initial offering to 
the public (excluding bond houses, brokers, or similar persons or organizations acting in 
the capacity of underwriters, placement agents or wholesalers) at prices equal to those set 
forth in the Official Statement. Based upon prevailing market conditions, such prices are 
not less than the fafr market value of each Bond as ofthe sale date for the Bonds. 

5.2. Yield Limits. Except as provided in paragraph (a) or (b), all Gross 
Proceeds shall be invested at market prices and at a Yield (after taking into account any 
Yield Reduction Payments) not in excess ofthe Yield on the Bonds plus, if only amounts 
in the Project Fund are subject to this yield limitation, l/8th of one percent. 

The following may be invested without Yield restriction: 

(a)(i) amounts on deposit in the Bond Fund (except for capitalized 
interest and any Reserve Portion of the Bond Fund) that have not been on deposit 
under the Resolution for more than 13 months, so long as the Bond Fund (other 
than the Reserve Portion of the Bond Fund) continues to qualify as a bona fide 
debt service fimd as described in paragraph 3.2 hereof; 

(ii) amounts on deposit in the Project Fund that are reasonably 
expected to pay for the costs of the Project, costs of issuance of the Bonds, or 
interest on the Bonds during the three year period beginning on the date of issue 
ofthe Bonds prior to three years after Closing; 
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(iii) amounts in the Bond Fund to be used to pay capitalized interest on 
the Bonds prior to the earlier of three years after Closing or the payment of all 
capitalized interest; 

(b)(i) An amount not to exceed the lesser of $100,000 or five percent of 
the Sale Proceeds; 

(ii) amounts invested in Qualified Tax Exempt Obligations (to the 
extent permitted by law and this Resolution); 

(iii) amounts in the Rebate Fund; 

(iv) all amounts other than Sale Proceeds for the first 30 days after they 
become Gross Proceeds; and 

(v) all amounts derived from the investment of Sale Proceeds or 
investment eamings thereon for a period of one year from the date received. 

5.3. Continuing Nature of Yield Limits. Except as provided in paragraph 7.10 
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys 
remain Yield restricted until they cease to be Gross Proceeds. 

5.4. Federal Guarantees. Except for investments meeting the requfrements of 
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in 
(a) investments constituting obligations of or guaranteed, directly or indfrectly, by the 
United States (except obligations of the United States Treasury, or investments in 
obligations issued pursuant to Section 2 lB(d)(3) ofthe Federal Home Loan Bank, as 
amended {e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined 
in Section 149(b)(4)(B) ofthe Code). Except as otherwise permitted in the immediately 
prior sentence and in the Regulations, no portion of the payment of principal or interest 
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or 
will be guaranteed, dfrectly or indirectly (in whole or in part), by the United States (or any 
agency or instrumentality thereof), including a lease, incentive payment, research or 
output confract or any similar arrangement, agreement or understanding with the United 
States or any agency or instrumentality thereof No portion of the Gross Proceeds has 
been or will be used to make loans the payment of principal or interest with respect to 
which is or will be guaranteed (in whole or in part) by the United States (or any agency or 
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any 
guarantee by the Federal Housing Adminisfration, the Federal National Mortgage 
Association, the Federal Home Loan Mortgage Corporation, the Govemment National 
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power 
Adminisfration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the 
date of enactment ofthe Tax Reform Act of 1984. 

5.5. Investments After the Expiration of Temporaiy Periods, Etc. After the 
expiration ofthe temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the 
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Project Fund may not be invested in (i) federally insured deposits or accounts (as defined 
in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or 
guaranteed, directly or indirectly, by the United States (except obligations of the United 
States Treasury or investments fri obligations issued pursuant to Section 21B(d)(3) ofthe 
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts that 
are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a) hereof 
is not applicable and amounts not subject to yield restriction only because they are 
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the 
preceding sentence. 

6.1. IR.S. Form 8038-G. The information contained in the Information Retum 
for Tax-Exempt Govemmentai Obligations, Form 8038-G, is tme and complete. The 
District will file Form 8038-G (and all other required information reporting forms) in a 
timely manner. 

6.2. Bank Qualification, (a) The District hereby designates each ofthe Bonds 
as a "qualified tax-exempt obligation" for the purposes and within the meaning of 
Section 265(b)(3) of the Code. In support of such designation, the District hereby 
certifies that (i) none ofthe Bonds will be at an3l:ime a "private activity bond" (as defined 
in Section 141 ofthe Code), (ii) as ofthe date hereof in calendar year 2012, other than the 
Bonds, no tax-exempt obligations of any kind have been issued (x) by or on behalf of the . 
District, (y) by other issuers any of the proceeds of which have been or will be used to 
make any loans to the District or (z) any portion of which has been allocated to the 
District for purposes of Section 265(b) ofthe Code and (iii) not more than $10,000,000 of 
obligations of any kind (including the Bonds) issued (x) by or on behalf of the District, 
(y) by other issuers any ofthe proceeds of which have been or will be used to make any 
loans to the District or (z) any portion of which has been allocated to the District for 
purposes of Section 265(b) ofthe Code during calendar year 2012 will be designated for 
puiposes of Section 265(b)(3) ofthe Code. 

(b) The District is not subject to Confrol by any entity, and there are no 
entities subject to Contiol by the District. 

(c) On the date hereof, the District does not reasonably anticipate that for 
calendar year 2012 it will issue, have another entity issue on behalf of the District, bonow 
the proceeds of or have allocated to the District for purposes of Section 265(b) of the 
Code more than $10,000,000 Section 265 Tax-Exempt Obligations (including the Bonds). 
"Section 265 Tax-Exempt Obligations" are obligations the interest on which is 
excludable from gross income of the owners thereof under Section 103 of the Code, 
except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in 
Section 141 ofthe Code. The District wiU not, in calendar year 2012 issue, permit the 
issuance on behalf of it or by any entity subject to Control by the District (which may 
hereafter come into existence), borrow the proceeds of or have allocated to it for purposes 
of Section 265(b) of the Code Section 265 Tax-Exempt Obligations (including the 
Bonds) that exceed the aggregate amount of $10,000,000 during calendar year 2012 
unless it first obtains an opinion of Bond Counsel to the effect that such issuance. 
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borrowing or allocation will not adversely affect the freatment of the Bonds as "qualified 
tax-exempt obligations" for the purpose and within the meaning of Section 265(b)(3) of 
the Code. 

(d) The Bonds have not been sold in conjunction with any other obligation. 

7.1. Termination; Interest of District in Rebate Fund. The. terms and 
provisions set forth in this Section shall terminate at the later of (a) 75 days after the 
Bonds have been fully paid and retired or (b) the date on which all amounts remaining on 
deposit in the Rebate Fund, if any, shall have been paid to or upon the order ofthe United 
States and any other payments requfred to satisfy the Rebate Provisions ofthe Code have 
been made to the United States. Notwithstanding the foregoing, the provisions of 
paragraphs 4.3, 4.4(c) and 7.9 hereof shall not terminate until the thfrd anniversary ofthe 
date the Bonds are fully paid and retired. 

7.2. Separate Issue. Since a date that is 15 days prior to the date of sale of the 
Bonds by the District to the Purchaser, neither the District nor any member of the same 
ContioUed Group as the District has sold or delivered any tax-exempt obligations other 
than the Bonds that are reasonably expected to be paid out of substantially the same 
source of fimds as the Bonds. Neither the District nor any member of the same 
Confrolled Group as the District will sell or deliver within 15 days after the date of sale of 
the Bonds any tax-exempt obligations other than the Bonds that are reasonably expected 
to be paid out of substantially the same source of fimds as the Bonds. 

7.3. No Sale ofthe Project, (a) Other than as provided in the next sentence, 
neither the Project nor any portion thereof has been, is expected to be, or will be sold or 
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the 
reasonably expected economic life to the District of the property (determined on the date 
of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The District may 
dispose of personal property in the ordinary course of an established govemment program 
prior to the earlier of (i) the last date of the reasonably expected economic life to the 
District of the property (determined on the date of issuance of the Bonds) or (ii) the last 
maturity of the Bonds, provided: (A) the weighted average maturity of the Bonds 
financing the personal property is not greater than 120 percent ofthe reasonably expected 
actual use of that property for govemmentai purposes; (B) the District reasonably expects 
on the issue date that the fair market value of that property on the date of disposition will 
be not greater than 25 percent of its cost; (C) the property is no longer suitable for its 
govemmentai purposes on the date of disposition; and (D) the District deposits amounts 
received from the disposition in a commingled fimd with substantial tax or other 
govemmentai revenues and the District reasonably expects to spend the amounts on 
govemmentai programs within six months from the date ofthe commingling. 

(b) The District acknowledges that if Bond-financed property is sold or 
otherwise disposed of in a manner confrary to (a) above, such sale or disposition may 
constitute a "deliberate action" within the meaning of the Regulations that may require 
remedial actions to prevent the Bonds from becoming private activity bonds. The District 
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shall promptly contact Bond Counsel if a sale or other disposition of bond-financed 
property is considered by the District. 

7.4. Purchase of Bonds by District. The District will not purchase any ofthe 
Bonds except to cancel such Bonds. 

7.5. First Call Date Limitation. The period between the date of Closing and 
the first call date ofthe Bonds is not more than 10-1/2 years. 

7.6. Registered Form. The District recognizes that Section 149(a) of the Code 
requfres the Bonds to be issued and to remain in fully registered form in order that 
interest thereon be exempt from federal income taxation under laws in force at the time 
the Bonds are delivered. In this connection, the District agrees that it will not take any 
action to permit the Bonds to be issued in, or converted into, bearer or coupon form. 

7.7. First Amendment. The District acknowledges and agrees that it will not 
use, or allow the Project to be used, fri a manner which is prohibited by the Establishment 
of Religion Clause of the First Amendment to the Constitution of the United States of 
America or by any comparable provisions ofthe Constitution ofthe State of Ulinois. 

7.8. Future Events. The District acknowledges that any changes in facts or 
expectations from those set forth herein may result in different Yield restrictions or rebate 
requirements from those set forth herein. The District shall promptly contact Bond 
Counsel if such changes do occur. 

7.9. Records Retention. The District agrees to keep and retain or cause to be 
kept and retained sufficient records to support the continued exclusion ofthe interest paid 
on the Bonds from federal income taxation, to demonsfrate compliance with the 
covenants in this Resolution and to show that all tax retums related to the Bonds 
submitted or required to be submitted to the Intemal Revenue Service are correct and 
timely filed. Such records shall include, but are not limited to, basic records relating to 
the Bond tiansaction (including this Resolution and the Bond Counsel opinion); 
documentation evidencing the expenditure of Bond proceeds; documentation evidencing 
the use of Bond-financed property by public and private entities {i.e., copies of leases, 
management contiacts and research agreements); documentation evidencing all sources of 
payment or security for the Bonds; and documentation pertaining to any investment of 
Bond proceeds (including the information required under paragraphs 4.3 and 4.4 hereof 
and in particular information related to the purchase and sale of securities, SLGs 
subscriptions, yield calculations for each class of investments, actual investment income 
received from the investment of proceeds, guaranteed investment confracts and 
documentation of any bidding procedure related thereto and any fees paid for the 
acquisition or management of investments and any rebate calculations). Such records 
shall be kept for as long as the Bonds are outstanding, plus three (3) years after the later 
of the final payment date of the Bonds or the final pajmient date of any obligations or 
series of obligations issued to refimd directly or indfrectiy all or any portion ofthe Bonds. 
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7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions 
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein 
need not be observed or may be changed if such nonobservance or change will not result 
in the loss of any exemption for the purpose of federal income taxation to which interest 
on the Bonds is otherwise entitled and the District receives an opinion of Bond Counsel 
to such effect. Unless the District otherwise directs, such opinion shall be in such form 
and contain such disclosures and disclaimers as may be required so that such opinion will 
not be tieated as a covered opinion or a state or local bond opinion for purposes of 
Treasury Department regulations goveming practice before the Intemal Revenue Service 
(Circular 230) 31 C.F.R. pt. 10. 

7.11. Successors and Assigns. The terms, provisions, covenants and conditions 
of this Section shall bind and inure to the benefit ofthe respective successors and assigns 
ofthe Board and the District. 

7.12. Expectations. The Board has reviewed the facts, estimates and 
circumstances in existence on the date of issuance of the Bonds. Such facts, estimates 
and circumstances, together with the expectations of the District as to fiiture events, are 
set forth in summary form in this Section. Such facts and estimates are true and are not 
incomplete in any material respect. On the basis of the facts and estimates contained 
herein, the District has adopted the expectations contained herein. On the basis of such 
facts, estimates, circumstances and expectations, it is not expected that Sale Proceeds, 
investment eamings thereon or any other moneys or property will be used in a manner 
that will cause the Bonds to be arbitiage bonds within the meaning of the Rebate 
Provisions and the Regulations. Such expectations are reasonable and there are no other 
facts, estimates and cfrcumstances that would materially change such expectations. 

The District also agrees and covenants with the purchasers and holders ofthe Bonds from 

time to time outstanding that, to the extent possible under Ulinois law, it will comply with 

whatever federal tax law is adopted in the fiiture which applies to the Bonds and affects the 

tax-exempt status of the Bonds. 

The Board hereby autiiorizes the officials of the District responsible for issuing the 

Bonds, the same being the President and Secretary of the Board and the School Treasurer who 

receives the taxes of the District, to make such fiirther covenants and certifications as may be 

necessary to assure that the use thereof will not cause the Bonds to be arbifrage bonds and to 

assure that the interest on the Bonds will be exempt from federal income taxation. In connection 

therewith, the District and the Board fiirther agree: (a) through their officers, to make such 
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fiirther specific covenants, representations as shall be tmthfiil, and assurances as may be 

necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such 

advice as may be given; (c) to pay to the United States, as necessary, such sums of money 

representing required rebates of excess arbitiage profits relating to the Bonds; (d) to file such 

forms, statements, and supporting documents as may be required and in a timely manner; and 

(e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial 

advisors, attomeys, and other persons to assist the District in such compliance. 

Section 13. List of Bondholders. The Bond Regisfrar shall maintain a list of the names 

and addresses ofthe holders of all Bonds and upon any tiansfer shall add the name and address of 

the new Bondholder and eliminate the name and address ofthe fransferor Bondholder. 

Section 14. Duties of Bond Registrar. If requested by the Bond Regisfrar, the President 

and Secretary of the Board are authorized to execute the Bond Regisfrar's standard form of 

agreement between the District and the Bond Regisfrar with respect to the obligations and duties 

ofthe Bond Registiar hereunder which may include the following: 

(a) to act as bond regisfrar, authenticating agent, pajang agent and fransfer 
agent as provided herein; 

(b) to maintain a list of Bondholders as set forth herein and to furnish such list 
to the District upon request, but otherwise to keep such list confidential; 

(c) to give notice of redemption of Bonds as provided herein; 

(d) to cancel and/or desfroy Bonds which have been paid at maturity or upon 
earlier redemption or submitted for exchange or fransfer; 

(e) to furnish the District at least annually a certificate with respect to Bonds 
cancelled and/or desfroyed; and 

(f) to fiimish the District at least annually an audit confirmation of Bonds 
paid, Bonds outstanding and payments made with respect to interest on the Bonds. 
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Section 15. Continuing Disclosure Undertaking. The President of the Board is hereby 

authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking 

under Section (b)(5) of Rule 15c2-12 adopted by the Securities and Exchange Commission 

pursuant to the Securities Exchange Act of 1934, as amended (the "Continuing Disclosure 

Undertaking"). When the Continuing Disclosure Undertaking is executed and delivered on 

behalf of the District as herein provided, the Continuing Disclosure Undertaking will be binding 

on the District and the officers, employees and agents ofthe District, and the officers, employees 

and agents ofthe District are hereby authorized, empowered and dfrected to do all such acts and 

things and to execute all such documents as may be necessary to carry out and comply with the 

provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other 

provision of this Resolution, the sole remedy for failure to comply with the Continuing 

Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to seek 

mandamus or specific performance by court order to cause the District to comply with its 

obligations under the Continuing Disclosure Undertaking. 

Section 16. Record-Keeping Policy and Post-Issuance Compliance Matters. It is 

necessary and in the best interest of the District to maintain sufficient records to demonsfrate 

compliance with its covenants and expectations to ensure the appropriate federal tax status for 

the Bonds and other debt obligations of the District, the interest on which is excludable from 

"gross income" for federal income tax purposes (including the Bonds, the "Tax-Exempt 

Obligations "). Further, it is necessary and in the best interest of the District that (i) the Board 

adopt policies with respect to record-keeping and (ii) the Compliance Officer (as hereinafter 

defined) shall at least annually review the District's Confracts (as hereinafter defined) to 

determine whether the Tax-Exempt Obligations comply with the federal tax requirements 

applicable to each issue ofthe Tax-Exempt Obligations. 
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(a) Compliance Officer Is Responsible for Records. The Business Manager of 
the District (the "Compliance Officer") is hereby designated as the keeper of all records 
ofthe District with respect to each issue ofthe Tax-Exempt Obligations, and such officer 
shall report to the Board at least annually that he/she has all of the required records in 
his/her possession, or is taking appropriate action to obtain or recover such records. 

(b) Closing Transcripts. For each issue of Tax-Exempt Obligations, the 
Compliance Officer shall receive, and shall keep and maintain, a true, correct and 
complete counterpart of each and every document and agreement delivered in connection 
with the issuance of the Tax-Exempt Obligations, including without limitation (i) the 
proceedings of the District authorizing the Tax-Exempt Obligations, (ii) any offering 
document with respect to the offer and sale ofthe Tax-Exempt Obligations, (iii) any legal 
opinions vv̂ th respect to the Tax-Exempt Obligations delivered by any lawyers, and 
(iv) all vmtten representations of any person delivered in connection with the issuance 
and initial sale ofthe Tax-Exempt Obligations. 

(c) Arbitrage Rebate Liability. The Compliance Officer shall review the 
agreements ofthe District with respect to each issue of Tax-Exempt Obligations and shall 
prepare a report for the Board stating whether or not the District has any rebate liability to 
the U.S. Treasury, and setting forth any applicable exemptions that each issue of 
Tax-Exempt Obligations may have from rebate liability. Such report shall be updated 
annually and delivered to the Board. 

(d) Recommended Records. The Compliance Officer shall review the records 
related to each issue of Tax-Exempt Obligations and shall determine what requfrements 
the District must meet in order to maintain the tax-exemption of interest paid on the 
Tax-Exempt Obligations. The Compliance Officer shall then prepare a list of the 
contiacts, requisitions, invoices, receipts and other information that may be needed in 
order to establish that the interest paid on the Tax-Exempt Obligations is entitled to be 
excluded from "gross income" for federal income tax purposes. Notwithstanding any 
other policy of the District, such retained records shall be kept for as long as the 
Tax-Exempt Obligations relating to such records (and any obligations issued to reftmd the 
Tax-Exempt Obligations) are outstanding, plus three years, and shall at least include: 

(i) complete copies of the bond tianscripts delivered when any issue 
of Tax-Exempt Obligations is initially issued and sold; 

(ii) copies of account statements showing the disbursements of all 
bond proceeds for their intended purposes; 

(iii) copies of account statements showing all investment activity of any 
and all accounts in which the proceeds of any issue of Tax-Exempt Obligations 
has been held; 

(iv) copies of all bid requests and bid responses used in the acquisition 
of any special investments used for the proceeds of any issue of Tax-Exempt 

-42-



Obligations, including any swaps, swaptions, or other financial derivatives entered 
into in order to establish that such instruments were purchased at fair market 
value; 

(v) copies of any subscriptions to the U.S. Treasury for the purchase of 
State and Local Govemment Series (SLGS) obligations; 

(vi) any calculations of liability for arbitrage rebate that is or may 
become due with respect to any issue of Tax-Exempt Obligations, and any 
calculations prepared to show that no arbifrage rebate is due, together, if 
applicable, with account statements or cancelled checks showing the payment of 
any rebate amoimts to the U.S. Treasury together with any applicable IRS 
Form 8038-T; and 

(vii) copies of all confracts and agreements of the District, including any 
leases (the "Contracts"), with respect to the use of any property owmed by the 
District and acquired or financed with the proceeds of the Tax-Exempt 
Obligations, any part of which property is used by a private person at any time 
when such Tax-Exempt Obligations are or have been outstanding. 

(e) IRS Examination. In the event the IRS commences an examination of any 
issue of Tax-Exempt Obligations, the Compliance Officer shall inform the Board of such 
event, and is authorized to respond to inquiries of the IRS, and to hfre outside, 
independent professional counsel to assist in the response to the examination. 

(f) Annual Review. The Compliance Officer shall conduct an annual review 
ofthe Confracts and other records to determine for each issue of Tax-Exempt Obligations 
then outstanding whether each such issue complies with the federal tax requirements 
applicable to such issue, including restrictions on private business use, private payments 
and private loans. The Compliance Officer is expressly authorized, without further 
official action of the Board, to hire outside, independent professional counsel to assist in 
such review. To the extent that any violations or potential violations of federal tax 
requirements are discovered incidental to such review, the Compliance Officer may make 
recommendations or take such actions as the Compliance Officer shall reasonably deem 
necessary to assure the timely correction of such violations or potential violations through 
remedial actions described in the United States Treasury Regulations, or the Tax Exempt 
Bonds Voluntary Closing Agreement Program described in Treasury Notice 2009-31 or 
similar program instituted by the IRS. 

(g) Training. The Compliance Officer shall undertake to maintain reasonable 
levels of knowledge conceming the mles related to tax-exempt bonds (and build America 
bonds and tax credit bonds to the extent the District has outstanding build America bonds 
or tax-credit bonds) so that such officer may fulfill the duties described in this Section. 
The Compliance Officer may consult with counsel, attend conferences and presentations 
of frade groups, read materials posted on various web sites, including the web site of the 
Tax-Exempt Bond function ofthe IRS, and use other means to maintain such knowledge. 
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Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the 
Compliance Officer may consult with outside counsel, consultants and experts to assist 
him or her in exercising his or her duties hereunder. The Compliance Officer will 
endeavor to make sure that the District's staff is aware of the need for continuing 
compliance. The Compliance Officer will provide copies of this Resolution and the Tax 
Exemption Certificate and Agreement or other applicable tax documents for each series 
of Tax-Exempt Obligations then currently outstanding (the "Tax Agreements") to staff 
members who may be responsible for taking iactions described in such documents. The 
Compliance Officer will review this Resolution and each of the Tax Agreements 
periodically to determine if there are portions that need fiirther explanation and, if so, will 
attempt to obtain such explanation from counsel or from other experts, consultants or 
staff. 

(h) Amendment and Waiver. The District may amend this Section and any 
provision of this Section may be waived, without the consent of the holders of any 
Tax-Exempt Obligations and as authorized by passage of a resolution by the Board. 

Section 17. Severability. If any section, paragraph, clause or provision of this 

Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or 

unenforceability of such section, paragraph or provision shall not affect any of the remaining 

provisions of this Resolution. 

Section 18. Repeal. All resolutions or parts thereof in conflict herewdth be and the same 

are hereby repealed, and this Resolution shall be in fiiU force and effect forthwith upon its 

adoption. 

Adopted April 16,2012. 

\. I ^President, Board of EducatiiMi 
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Membero|-f Qif J'5IJZ^Z-4KCY moved and Member v J^ / /C / /fit 11 

seconded the motion that said resolution as presented and read by title be adopted. 

After a full discussion thereof, the President dfrected that the roll be called for a vote 

upon the motion to adopt said resolution. AI J 

Upon the roll being called, the following members voted AYE: John Fridley,, Sandra 

Padak, Steve Buzzard, Monica Evans^ Kent Jeanneret, Jeny Hatt and Randy Schorfheide. 

The following members voted NAY: fOtpr] -P -

Whereupon the President declared the motion carried and said resolution adopted, 

approved and signed the same in open meeting and dfrected the Secretary to record the same in 

the records ofthe Board of Education of Community Unit School District Number 3, Clinton and 

St. Clafr Coimties, Hlinois, which was done. 

Other business not pertinent to the adoption of said resolution was duly fransacted at the 

meeting. 

Upon motion duly made, seconded and carried, the meeting was adjourned. 

Secretaty, Board of Education 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

CERTIFICATION OF MINUTES AND RESOLUTION 

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of 
the Board of Education of Community Unit School District Number 3, Clinton and St. Clafr 
Counties, Ulinois (the "Board"), and as such official I am the keeper ofthe records and files of 
the Board. 

I do fiirther certify that the foregoing constitutes a ftiU, tme and complete franscript ofthe 
minutes ofthe meeting ofthe Board held on the 16th day of April, 2012, insofar as same relates to 
the adoption of a resolution entitled: 

RESOLUTION providing for the issue of $9,600,000 General 
Obligation School Building Bonds, Series 2012, of Community 
Unit School District Number 3, Clinton and St. Clafr Counties, 
fllinois, and for the levy of a direct annual tax sufficient to pay the 
principal and interest on said bonds. 

a tme, conect and complete copy of which said resolution as adopted at said meeting appears in 
the foregoing franscript of the minutes of said meeting. 

I do further certify that the deliberations of the Board on the adoption of said resolution 
were conducted openly, that the vote on the adoption of said resolution was taken openly, that 
said meeting was called and held at a specified time and place convenient to the public, that 
notice of said meeting was duly given to all of the news media requesting such notice, that an 
agenda for said meeting was posted at the location where said meeting was held and at the 
principal office of the Board at least 72 hours in advance of the holding of said meeting, that a 
true, conect and complete copy of said agenda as so posted is attached hereto as Exhibit A, that 
said meeting was called and held in strict compliance with the provisions of the Open Meetings 
Act ofthe State of Ulinois, as amended, and with the provisions ofthe School Code ofthe State 
of Ulinois, as amended, and that the Board has complied with all of the provisions of said Act 
and said Code and with all ofthe procedural mles ofthe Board. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of April, 2012. 

Secretary, Board of Education 



BOARD OF EDUCATION -WESCLIN SCHOOL DISTRICT #3 

TRENTON, ILLINOIS 

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, APRIL 16,2012 

WESCLIN JR./SR. HIGH SCHOOL 
10003 STATE ROUTE 160, TRENTON, IL 

7:00 PM REGULAR MEETING AGENDA 

I. General Business 

A. Call to Order 

B. Approval of Minutes 

C. District Finances 

D. Approval and/or modification of Agenda 

E. Reports and Information from Superintendent and Staff 
1. Construction Project Update 
2. Special Education Programming Update 
3. Financial Review 

II. Reception of Visitors [ 

There likely will be the regular teacher attendees. 

III. ITEMS REQUIRING BOARD ACTION 

A. Consideration and Action on a Resolution Providing for the Issuance of General Obligation 
School Building Bonds, Series 2012, for the District 

B. Prevailing Wage Adoption 

C. Amend the 2011-2012 School Calendar 

D. Renewal of Lease Agreement for the Use of St. George School 

E. Approve Hearing Date and Placing on Display an Amended Tentative Budget for the 2011-12 
Budget 

F. Approve Resolution of Support for KC's Trenton Center 

G. Consent Agenda 

H. Closed Session for the Purposes of Discussing the Employment of Personnel, Collective 
Bargaining, and Potential Litigation. 

IV. Adjournment 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of Clinton, Ulinois, and as such official I do fiirther certify that on the oi^S day of 

H p r i I , 2012, there was filed in my office a duly certified copy of a resolution entitied: 

RESOLUTION providing for the issue of $9,600,000 General 
Obligation School Building Bonds, Series 2012, of Community 
Unit School District Number 3, Clinton and St. Clair Counties, 
fllinois, and for the levy of a dfrect annual tax sufficient to pay the 
principal and interest on said bonds. 

duly adopted by the Board of Education of Community Unit School District Number 3, Clinton 

and St. Clafr Counties, Ulinois, on the 16th day of April, 2012, and that the same has been 

deposited in the official files and records of my office. 

IN WITNESS WHEREOF, I hereimto affix my official signature and the seal of said County, 

tiiis 3 5 day of P \ p r i i , 2012. 

' > ' ' ' r^r.,.^Ur G^-] 
/ //ou(jKyKo^kj?y\^zx^ 

County Gjgrk of The County of Clinton, 
Ulinois 

(SEAL) 



STATE OF DXINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Coimty Clerk 

of The Coimty of St. Clair, Ulinois, and as such official I do further certify that on thec^5|kday 

ofyAr^V , 2012, there was filed in my office a duly certified copy of a resolution entitled: 

RESOLUTION providing for the issue of $9,600,000 General 
Obligation School Building Bonds, Series 2012, of Community 
Unit School District Number 3, Clinton and St. Clair Counties, 
Ulinois, and for the levy of a direct annual tax sufficient to pay the 
principal and interest on said bonds. 

duly adopted by the Board of Education of Community Unit School District Number 3, Clinton 

and St. Clafr Counties, Ulinois, on the 16th day of April, 2012, and that the same has been 

deposited in the official files and records of my office. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County, 

t h i s ^ S ^ a y o f fi^\ 2012. 

c C ? ' > - v i K ^ V)I^O Q_J(!A^VV1 
t ^ 5 — 

A \ ^ 
County Clerk of The County of St. C l ^ , 
Illinois 

(SEAL) 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

FILING CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting School 

Treasurer who receives the taxes of Community Unit School District Number 3, Clinton and 

St. Clair Counties, Ulinois, and as such official I do further certify that on the 16th day of April, 

2012, there was filed in my office a duly certified copy of a resolution entitied: 

RESOLUTION providing for tiie issue of $9,600,000 General 
Obligation School Building Bonds, Series 2012, of Community 
Unit School District Number 3, Clinton and St. Clair Counties, 
Ulinois, and for the levy of a dfrect annual tax sufficient to pay the 
principal and interest on said bonds. 

duly adopted by the Board of Education of said School District on the 16th day of April, 2012, 

and that the same has been deposited in the official files and records of my office. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of April, 2012. 

it^gjuJL I CJtJlJ^j^^'t^ 
School Treasurer 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

TREASURER'S SURETY BOND CERTIFICATE 

I, the undersigned, do hereby certify that 1 am the duly qualified and acting Secretary of 

the Board of Education (the "Board") of Community Unit School District Number 3, Clinton 

and St. Clafr Counties, Illinois (the "District"), and as such official I do further certify that Paul 

Tockstein, being the duly qualified and acting School Treasurer of the District, has executed a 

surety bond in accordance with all ofthe provisions of Section 19-6 ofthe School Code ofthe 

State of Illinois, as amended, said surety bond being payable to the Board and conditioned upon 

the faithful discharge of his or her duties with respect to the disbursement ofthe proceeds ofthe 

sale of $9,600,000 General Obligation School Building Bonds, Series 2012, dated May 1, 2012, 

proposed to be issued by the District. 

I do fiirther certify that said surety bond in the amount of $2,400,000 and with 

Uĵ S.'fff̂ î  ' ^U/ f jU C6nuOtf/i,yas surety thereon was duly submitted to the Board for approval 

or rejection at a legally convened meeting held on the 16th day of April, 2012, and pursuant to 

motion duly made, seconded and adopted was approved by the Board. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of April, 2012. 

Secretary, Board (W Ediication 



I, the undersigned, do hereby certify that I am the duly qualified and acting Regional 

Superintendent of Schools for the Regional Office of Education serving the Educational Service 

Region including Clinton County, Ulinois, and as such official I do further certify that as of the 

date hereof said surety bond has been filed in my office and has been approved by me and 

deposited in the official files and records of my office. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this / - ^ day of 

,2012. 

RegioW Supermtendent of Schools 



OFFICE OF THE SECRETARY OF STATE 
JESSE WHITE • Secretary of State 

A p r i l 2 5 , 2012 

David W. Pistorius 
Senior Vice President 
FIRST MIDSTATE INC. 
306 N. Main St., Suite 3 
P.O. Box 3367 
Bloomington, IL 61702-3367 

Dear Mr. Pistorius: 

Receipt is acknowledged of the Facsimile Signature Certificates of 
the following "Authorized Officials" of the Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois. 

John C. Fridley, Authorized Official 
Steve Buzzard, Authorized Official 
Paul Tockstein, Authorized Official 

The said Facsimile Signature Certificate has been placed on file 
in this office, dated April 25, 2012 under the Uniform Facsimile 
Signature of Public Officials Act, 30 ILCS 320/2. 

Pursuant to your request, enclosed are filed-stamped copies of the 
Facsimile Signature Certificates. 

Sincerely, 

Lissa Richno 
Public Records 
Index Department 

Enclosures 

Index Department, Secretary of State 
111 East Monroe St., Springfield, Illinois 62756 

(217)782-7017 



FO 
STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

INDEX DEPARTMENT 

APR 2 5 2012 

IN THE OFFICE OF 
SECRETARY OF STATE 

SIGNATURE CERTIFICATE 

I, the undersigned, do hereby certify under oath that I am an Authorized Official within 

the meaning of the provisions of Section 1(c) of the Uniform Facsimile Signature of Public 

Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair 

Counties, Ulinois, and as such official I do fiirther certify under oath as follows: 

1. That my signature is required or permitted on a public security or instrument of 

payment as defined in said Act. 

2. That I am filing my signature v̂ dth the Secretary of State of the State of Ulinois, 

certified under oath, so as to permit the use of a facsimile thereof upon a public security or 

instrument of pajonent requiring or permitting my signature as provided in said Act. 

Therefore, I, John Fridley, do hereby certify under oath, that the following is my manual 

signature: 

Subscribed and swran to before me 
tills Jid_ day o i / k > / ^ } L , 2012. 

Ulujpis Notary Public 

ty commission expires: / " " ^ 3 " / C ^ 

(NOTARY SEAL) 

CYNTHIA A. TIRVEER 

My Commission Bqftw (J7-SSl3 



F 
STATE OF ILLINOIS 

COUNTY OF CLINTON 

) 
) SS 
) 

mOEX DEPARTMENT 

APR 2 5 2012 

iiM THE OFFICE OF 
SECRETARY OF STATE 

SIGNATURE CERTIFICATE 

I, the undersigned, do hereby certify under oath that I am an Authorized Official within 

the meaning of the provisions of Section 1(c) of tiie Uniform Facsimile Signature of Public 

Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair 

Counties, Ulinois, and as such official I do further certify under oath as follows: 

1. That my signature is required or permitted on a public security or instrument of 

payment as defined in said Act. 

2. That I am filing my signature with the Secretary of State of the State of Ulinois, 

certified under oath, so as to permit the use of a facsimile thereof upon a public security or 

instrument of payment requiring or permitting my signature as provided in said Act. 

Therefore, I, Steve Buzzard, do hereby certify under oath, that the following is my manual 

signature: 

Subscribed and sworn to before me 
Ms Jj^day of j ^ ^ £ j ± , 2012. 

Ulim»s Notary Public 

My commission expires: / • ^ ^ 3 /v"^ 

(NOTARY SEAL) 

OFFICIAL SEAL \ 

CYNTHIA A. TERVEER \ 
My uxnmission Expires 07-23-2013 •' 

_ _ ^ ' f 



Li l£llE23 

STATE OF ILLINOIS 

COUNTY OF CLINTON 

) 
) SS 

) 

INDEX DEPARTMENT 

APR 2 5 2012 

IN THE OFFICE OF 
SECRETARY OF STATE 

SIGNATURE CERTIFICATE 

I, the undersigned, do hereby certify under oath that I am an Authorized Official within 

the meaning of the provisions of Section 1(c) of the Uniform Facsimile Signature of Public 

Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair 

Counties, Ulinois, and as such official I do fiirther certify under oath as follows: 

1. That my signature is required or permitted on a pubUc security or instrument of 

payment as defined in said Act. 

2. That I am filing my signature with the Secretary of State of the State of Ulinois, 

certified under oath, so as to permit the use of a facsimile thereof upon a public security or 

instrument of payment requiring or permitting my signature as provided in said Act. 

Therefore, I, Paul Tockstein, do hereby certify under oatii, that the following is my 

manual signature: 

O e L . ^ f crtAajU*"—" 

Authorized Official 

Subscribed and sworn to before me 
tills J ^ day of P p / ^ ) L , 2012. 

UlinofeT^otaty Public 

My commission expires: / ' 3 . ^ ' " / y ^ 

(NOTARY SEAL) 

OFFICIAL SEAL 
CYNTHIA A. TERVEER 

NOTARY PUBLIC STATE OF ILLINOIS 
My Commission Expires 07-23-2013 

H O K 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

No PETITION CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional 

Superintendent of Schools for the Regional Office of Education serving the Educational Service 

Region including Clinton County, Ulinois, and as such official I do further certify that the records 

of my office do evidence that Community Unit School District Number 3, Clinton and St. Clair 

Counties, Ulinois (the "District"), or any part thereof, is not involved in any manner whatsoever 

in any proceedings for the conversion or combination of the District or the formation of a 

combined elementary district, a combined high school district, a combined unit district, a unit 

district, a combined high school-unit district, a new elementary district or an optional elementary 

unit district or to dissolve and establish a new school district or districts or become part of an 

optional elementaty unit district pursuant to the provisions of Article HE of the School Code of 

the State of Ulinois, as amended, or of any other provision of said Code. 

I do further certify that as such Regional Superintendent I am also ex-officio Secretary of 

the Regional Board of School Trustees of said Region (including said County), and as such 

official I do fiirther certify that the records of my office do evidence that there has not been filed 

in my office nor is there now pending any petition or petitions affecting in any manner 

whatsoever the present boundaries ofthe District as the District is now constituted. 

IN WTTNESS WHEREOF, I hereunto affix my official signature, this ; ^ day of 

flfMJ 2012. 

/ t C^^^'^^ 
RegionalySupenntendent of Schools and 

ex-offifcio'Secretary ofthe Regional 
Board of School Trustees 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF ST. CLAIR ) 

No PETITION CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional 

Superintendent of Schools for the Regional Office of Education serving the Educational Service 

Region including St. Clair County, Ulinois, and as such official I do further certify that the 

records of my office do evidence that Community Unit School District Number 3, Clinton and 

St. Clair Coimties, Ulinois (the "District"), or any part thereof, is not involved in any manner 

whatsoever in any proceedings for the conversion or combination ofthe District or the formation 

of a combined elementary district, a combined high school district, a combined unit district, a 

unit district, a combined high school-unit district, a new elementary district or an optional 

elementaty unit district or to dissolve and establish a new school district or districts or become 

part of an optional elementary unit district pursuant to the provisions of Article 1 IE ofthe School 

Code ofthe State of Ulinois, as amended, or of any other provision of said Code. 

I do fiirther certify that as such Regional Superintendent I am also ex-officio Secretaty of 

the Regional Board of School Trustees of said Region (including said County), and as such 

official I do further certify that the records of my office do evidence that there has not been filed 

in my office nor is there now pending any petition or petitions affecting in any manner 

whatsoever the present boundaries ofthe District as the District is now constituted. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this y*^ day of 

PVO^A ,2012. 

Regional Superintendent of Sclw)Ql^and 
ex-officio Secretary of theRegional 
Board of School Trustees 



REGISTERED 

No. 
REGISTERED 

S 
UNITED STATES OF AMERICA. 

STATE OF ILLINOIS 
COUNTIES OF CLINTON AND ST. CLAIR 

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 

GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012 

See Reverse Side for 
Additional Provisions 

Interest 
Rale: 

Maturity 
Date: Deceniber 1, 

Dated 
Date: May 1,2012 CUSIP: 187324 

Registered Owner: CEDE & Co. 

Principal Amount: ' . '̂ tjb^ 
^ ^ 

KNOW ALL PERSONS BY THESE PRESENTS, that Community Unit School District Number 3, Clinton and St. Clair C®^^j , i l i ings^_(^^ 
"District"), hereby aclcnowledges itself to owe and for value received promises to pay to the Registered Owner identified a b o v e „ ^ S r ' ^ g a e £ ^ ^ ^ ^ ^ ^ ^ 
hereinafter prflvided, on the Maturity Date identified above, the Principal Amoimt identified above and to pay interest (computed on the '%js of alSO^SSj^ 
year of twelve 30-day months) on such Principal Amount from the date of this Bond or from the most recent interest payment date to which i l i ^ s t has been 
paid at the Interest Rate per annum set forth above on June 1 and December 1 of each year, commencing December 1, 20^^,^until said Princip^^mount is 
paid. Principal of this Bond is payable in lawful money of the United States of America upon presentation and surren^#fl&eof at the principaf'^pfirate 
trust office of Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar and paying agent (fi i^^ond Segistrar"). Payme|f'of the 
installments of interest shall be made to the Registered Owner hereof as.shown on the registration books of the Djggct ma in ta i^ by the Bond Registrar at 
the close of business on the 15th day of the month next preceding each interest payment date and shall be p^^^^iheck j ^ - ® ^ of#ie Bond Registrar, 
payable upon presentation in lawful money of the United States of America, mailed to the address of such R e ^ ^ s r O w n e r asj^appears on such 
registration books or at such other address furnished in writing by such Registered Owner to the Bond Registrar. For tfi'S .̂̂ Hnpt paym^of this Bond, both 
principal and interest at matority, the full faith, credit and resources of the District are hereby irrevocab^ledged. " ^ ^ i ^ 

Reference is hereby made to the further provisions of this Bond set forth on the reverse ^ ^ ^ n d such further p r c^ons shall for all purposes 
have the same effect as if set forth at this place. %^^03i 

It is hereby certified and recited that all conditions, acts and things required by law to exist'& t o ' W ^ e precedent to and in the issuance of this 
Bond did exist, have happened, been done and performed in regular and due form a^-agj.^ as req%ed b ^ ^ ^ t t h a t tiie indebtedness of the District, 
including the issue of bonds of which this is one, does not exceed'any limitation i m [ ^ ^ ^ ^ t e ^ ^ t % t prov|j«n has been made for the collection of a 
direct aiuiual tax sufficient to pay tiie interest hereon as it falls due and also to pay and d i s c F 8 | g e ^ < | ^ ^ ^ hei«of at maturity. 

This Bond shall not be valid or become obligatory for any purpoje until the certifi%e of autKlntication hereon shall have been signed by the 

Bond Registrar. . ^g^\ "Nia.-*̂  

IN WITNESS WHEREOF, said Community Unit School District N u S ^ . 3 , Clinton and S^Clair Counties, Illinois, by its Board of Education, has 
caused this Bond to be signed by tiie manual or duly authorized facsimile s igif^^s of the President and.Secretary of said Board of Education, and to be 
registered, numbered and countersigned by die manual or duly |̂ utiiorized facsimiS^gpature of the School Treasurer who receives the taxes of the District, 

all as of the Dated Date identified above. ^ ^ 

©*. 

sfe Registered, Numbered and CBuiH|p^e;^ ^ - ^ 

viaw 

( ^ ^ ^ U ^ C A C ^ M ^ 
Secretary, Board of Education 

ool Treasurer ^ ' 

,20 Dateof ArflSjsg^tion: fif 

' " - ^ t CERTIFICATE 

^pmiENnCATION 

• / ' 
.Bond is one of the Bonds described in the within 

okition and is one of the General Obligation School 
amg hf8g!^, .Series 2012, of Community Unit School District 

Number 3, ( ^ t o n and St. Clair Counties, Illinois. 

Bond Registrar and Paying Agent: 
Heartiand Bank and Trust Company, 
Bloomington, Illinois 

HEAR?IAND BANK AND TRUST COMPANY , 

as Bond Registrar 

By. 
Authorized Officer 



CoMMUNrry UNTT SCHOOL DISTRICT NUMBER 3 

CLINTON AND ST. CLAIR COUNTIES, ILLINOIS 
GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012 

This Bond is one of a series of bonds issued by the District to build and equip a new school building and improve the site thereof, alter, repair and 
equip flie existing school buildings, in full compliance witii the provisions of the School Code of tiie State of lUfnois, and tiie Local Government Debt 
Reform Act of the State of Illinois, and all laws amendatory thereof and supplementary thereto, and is autiiorized by a majority of all votes cast on the 
proposition at an election duly called and held for that purpose in the Distiict, and by the Board of Education of tiie District by a resolution duly and properly 
adopted for that purpose, in all respects as provided by law. 

Bonds of the issue of which this Bond is one due on or after December 1, 2021, are subject to redemption prior to maturity at the option of the 
District as a whole or in part in integral multiples of $5,000 in any order of tiieir maturity as determined by the District (less than all tiie Bonds of a single 
maturity to be selected by lot by the Bond Registrar), on December 1,2020, and on any date thereafter, at the redemption price of par plus accrued interest to 
the redemption date. j f 

Notice of any such redemption shall be sent by first class mail not less than tiiirty (30) days nor more than sixty (60) days prior to ffie^^ fixed 
for redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books of the District maintaiaed by the^ond 
Registrar or at such other address as is furnished in writing by such registered owner to the Bond Registrar. When so called for redenrjgtipn, this Bond^jll 
cease to bear interest on the specified redemption date, provided funds for redemption are on deposit at the place of payment at tha 
deemed to be outstanding. 

This Bond-is transferable; by the Registered Owner hereof in person or by his or her attomey duly authorized in writing at the priiTtlgal corporate 
trust office of the Bond Registrar in Bloomington, Illinois, but only in the manner, subject to the limitations and upon paymjajf of the charges pr'^ided in the 

• authoriang resolution, and upon surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds of g^onSfed denominations of%#fame 
maturity and for the same aggregate principal amount will be issued to the transferee in exchange therefor. , ^ *. P"' 

/ $ '^• 
The Bonds are issued in fully registered form in the denomination of $5,000 each or authorized inJ^^^jultipl^%T5feoffi This Bond may be 

exchanged at the principal corporate trust office of the Bond Registrar for a like aggregate principal amount of^^ds^bf the sa;^,maturity of other 
authorized denorninations, upon the terms set forth in the authorizing resolution. The Bond Registrar shall not be requil^ji^transfer c^xchange any Bond 
during the period beginning at the close of business on the 15th day of the montii next preceding any igterest payment da^^Xsuclj^ond and ending at the 
opening of business on such interest payment date, nor to transfer or exchange any Bond after noticg^Hng such Bond for r^pitraffon has been mailed, nor 
during a period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds. W | ^ ^ i'" 

The District and the Bond Registrar may deem and treat the Registered Owner hereof as f^ S^^j.Je owner hereof for the purpose of receiving 
payment of or on account of principal hereof and interest due hereon and for all other purposes anrf-^eitfiilff^^ District nor the Bond Registrar shall be 
affected by any notice to the contrary. ^•f.fejj^ ''^ ^ ^ ^ ' ^ 

ASSIGNMENT ^-^K ^"^^3©%, 

FOR VALUE RECEIVED, the und,^S'gned sells, assigns an&^^sfers unto 

^^jj^^^e and Address of ASSTgifee) 

the within ̂ n d and does hereby irrevocably constitute and appoint 

ft • 9. 
i £;t^. & 

attorney to transfer the said Bond on the books kept fofij^jstration thereojwith full power of substitution in the premises. 
Dated: j ^ _ ^ • ^ g r S j - j ^ s i * " 

Signature guaranteed: - ^ , 
! ; * .£— 

NOTICE: The signature to thi^-^^^gnment^^ correspond with the name of the registered owner as it appears upon the face of the within Bond in every 
particular, withouffflte^^gi or.^fflargeme^pr any change whatever. 

^ ^ 0 ' 
/ 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF CLINTON ) 

INCUMBENCY, NON-LITIGATION, NON-CERTIFICATION, NON-ARBITRAGE, 

COMFORT AND SIGNATURE IDENTIFICATION CERTIFICATE 

We, the undersigned, being authorized and directed to sign the bonds hereinafter 
described, do hereby certify that we are now and were at the time of signing said bonds the duly 
qualified and acting officials of Community Unit School District Number 3, Clinton and St. Clair 
Counties, Illinois (the "District"), as indicated by the titles appended to our respective 
signatures, and that as such officials we have executed $9,600,000 General Obligation School 
Building Bonds, Series 2012, ofthe District (the "Bonds"), dated May 1, 2012, fiilly registered 
and without coupons, due serially on December 1 ofthe years and in the amounts and bearing 
interest as follows: 

YEAR OF 
VIATURIIY 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

PRINCIPAL 

AMOUNT 

$ 225,000 
250,000 
280,000 
310,000 
345,000 
380,000 
420,000 
460,000 
500,000 
540,000 
575,000 
615,000 
660,000 
705,000 
755,000 
805,000 
860,000 
915,000 

RATE OF 
INTEREST 

5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
2.50% 
2.65% 
2.80% 
2.90% 
3.00% 
3.10% 
3.20% 
3.30% 
4.00% 
4.00% 
4.00% 

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the 
option of the District as a whole or in part in any order of their maturity as determined by the 
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on 
December 1, 2020, or on any date thereafter, at the redemption price of par plus accrued interest 
to the redemption date, by signing the Bonds in the manner and capacity indicated by our 
respective signatures and titles appended hereto. 



We do fiirther certify that there is no litigation or controversy pending or threatened 
questioning or affecting in any manner whatsoever the corporate existence of the District, the 
boundaries thereof, the right ofthe District to levy taxes for school purposes, the title of any of its 
present officials to their respective offices, the proceedings incident to the issue or sale of the 
Bonds or the issue, sale or validity of the Bonds, that none of the proceedings providing for the 
issue or sale ofthe Bonds have been revoked or rescinded, that the District, or any part thereof, is 
not involved in any manner whatsoever in any proceedings for the conversion or combination of 
the District or the formation of a combined elementary district, a combined high school district, a 
combined unit district, a unit district, a combined high school-unit district, a new elementary 
district or an optional elementary unit district or to dissolve and establish a new school district or 
districts or become part of an optional elementary unit district pursuant to the provisions of 
Article 1 IE of the School Code ofthe State of Illinois, as amended (the "Code"), or of any other 
provision of the Code, and that there has not been filed nor is there now pending any petition or 
petitions affecting in any manner whatsoever the present boundaries ofthe District as the District 
is now constituted. 

We do fiirther certify that (i) the District has not been certified to be in financial difficulty 
by the State Board of Education of the State of Illinois (the "State Board") pursuant to 
Section lA-8 of the Code, (ii) the State Board has not approved or established a Financial 
Oversight Panel for the District pursuant to Article IB ofthe Code, and (iii) the State Board has 
not allowed, approved or granted a petition for or created or established a School Finance 
Authority for the District pursuant to either Article IE or Article IF ofthe Code. 

We do fiirther certify that all of the certifications, conclusions, expectations, 
representations and statements made and set forth by the Board of Education of the District in 
Section 12 ofthe resolution adopted on the 16th day of April, 2012, authorizing the Bonds (the 
"Resolution ") are still reasonable and true; that the foregoing certification is based in part upon 
the amounts set forth in said section of the Resolution having actually been received and paid 
into the various funds and accounts of the District as set forth in said section; that the 
undersigned have reviewed the facts, estimates and circumstances in existence on the date hereof 
and such facts, estimates and circumstances, together with the expectations of the District as to 
fiiture events, are set forth in summary form in said section; that said facts and estimates are true 
and are not incomplete in any material respect; and that such expectations are reasonable and 
there are no other facts, estimates or circumstances that would materially change such 
expectations. 

We do further certify that to the best of our knowledge and belief all Official Statements, 
Notices of Sale and other documents, information or materials, together with any supplements 
thereto, distributed and all representations made by the District and by its officials in any manner 
whatsoever in connection with the sale of the Bonds were at all times and are now true and 
correct in all material respects and did not at any time and do not now contain any untrue 
statement of a material fact or omit to state a material fact necessary to make the statements made 
therein, in light of the circumstances under which they were made, not misleading; that the 
District has duly performed all of its obhgations under the Resolution to be performed on or prior 
to the date hereof; and that all representations and warranties of the District contained in all 
contracts entered into by the District providing for the sale of the Bonds are true and correct on 

-2-



and as of the date hereof as if made at the date hereof and the District has complied with all of 
the agreements and satisfied all the conditions on its part to be performed or satisfied prior to the 
date hereof. 

We do further certify that there have been no instances in the previous five years in which 
the District has failed to comply, in all material respects, with any undertaking previously entered 
into by it pursuant to Rule 15c2-12 adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934. 

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 1st day of May, 
2012. 

SIGNATURES O F H C L ^ TITLES 

, President, Board of Education 

, Secretary, Board of Education 

>&eiiAJl, loxJXaXje. " , School Treasurer 



I do hereby certify that I am an authorized representative of First Midstate Incorporated, 
Bloomington, Illinois, and that I am personally acquainted with the officials whose signatures 
appear above and that I know that they are now and were at the time of signing the Bonds the 
duly qualified and acting officials of the District, as indicated by the titles appended to their 
respective signatures, and I do hereby identify said signatures, together with those on the Bonds, 
as being in all respects true and genuine. 

DATED as ofthe date shown hereinabove. 

-4-



TREASURER'S RECEIPT 

I, the undersigned, do hereby certify that I am the duly qualified and acting School 

Treasurer who receives the taxes of Communify Unit School District Number 3, Clinton and 

St. Clair Counties, Illinois (the "District"), and as such official I do fiirther certify that 

$9,600,000 General ObHgation School Building Bonds, Series 2012, of the Distiict (the 

"Bonds"), dated May 1, 2012, fiilly registered and without coupons, have been delivered to the 

purchaser thereof, namely. First Midstate Incorporated, Bloomington, and that the Bonds have 

been paid for in full by said purchaser in accordance with the terms of sale and at a price of 

$9,715,000 plus accrued interest to date of delivery, and that the Bonds have been sold at such 

price and bear interest at such rates that neither the true interest cost (yield) nor the net interest 

rate received by the District upon such sale exceed 9.00%. 

I do fiirther certify that the total aggregate indebtedness of the District, howsoever 

evidenced and howsoever incurred, including the Bonds but not including (altemate or double-

barrelled) bonds issued pursuant to Section 15 ofthe Local Govemment Debt Reform Act ofthe 

State of Illinois, as amended {"Alternate Bonds"), does not exceed the sum of $9,600,000. 

I do further certify that no taxes, other than a designated revenue source, have ever been 

extended to pay Altemate Bonds. 

I do further certify that the officials whose signatures appear upon the Bonds were in 

occupancy and possession of their respective offices at the tkne of signing and delivery of the 

Bonds. 

I do further certify that simultaneously with and as a part of the same transaction as the 

delivery and issue ofthe Bonds, I applied the proceeds of sale ofthe Bonds as follows: 

(a) In the Site and Construction/Capital Improvements 
Fund ofthe Distiict (the "Project Fund") $ 9,600,000 

(b) hi tiie School Bond and hiterest Fund of 2012 of the 
District $ 115,000.00 



I do fiirther certify that the proceeds of sale of the Bonds deposited in the Project Fund 

will be used to pay for capital improvements in and for the District, that the description and 

estimated cost of said capital improvements are set forth in Exhibit A attached hereto, and that 

the drawdown schedule for the expenditure of said proceeds is set forth in Exhibit B attached 

hereto. 

IN WITNESS WHEREOF, I hereunto affiix my official signature, this 1 st day of May, 2012. 

(^^.^rT^Alt^ 
School Treasurer 



Wesclin Community Unit School District #3 

EXHIBIT A 
 
 

 DESCRIPTION OF  ESTIMATED 
CAPITAL IMPROVEMENTS  COST 
 
 
Land Acquisition $   
 
New Building Acquisition/Construction $ 8,700,000  
 
Building Renovation $   
 
Site Preparation or Improvements $    900,000  
 
Other Construction $   
 
Equipment  $   
 
Other  $   
 
  Total $ 9,600,000  



Quarter
Beginning 
Balance

Plus 
Estimated 
Investment 
Earnings

Less 
Drawdown

Ending 
Balance

Upon Closing (reimbursements) 9,600,000 9,600,000
First (after Closing) 9,603,615 3,615 16,990 9,590,240
Second 9,586,625 3,615 25,075 9,565,165
Third 9,565,165 3,560 1,793,100 7,775,625
Fourth 7,775,625 2,895 557,650 7,220,870
Fifth 7,220,870 2,690 2,000,200 5,223,360
Sixth 5,223,360 1,945 3,595,690 1,629,615
Seventh 1,629,615 605 1,630,220 0
Eighth 0
Ninth 0
Tenth 0
Eleventh 0
Twelfth 0

Ending balance from prior period becomes beginning balance for period.
Assumes an estimated investment return of .149% per annum.

Wesclin Community Unit School District #3

EXHIBIT B
DRAWDOWN SCHEDULE



AGREEMENT by and between Communty Unit School District Number 3, Clinton and St. Clair
Counties, Ilinois, and Heartland Bank and Trust Company, Bloomigton, Ilinois: The said
Heartland Ban and Trust agrees to act as Bond Registrar and Paying Agent for the following
described bonds:

$9,600,000 General Obligation School Building Bonds, Series 2012 of Community
Unit School District Number 3, Clinton and St. Clair Counties, Ilinois; dated May
1,2012, in registered form due December 1 in the following years and amounts:

$225,000
$250,000
$280,000
$310,000
$345,000
$380,000
$420,000
$460,000
$500,000
$540,000
$575,000
$615,000
$660,000
$705,000
$755,000
$805,000
$860,000
$915,000

due 2014 @
due 2015 @
due 2016 @
due 2017 @
due 2018 @
due 2019 @
due 2020 @
due 2021 @
due 2022 @
due 2023 @
due 2024 @
due 2025 @
due 2026 @
due 2027 @
due 2028 @
due 2029 @
due 2030 @
due 2031 @

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
2.500%
2.650%
2.800%
2.900%
3.000%
3.100%
3.200%
3.300%
4.00%
4.000%
4.000%

Charges for services as bond registrar and paying agent wil be $500 per year for a total of
$9,500. The above is subject to approving legal opinon of Chapman and Cutler, Bond Attorneys,
regarding the aforementioned issue.

Respectfully submitted,
Heartland Bank and Trust Company
Bloomigton, Ilinois

~
Heartland Ban and Trust Company,
Bloomigton, Ilinois



The foregoing agreement is hereby accepted for and on behalf of the Board of Education of
Community Unit School District Number 3, Clinton and St. Clair Counties, Ilinois, pursuant to
proper action taen by the District on this 16th day of April, 2012.

ATTESTJl ;,ßQ
Secretary, Board of Education



STATE OF ILLINOIS ) 
) SS 

COUNTY OF MCLEAN ) 

CERTIFICATE OF BOND REGISTRAR 

We, the undersigned, do hereby certify that we are officers of Heartland Bank and Trust 
Company, Bloomington, Illinois (the "Bond Registrar"), and as such officers we do further 
certify as follows: 

1. That the Bond Registiar has been appointed bond registiar for $9,600,000 General 
Obligation School Building Bonds, Series 2012, dated Mayl, 2012 (tiie "Bonds"), of 
Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the 
"District"), pursuant to a resolution adopted by the Board of Education ofthe District on the 
16tii day of April, 2012 (tiie "Bond Resolution "). 

2. That the Bond Registiar has heretofore and does hereby accept the duties as bond 
registrar so imposed by the Bond Resolution. 

3. That pursuant to proper authorization and direction from the District dated as ofthe 
date hereof, the Bond Registiar has authenticated and delivered Bonds in the amount of 
$9,600,000 to the purchaser thereof, namely, First Midstate Incorporated, Bloomington. 

4. That each ofthe persons named below is an authorized agent ofthe Bond Registrar; 
one or more of such persons, in accordance with the provisions of the Bond Resolution, are duly 
authorized and empowered to authenticate and did authenticate on the date hereof the Bonds 
issued under the Bond Resolution; and the signature appearing after the name of each such 
person as follows is a tme and correct specimen of each such person's genuine signature: 

NAME OFFICE 

JH 
^JP-^ 

SIGNATURE 

5. That the Bond Registiar has full power and authority under the applicable laws of 
the United States of America and the State of Illinois to act as bond registiar for the Bonds in the 
manner contemplated by the Bond Resolution; it has taken all necessary corporate action by its 
properly authorized officers, employees or agents to accept said offices and duties; and the 
undersigned are duly qualified and acting officers ofthe Bond Registiar as indicated by the titles 



set under their names and are authorized by the Bond Registrar to execute and attest this 
Certificate. 

6. That the Bond Registiar acknowledges receipt of a certified copy of the Bond 
Resolution. 

DSf WITNESS WHEREOF, we hereunto affix our signatures and the seal of the Bond 
Registiar, this 1 st day of May, 2012. 

HEARTLAND BANK AND TRUST COMPANY 

Bloomington, Illinois 

Attest: 

\oiA lD(/)fU^ 
Its "R^ 

(SEAL OF BOND REGISTRAR) 

4%, 
%''• 

0 W '̂ ^yf.̂  

/> '# 

"" ' (Mi ; ! ! ! . . . ' * ' ' 

By- ii=: 
Its >^^H-^g 

z> 



306 N. MAIN ST., SUITE 3 

P.O. BOX 3367 FIRST 
^ L m^ BLOOMINGTON, IL 6 1 7 0 2 - 3 3 6 7 

IWIIDSTATE INC. TEL: 309-829-3311 FAX: 309-827-2171 
I N V E S T M E N T B A N R E B S 

AGREEMENT by and between Community Unit School District Number 3, Clinton and St. 
Clair Counties, Illinois, and First Midstate Incorporated of Bloomington, Illinois: The said 
First Midstate Incorporated to act as UNDERWRITERS with respect to the issuance of 
$ ^ . 6 0 O . O Q O more or less G. O. SCHOOL BONDS (the Bonds ). 

I. Undertakings on the part ofthe Investment Banker. The Investment Banker agrees to 
perform the following services: 

(A) Make complete debt analysis of all general obligation debt presently outstanding 
within the area and complete analysis of rates required to service both principal 
and interest payments ofthe proposed Bonds. Recommend maturity schedules 
and other resolution requirements ofthe bonds to be issued. 

(B) Prepare the preliminary and final Official Statement; including summary of 
financial, industrial, and factual information ofthe Community. 

(C) Make recommendations as to possible issuance dates in line with market 
conditions. 

(D) Cooperate wherever possible with the architect, your attorney, and recognized 
bond counsel. Supervise the disclosure requirements of the State of Illinois, 
Securities and Exchange Commission, and Financial Industry Regulatory 
Authority. 

(E) Recommend a profitable and proper reinvestment schedule for bond money after 
consulting with the architect and after delivery ofthe Bonds. 

(F) Coordinate bond printing, document distribution, establishment of necessary 
accounts, and bond closing. 

(G) Act as Underwriters for the District in the marketing of the Bonds. 

II. Undertakings on the part ofthe District. The District agrees to the following: 

(A) The officers and employees of the District will make available to the Investment 
Banker any data necessary to perform its services hereunder and to market the 
Bonds. 

(B) The Board will consider financing plans submitted by the Investment Banker 
and assist in the selection of the best plan. 



306 N. MAIN ST., SUITE 3 

P.O. BOX 3 3 6 7 

• • • • ^ " BLOOMINGTON, IL 6 1 7 0 2 - 3 3 6 7 

MIDSTATE I I ^ C . TEL: 309-829-3311 FAX: 309-827-2171 

I N V E S T M E N T B A N R E B S 

III. General Provisions 

(A) In the event the Bonds are issued, the Investment Banker will act as 
Underwriter in connection with the sale of the Bonds and will deal in good faith 
based upon market conditions. If the principal amount of the Bonds issued is 
less than $200,000 the District agrees to pay the expenses of Chapman and 
Cutler LLP, bond attomeys, as well as expenses of bond printing. If the 
principal amount ofthe Bonds issued is $200,000 or greater, First Midstate 
Incorporated will pay expenses of both Chapman and Cutter LLP and bond 
printing. 

(B) In the event for legal or other reasons it is impossible to carry forward the 
issuance of the Bonds or in the event the Board elects not to proceed with the 
issuance of Bonds, the Investment Banker agrees to be responsible for all 
expenses incurred in the preparation of the financing plan. 

Respectfully submitted, 
FIRST MIDSTATE INCORPORATED 

BY 
President 

The foregoing Agreement is hereby accepted for and on behalf of Community Unit School 
District Number 3, Clinton and St. Clair Counties, Illinois, pursuant to proper action by the 
Board of Education on this t6-H\ day of /\U6u-»r , 2010. 

ATTEST: 

Secretary, Board of Education 



STATE OF ILLINOIS ) 

) SS 
COUNTY OF MCLEAN ) 

CERTIFICATION OF UNDERWRITER 

I, the undersigned, do hereby certify that I am President of First Midstate Incorporated, 

Bloomington (the "Underwriter"), and as such officer I do further certify as follows: 

1. That the Underwriter and Community Unit School District Number 3, 

Clinton and St. Clair Counties, Illinois (the "District"), have entered into a contract (the 

"Contract"), dated April 16, 2012 (the "Sale Date"), conceming the purchase by the 

Underwriter from the District of $9,600,000 General Obligation School Building Bonds, 

Series 2012, dated May 1, 2012, of tiie Distiict (tiie "Bonds"). 

2. That the Contiact is in full force and effect and has not been modified, 

repealed, rescinded or amended. 

3. That the Underwriter hereby confirms that all of the Bonds have been the 

subject of a bona fide initial offering to the public (excluding bond houses, brokers or 

similar persons or organizations acting in the capacity of underwriters, placement agents 

or wholesalers) (the "Public") at the price for each maturity of the Bonds as shown on 

Schedule A ofthe Official Statement, dated April 16, 2012, and related to the issuance of 

tiie Bonds (tiie "Price"). 

4. That on the Sale Date based upon the Underwriter's assessment of then 

prevailing market conditions, the Price for the Bonds of each maturity was not less than 

the fair market value to the Public ofthe Bonds of such maturity as ofthe Sale Date. 

5. That as of the Sale Date the Underwriter reasonably expected that (a) the 

first sale to the Public of an amount of Bonds of each maturity equal to ten percent or 

more of such maturity ofthe Bonds (the "First Substantial Block") would be at the Price 

for such maturity and (b) no Bonds of any maturity would be sold at a higher price before 



the First Substantial Block of Bonds of such maturity was sold to the Public at the Price, 

and that, in addition, accmed interest to the date of issuance of the Bonds by the District 

will be paid by the investors purchasing the Bonds. 

6. That although the Underwriter reasonably expected as of the Sale Date that 

the first sale to the Public of the First Substantial Block of each maturity of the Bonds 

would be at the Price, it was unable sell the First Substantial Block of certain maturities 

ofthe Bonds to the Public, and after the bona fide initial offering to the Public, certain of 

the maturities ofthe Bonds were sold to dealers at the Price for such maturities. 

7. That in offering all of the Bonds to the Public, the Underwriter did not 

reserve or hold back any Bonds for itself, its affiliates or its affiliated accounts or for any 

other person not part of the Public, and that for purposes of this Certificate, "affiliate" 

means any company that contiols, is confrolled by, or is under common confrol with the 

Underwriter and "affiliated account" means any account of the Undervmter or its 

affiliates that is confrolled by the Underwriter or an affiliate or in which the Undervmter 

or an affiliate ofthe Underwriter has a beneficial ownership interest. 

8. The Undervmter recognizes that this Certificate is being used as a basis for 

the opinion that the Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) 

ofthe Intemal Revenue Code of 1986, as amended. 

9. The compensation paid to the Underwriter in this fransaction is reasonable. 



IN WITNESS WHEREOF, I hereunto affix my signature, this 1st day of May, 2012. 

FIRST MIDSTATE INCORPORATED 

Bloomington, Illinois 

Title: President 

- J -



CONTINUING DISCLOSURE UNDERTAKING 

FOR THE PURPOSE OF PROVIDING 

CONTINUING DISCLOSURE INFORMATION 

UNDER SECTION (b)(5) OF RULE I5c2-12 

This Continuing Disclosure Undertaking (this "Agreement") is executed and delivered by 
Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the 
"District"), in connection with the issuance of $9,600,000 General Obligation School Building 
Bonds, Series 2012 (the "Bonds"). The Bonds are being issued pursuant to a resolution adopted 
by the Board of Education ofthe District on the 16th day of April, 2012 (the "Resolution "). 

In consideration of the issuance of the Bonds by the District and the purchase of such 
Bonds by the beneficial owoiers thereof, the District covenants and agrees as follows: 

1. PURPOSE OF Tms AGREEMENT; CERTMCATIONS. This Agreement is executed and 
delivered by the Distiict as ofthe date set forth below, for the benefit ofthe beneficial owners of 
the Bonds and in order to assist the Participating Underwriters in complying with the 
requirements of the Rule (as defined below). This Agreement is prepared in compliance with 
paragraph (d)(2) ofthe Rule. 

The District represents that: 

(a) it will be the only obligated person with respect to the Bonds at the time 
the Bonds are delivered to the Participating Underwriters and that no other person is 
expected to become so committed at any time after issuance ofthe Bonds; and 

(b) at the time of the delivery of the Bonds to the Participating Underwriters, 
the District will be an "obligated person" (as such term is defined in the Rule) with 
respect to less than $10,000,000 in aggregate amount of outstanding municipal securities, 
including the Bonds and excluding municipal securities that were offered in a fransaction 
exempt from the Rule pursuant to paragraph (d)(1) ofthe Rule. 

2. DEFINITIONS. The terms set forth below shall have the following meanings in this 
Agreement, unless the context clearly otherwise requires. 

Commission means the Securities and Exchange Commission. 

Dissemination Agent means any agent designated as such in writing by the District and 
which has filed with the District a written acceptance of such designation, and such agent's 
successors and assigns. 

EMMA means the MSRB through its Elecfronic Municipal Market Access system for 
municipal securities disclosure or through any other elecfronic format or system prescribed by 
the MSRB for purposes ofthe Rule. 

Exchange Act means the Securities Exchange Act of 1934, as amended. 

3.177403 01 02 B 
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Financial Information means the financial information and operating data described in 
Exhibit I. 

Financial Information Disclosure means the dissemination of disclosure conceming 
Financial Information as set forth in Section 4. 

MSRB means the Municipal Securities Rulemaking Board. 

Official Statement means the Final Official Statement, dated April 16, 2012, and relating 
to the Bonds. 

Participating Undei-writer means each broker, dealer or municipal securities dealer 
acting as an imderwriter in the primary offering of the Bonds. 

Reportable Event means the occurrence of any ofthe Events with respect to the Bonds set 
forth in Exhibit II. 

Reportable Events Disclosure means dissemination of a notice of a Reportable Event as 
set forth in Section 5. 

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the 
same may be amended from time to time. 

State means the State of Illinois. 

Undertaking means the obligations ofthe District pursuant to Sections 4 and 5. 

3. CUSIP NUMBERS. The CUSP Numbers of tiie Bonds are set forth in Exhibit III. 
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4 
and 5 of this Agreement. 

4. FiNANCLy;. INFORMATION DISCLOSURE. Subject to Section 8 of tiiis Agreement, the 
District hereby covenants that it will disseminate its Financial Information at least annually to 
EMMA in such manner and format and accompanied by identifying information as is prescribed 
by the MSRB or the Commission at the time of delivery of such information. MSRB Rule G-32 
requfres all EMMA filings to be in word-searchable PDF format. This requfrement extends to all 
documents to be filed with EMMA, including financial statements and other extemally prepared 
reports. 

5. REPORTABLE EVENTS DISCLOSURE. Subject to Section 8 of this Agreement, the 
District hereby covenants that it will disseminate in a timely manner (not in excess of ten 
business days after the occurrence of the Reportable Event) Reportable Events Disclosure to 
EMMA in such maimer and format and accompanied by identifying information as is prescribed 
by the MSRB or the Commission at the time of detivery of such information. MSRB Rule G-32 
requires all EMMA filings to be in word-searchable PDF format. This requfrement extends to all 
documents to be filed with EMMA, including financial statements and other extemally prepared 



reports. Notwithstanding the foregoing, notice of optional or vmscheduled redemption of any 
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the 
notice (if any) of such redemption or defeasance is given to the Bondholders pursuant to the 
Resolution. 

6. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. In the 

event of a failure of the District to comply with any provision of fhis Agreement, the beneficial 
owner of any Bond may seek mandamus or specific performance by court order, to cause the 
District to comply with its obligations under this Agreement. A default under this Agreement 
shall not be deemed a default under the Resolution, and the sole remedy under this Agreement in 
the event of any failure of the District to comply with this Agreement shall be an action to 
compel performance. 

7. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement, 
the District by resolution authorizing such amendment or waiver, may amend this Agreement, 
and any provision of this Agreement may be waived, if: 

(a) The amendment or waiver is made in connection with a change in 
cfrcumstances that arises from a change in legal requirements, including without 
limitation, pursuant to a "no-action" letter issued by the Commission, a change in law, or 
a change in the identity, nature, or status ofthe District, or type of business conducted; 

(b) This Agreement, as amended, or the provision, as waived, would have 
complied with the requirements of the Rule at the time of the primary offering, after 
taking into account any amendments or interpretations of the Rule, as well as any change 
in cfrcumstances; and 

(c) The amendment or waiver does not materially impair the interests of the 
beneficial owners of the Bonds, as determined by parties unaffiliated with the District 
(such as Bond Counsel). 

In the event that the Commission or the MSRB or other regulatory authority shall 
approve or requfre Financial Information Disclosure or Reportable Events Disclosure to be made 
to a cenfral post office, govemmentai agency or similar entity other than EMMA or in lieu of 
EMMA, the Distiict shall, if requfred, make such dissemination to such cential post office, 
govemmentai agency or similar entity without the necessity of amending this Agreement. 

8. TERMINATION OF UNDERTAKING. The Undertaking of the Distiict shall be 
terminated hereunder if the District shall no longer have any legal liability for any obligation on 
or relating to repayment of the Bonds under the Resolution. The District shall give notice to 
EMMA in a timely manner if this Section is applicable. 

9. DISSEMINATION AGENT. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Agreement, and may 
discharge any such Dissemination Agent, with or without appointing a successor Dissemination 
Agent. 

-3-



10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent 
the District from disseminating any other information, using the means of dissemination set forth 
in this Agreement or any other means of communication, or including any other information in 
any Financial Information Disclosure or notice of occurrence of a Reportable Event, in addition 
to that which is required by this Agreement. If the District chooses to include any information 
from any document or notice of occurrence of a Reportable Event in addition to that which is 
specifically requfred by this Agreement, the District shall have no obligation under this 
Agreement to update such information or include it in any future disclosure or notice of 
occurrence of a Reportable Event. 

11. BENEFICIARIES. This Agreement has been executed in order to assist the 
Participating Underwriters in complying with the Rule; however, this Agreement shall inure 
solely to the benefit ofthe District, the Dissemination Agent, if any, and the beneficial ovraers of 
the Bonds, and shall create no rights in any other person or entity. 

12. RECORDKEEPING. The District shall maintain records of all Financial Information 
Disclosure and Reportable Events Disclosure, including the content of such disclosure, the 
names ofthe entities with whom such disclosure was filed and the date of filing such disclosure. 

13. ASSIGNMENT. The District shall not fransfer its obligations under the Resolution 
unless the tiansferee agrees to assume all obligations of the District under this Agreement or to 
execute an Undertaking under the Rule. 

14. GOVERNING LAW. This Agreement shall be govemed by the laws of the State. 

COMMUNITY UNTT SCHOOL DISTRICT NUMBER 3, 

CLINTON AND ST. CLAJR COUNTIES, ILLINOIS 

Date: May 1,2012 

-4-



EXHIBIT I 

FINANCIAL INFORMATION 

"Financial Information " is defined in the Official Statement. The Financial Information 
will be submitted to EMMA by 210 days after the last day ofthe Distiict's fiscal year (currently 
June 30). If the District's audited financial statements are not available when the Financial 
Information is filed, unaudited financial statements shall be included. There shall be specified 
the date as of which such information was prepared. All or a portion of the Financial 
Information may be included by reference to other documents which have been submitted to 
EMMA or filed with the Commission. If the information included by reference is contained in a 
Final Official Statement, the Final Official Statement must be available on EMMA; the Final 
Official Statement need not be available from the Commission. The District shall clearly 
identify each such item of information included by reference. 

EXHIBIT 1 



EXHIBIT II 

EVENTS WITH RESPECT TO THE BONDS FOR WHICH 

REPORTABLE EVENTS DISCLOSURE IS REQUIRED 

1. Principal and interest payment delinquencies 
2. Non-payment related defaults, if material 
3. Unscheduled draws on debt service reserves reflecting financial difficulties 
4. Unscheduled draws on credit enhancements reflecting financial difficulties 
5. Substitution of credit or liquidity providers, or their failure to perform 
6. Adverse tax opinions, the issuance by the Intemal Revenue Service of proposed or final 

determinations of taxability. Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the security, or other 
material events affecting the tax status ofthe security 

7. Modifications to the rights of security holders, if material 
8. Bond calls, if material, and tender offers 
9. Defeasances 
10. Release, substitution or sale of property securing repayment ofthe securities, if material 
11. Rating changes 
12. Bankruptcy, insolvency, receivership or similar event ofthe District* 
13. The consummation of a merger, consolidation, or acquisition involving the District or the 

sale of all or substantially all ofthe assets ofthe District, other than in the ordinary course 
of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to 
its terms, if material 

14. Appointment of a successor or additional tmstee or the change of name of a tmstee, if 
material 

This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal 
agent or similar officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other 
proceeding xmder state or federal law in which a court or govemmentai authority has assumed jurisdiction 
over substantiaUy all of the assets or business of the District, or if such jurisdiction has been assumed by 
leaving the existing goveming body and officials or officers in possession but subject to the supervision 
and orders of a court or govemmentai authority, or the entry of an order confirming a plan of 
reorganization, arrangement or liquidation by a court or govemmentai authority having supervision or 
jurisdiction over substantially all ofthe assets or business ofthe District. 

EXHIBIT II 



EXHIBIT III 
CUSIP NUMBERS 

YEAR OF 

MATURITY 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

CUSIP 
NUMBER 

(187324) 

cr3 
cuo 
CV8 
CW6 
CX4 
CY2 
CZ9 
DA3 
DBl 
DC9 
DD7 
DE5 
DF2 
DGO 
DH8 
DJ4 
DKl 
DL9 

EXHIBIT III 



Form 8038-G 
(Rev. September 2011) 

Department of the Treasury 
Internal Revenue Service 

Information Return for Tax-Exempt Governmental Obligations 
>• Under Internal Revenue Code section 149(e) 

• See separate instructions. 
Caution: If the issue price is under $100,000, use Form 8038-GC. 

OMB No. 1545-0720 

Repor t ing Au tho r i t y If Amended Return, check here • D 
1 Issuer's name 

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois 
3a Name of person (other than issuer) with whom the IRS may communicate about this retum (see instructions) 

4 Number and street (or P.O. box if mail is not delivered to street address) 

10003 Route 160 
Room/suite 

6 City, town, or post office, state, and ZIP code 

Trenton, Illinois 62293 
8 Name of issue 

General Obligation School Building Bonds, Series 2012 
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 

instmctions) 

Paul Tockstein, School Treasurer 

2 Issuer's employer identification number (EIN) 

37-6017785 
3b Telephone number of other person shown on 3a 

5 Report number (For IRS Use Only) 

3 " 
7 Date of issue 

May 1,2012 
9 CUSIP number 

187324 DL9 
10b Telephone number of officer or other 

employee shown on 10a 

(618)224-7341 
Type of Issue (enter t he Issue pr ice). See the instructions and attach schedule. 

11 
12 
13 
14 
15 
16 
17 
18 
19 

20 

Education 
Health and hospital 
Transportation 
Public safety 
Environment (including sewage bonds) 
Housing 
Utilities 
Other. Describe • 
If obligations are TANs or RANs, checl< only box 19a 
If obligations are BANs, check only box 19b 
If obligations are in the form of a lease or installment sale, check box 

• D 
• D 
• D 

11 
12 
13 
14 
15 
16 
17 
18 

10,034,883 15 

I M T I i i l J " Descr ip t ion of Ob l iga t ions . Complete for the entire issue for which this form is being filed. 

(a) Final maturity date (b) Issue price (c) Stated redemption 
price at maturity 

(d) Weighted 
average maturity (e) Yield 

21 12/01/2031 10,034,883.15 9,600,000 12.908 
l l f f l l i l y Uses of P roceeds o f B o n d Issue ( including underwr i te rs ' d iscount ) 

years 2.9911 o/„ 

Proceeds used for accrued interest 
Issue price of entire issue (enter amount from line 21, column (b)) . . . . 
Proceeds used for bond issuance costs (including underwriters' discount). . 
Proceeds used for credit enhancement 
Proceeds allocated to reasonably required reserve or replacement fund . 
Proceeds used to currently refund prior issues 
Proceeds used to advance refund prior issues 
Total (add lines 24 through 28) 
Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter a 

24 
25 
26 
27 
28 

moun 

319,883 
0 
0 
0 
0 

t here) . . 

15 
00 
00 
00 
00 

22 
23 

1>9 
30 

0 
10,034,883 

319,883 
9,715,000 

00 
15 

15 
00 

22 
23 
24 
25 
26 
27 
28 
29 
30 

• : f r i y j Descr ip t ion of Re funded Bonds . Complete this part only for refunding bonds. 
31 Enter the remaining weighted average maturity of the bonds to be currently refunded 
32 Enter the remaining weighted average maturity of the bonds to be advance refunded 
33 Enterthelastdateon which the refunded bonds will be called (MM/DD/YYYY) . . 
34 Enter the date(s) the refunded bonds were issued • (MM/DDATYY) 

N/A 
N/A 

years 
years 

N/A 
N/A 

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S Form 8 0 3 8 - G (Rev. 9-2011) 

3177053.01.03.pdf 



Form 8038-G (Rev. 9-2011) Page 2 

M isce l laneous 

35 
36a 

b 
c 

38a 
b 
c 
d 

39 
40 
41a 

b 
c 
d 

42 
43 

44 
45a 

Enter the amount of the state volume cap allocated to the issue under section 141 (b)(5) . . . . 
Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract 
(GIC) (see instructions) 

Enter the final maturity date of the GIC • 
Enter the name of the GIC provider • 

35 

37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans \ ^ ^ ^ 

36a 

37 

00 

00 

00 to other govemmentai units 

If this issue is a loan made from the proceeds of another tax-exempt issue, check box • • and enter the following information: 

Enter the date of the master pool obligation • 
Enter the EIN of the issuer of the master pool obligation • 
Enter the name of the issuer of the master pool obligation • ^ 
If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll) (small issuer exception), check box . . . . • 
If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box • 
If the issuer has identified a hedge, check here • D and enter the following information: 

Name of hedge provider • 
Type of hedge • 
Term of hedge • 
If the issuer has superintegrated the hedge, check box • 
If the issuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated 
according to the requirements under the Code and Regulations (see instructions), check box • 

If the issuer has established written procedures to monitor the requirements of section 148, check box • 
If some portion of the proceeds was used to reimburse expenditures, check here • D and enter the amount 

of reimbursement • 
Enter the date the official intent was adopted • 

D 

D 

E 
0 

Signature 
a n d 
Consen t 

Under penalties of perjury, I declare that I have examined this retum and accompanying schedules and statements, and to the test of my knowledge 
and tjelief, they are true, correct, and complete. I further declare that I consent to the IRS's disclosure of the issuer's retum information, as necessary to 
process this return, to the person that I have authorized above. 

• <S^KL.€T^ t l ^ 

3n that I have 

05/01/2012 
Signature of issuer's authorized representative Date • Paul Tockstein, School Treasurer 

Type or print name and title 

Paid 
Preparer 
Use Only 

Print/Type preparer's name 

Kent M. Floros 

Preparer's signature 

Firm's name Chapman and CutI eA.U> 

Date 

05/01/2012 

Firm's address • 111 West Monroe Street, Chicago, Illinois 60603 

Check • if 
self-employed 

PTIN 

P01077928 

Firm's EIN • 36-2153731 

Phone no. (312) 845-3000 
Forni 8038-G (Rev. 9-2011) 




